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G7 prepares for
showdown with
Russia on reform
The Group of Seven industrialised countries and
leading international financial institutions believe
Russian reforms may not survive the present
period of political uncertainty and are preparing
for a showdown with the Russian government
after the summer holiday season.
One diplomat in Moscow said yesterday: “The
reformers in the cabinet presently look weak
and isolated, unable to move." Sergei Shakhrai,
a deputy prime minister and a close aide to Presi-

dent Boris Yeltsin, said the basic institutions

of authority were paralysed. Page 12

Albert succeeds Baudotdn: King Baudou in

of Belgium, who died of a heart attack in Spain
on Saturday aged 62, will be succeeded by his

brother. Prince Albert, 59. The crown had been
expected to pass to Prince Albert’s son, Prince

Philippe. Page 12

Demjanjuk’s deportation blocked
Israel’s Supreme Court
which last week cleared

John Demianjuk (left)

last week of being
“Ivan the Terrible",

the gas chamber operator

at Treblinka death
camp in world war
two, blocked his deporta-

tion to his native

Ukraine while it consid-

ers whether he can
stand trial for other

alleged war crimes. His departure was challenged

on the basis that he was a guard at other camps.

Asahi Glass, the leading Japanese maker of

glass products, reported an 11.7 per cent fall to

Y20.05bn (S190m) in pre-tax profit for the Bret

half to June, as sales of glass and construction

materials slipped in tandem with private construc-

tion orders in Japan. Page 15

12 die in crash: Twelve people were killed

and eight injured when an express train crashed

into their farm trailer as they crossed the tracks

near Urlcosca, in southeast Romania.

Iri, Italy's state holding company, will postpone

until at least September the sale of Cirio-Bertolli-De

Rica, the canned foods division of its foodstuffs

group. SMB. claiming the bids received were
inadequate. Page 15

Aid for co-operative: The Japanese government
is to provide Yl9bn (SISOm) to help restructure

Osaka Furain Credit Co-operative. The move
is another sign of official concern about deteriorat-

ing public confidence in some smaller financial

institutions. Page 15

Fresh Microsoft probe: The anti-trust division

of the US Justice Department is to review docu-

ments relating to the business practices of Micro-

soft. the world's largest computer software com-

pany. following the failure of the Federal Trade
Commission to agree on the case after a three-and-

a half year investigation. Page 2

Kurds kill 17: Guerrillas belonging to the

separatist Kurdistan Workers Party, armed with

rocket launchers and automatic weapons, killed

17 paramilitary police commandos in east and
southeast Turkey, security officials said yesterday.

Northwest Airlines, fourth largest US carrier,

suffered a $135.2ra sifter-tax loss for the second-quar-

ter after taking a charge of nearly SlOOm linked

to its financial restructuring. However John Das-

burg, president, said the company now had one

of the most competitive cost-structures of all

US airlines. Page 15; Qantas Airways chief execu-

tive to resign. Page 15

Banesto: A dramatic iucrease in provisions

to Pta52.4bn ($377m) brought pre-tax profits for

the Spanish commercial bank down to Pta5.7bn,

an 82.6 per cent drop on the 1992 first half figure

of Pta33bn. Page 15

Aetna Life & Casualty, one of the largest

US composite insurers, turned in improved results

for the second quarter but said its earnings

remained unsatisfactory. Page 15

Specialist Computer Holdings, one of the

UK's largest independent computer sales compa-

nies, is to invest about £40m ($59.2mj in launching

a nationwide chain of computer super-

stores. Page 13

BAT Industries, Anglo-American tobacco and
insurance group, would consider taking a majority

stake in the tobacco operations of Seita, the French

state-owned tobacco monopoly, following its privati-

sation. Page 14

Gold rush: London investors are being asked

to provide £9m i$i3.3m). and possibly £84m. for

a gold mining venture in the newly-iindependent

republic of Kazakhstan, formerly part of the Soviet

Union. Page 14

Nafta under attack: US labour leaders,

environmentalists and the “Porotistas" supporting

ex-presidential candidate Ross Perot have signed

a declaration of war against the North American
Free Trade Agreement Page 2

Deutsche Bank in Treuhand deal: The
Treuband, charged with privatising eastern German
industry, has sold a portfolio of businesses to

Deutsche Bank, which will restructure and attempt

to sell them. Page 13

Trade plea: The emergent economies of central

and eastern Europe and the European Free Trade

Association countries should make less of their

“EC-mania", and focus more instead on their

increasingly important bilateral relationship,

says leading trade economist Richard Baldwin.

Page 2
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EC holds crisis

talks in struggle

to save ERM
By Peter Marsh and Lionel

Barber hr Brussels and agencies

EUROPEAN Community finance

ministers were last night fighting

to save the European exchange
rate mechanism, examining
options ranging from making the

embattled system more flexible

to suspending its operating rules.

At an emergency meeting in

Brussels, ministers and central

bank governors from the 12 EC
states focused on ways to widen
the ERM’s existing fluctuation

bands for its eight member cur-

rencies, including the ailing

French franc. Other options
being pursued included a change
in the rules obliging intervention

by central banks to buy weak
currencies, or allowing some or

all the currencies to float.

The efforts were interpreted as

a bid by EC governments to buy
time in a desperate effort to reas-

sure financial markets that the

mechanism has a future.

The meeting was reported last

night to have set itself a deadline

of midnight Brussels time (10pm
GMT) because of the opening of

the Tokyo foreign exchange. Sus-

pension of the ERM rules was
described as a “last resort”.

Ministers were trying to forge a
compromise aimed at avoiding a
politically humiliating devalua-

tion for the French franc while

avoiding a confrontation with the

Bundesbank over interest rate

policy.

THE ERM IN CRISIS

Page 4

War of words in press

Inflationary flames fuelled

Swimming against tide

Samuel Brittan, Page 10;

Observer, Page 11; Lex,

Page 12; Capital markets.

Pages 16-17

On Saturday, after more than
six hours of deliberations, the EC
monetary committee proved
unable to resolve these tensions.

There was no evidence yester-

day of any overt pressure on Mr
Helmut Schlesinger, president of

the Bundesbank, to force a
wholesale reduction of borrowing
rates in Germany. Lack of a
move in this direction by the Ger-

man central bank last Thursday
triggered two days of unprece-

dented selling of weak ERM cur-

rencies - including the French
and Belgian francs, Danish
krone, Spanish peseta and Portu-

guese escudo.

Yesterday's talks instead
seemed to focus on reforming the

14-year-old ERM. However, an
Irish official that the talks were
"extremely fluid”. A Spanish
monetary official said that, apart

from the ideas related to cur-

rency bands and intervention

rules, “other options were not
entirely off the table”.

Mr Philippe Maystet, finance
minister of Belgium, which holds

the rotating EC presidency, was
last night holding bilateral (oiks

with individual member states to

discuss the remaining options.

Of these, widening the fluctua-

tion bands would give the system
more flexibility, but a possible

drawback is that financial mar-

kets could be encouraged to test

the wider limits and so make the

system less more secure.

Tbe ERM's bands prescribe the

margin individual currencies can
fluctuate around the D-Mark.
They allow currencies to move
225 per cent around their central

D-Mark rate - exceptions being
the escudo and peseta, which
have wider bands of 6 per cent
Another factor is that a widen-

ing of tbe limits could also be
interpreted as an effective deval-

uation of the weak currencies

and. in the case of France, an
-abandonment of the current fixed

parity link with tbe D-Mark.

One possibility on changing
the rules for intervention is that

the obligation of the Bundesbank
to support fragile ERM curren-

cies could be reduced as a way to
stem the large losses on these

operations incurred by the Ger-

man bank in the past year.

It was unclear last night
whether these options would sat-

isfy financial markets that the

ERM could be given a new lease

(tartar

German finance minister Theo Walgel arriving for the emergency EC meeting tn Brussels yesterday

of life after a year of virtually

continuous strains and the
spending last Thursday and Fri-

day of an estimated DM75bn
($43bn) by Europe’s central banks
in propping up weak currencies.

Mr Theo WaigeL the German
finance minister, stressed minis-

ters' determination to find a solu-

tion to the crisis. “There must be
peace in the markets,” said.

Mr Kenneth Clarke. Britain's

chancellor of the exchequer, said

he hoped any solution to the cri-

sis would have the goal of help-

ing economic recovery. Britain

left the ERM last September.
The emergency meeting was

called by Germany after long

talks between Chancellor Helmut
Kohl and Mr Theo WaigeL Ger-

man finance minister, and Mr
Helmut Schlesinger. Bundesbank
president, on Friday evening at

Mr Kohl's holiday home near
Wolfgangsee.

French TV stations said last

night France was demanding that

the D-Mark's fluctuation bands
be widened from Z25 per cent to

6 per cent and that the Bundes-
bank promise to cut rates before

September. France 2 and TF1 sta-

tions said Paris was insisting any
widening of bands apply to the

D-Mark and not to other curren-

cies and a timetable be agreed for

a return to narrower bands.

According to another report,

six options under consideration

last night appeared to be:

• The D-Mark and Dutch, guilder

leave the ERM indefinitely.

• Continue central bank inter-

vention to support existing pari-

ties.

• Suspend the system entirely.

• Permanently fix the exchange
rate parities of the “core” ERM
members - Germany. France and
the Benelux countries - for a
rapid move towards mini-Euro-
pean Monetary Union.
• Widen all the currency fluctu-

ation bands to 6 par cent
• Introduce wider bands just for

the D-Mark and tbe guilder.

London dealers in vigil as Far East markets open
By James Blitz Tn London

FOREIGN exchange dealers in London
were preparing last night for an unusual
out-of-hours trading session as they

waited for European Community finance

ministers to decide on the future of the

exchange rate mechanism.
London currency dealers were poised

to make prices in Asian trading time.

Such trading is usually limited to the

night of a UK general election or a US
presidential poll.

The ministers' meeting in Brussels

was expected to have a powerful effect

on today's trading in currencies, bonds
and equities. Tbe overwhelming 'lew in

the London market was that the selling

of the French franc would only stop this

week if France announced substantial

cuts in interest rates.

“People have been selling the franc

because they believe that France’s inter-

est rates are too high." said Mr Paul

Cbertkow. global currency strategist at

Union Bank of Switzerland in London.
“The selling will only stop if France
reduces them to 4 per cent by tbe end of

the year." The French intervention rate

stood yesterday at 6.75 per cent.

A broad cut in rates, including the

German discount rate, would trigger a
rally on European bond markets, not

only in France, but also in Belgium and
Italy, which would benefit from the
reduction in borrowing costs to fund
their deficits.

Some dealers believed that the con-

tinuing crisis in the ERM could be
staved off for a few weeks if there was a
realignment, or a widening of the

French franc's fluctuation band against

the D-Mark. But few believed that this

would be a long-term solution, even if it

was accompanied by modest cuts in Ger-

man and French interest rates.

Some dealers thought a suspension of
the system was the most likely outcome,
allowing Europe to cut short-term inter-

est rates, and letting Europe's curren-

cies float for the first time in 14 years.

But dealers were uncertain whether
the market would buy or sell a freely

floating franc, dealers believed the franc

would depreciate against the D-Mark in

the short term as France cuts interest

rates. But others thought the franc
could appreciate above the FFr3.40 level

against the D-Mark because of France's

strong trade and current account posi-

tion.

Mr Eric Fishwick, an analyst at IBJ
International in London, said that the

end of the ERM could trigger the start of

a long-term move out of the D-Mark into

other European currencies and the dol-

lar.

“Take the system away, and you are

left looking at Germany’s fundamental
economic weakness,” be said.

Border talks begin

on Bosnian republics
By Laura Sitber in Geneva

INTERNATIONAL mediators in

Geneva pressed on yesterday
with the ethnic partition of Bos-

nia as Moslem president Alija

Izetbegovic appeared to admit
defeat by his Serb and Croat
enemies.

Fierce fighting raged in the for-

mer Yugoslav republic as repre-

sentatives of Bosnia's Moslems,
Serbs and Croats met under UN
auspices to try to hammer out
agreement over the borders for a

new “union" of three ethnic
republics.

Under a news blackout, the
peace mediators. Lord Owen and
Mr Thorvald Stoltenberg, were
understood to have tried to put
pressure on Mr Radovan Karad-
zic. the Bosnian Serb leader, to

hand over land to Bosnia’s Mos-
lems. who control just 10 per cent

of the republic's territory.

Mr Karadzic at the weekend
offered to cede 15 per cent of tbe
72 per cent of the republic con-
trolled by Serb forces, but there
appeared to be no tangible con-
cessions in the talks.

The international mediators
have set a target of 30 per cent of
the land for Moslems, a figure
they see as a reasonable mini-
mum for the functioning of a via-

ble state.

Mr Izetbegovic endorsed ethnic
partition at the weekend . "Com-
pared to what was planned for

us, I hope that we fared rather

well because we survived." he
told Sarajevo radio.

As lie negotiated with the
Serbs and Croats, snipers shot
dead three people and wounded
another five as they tried to

escape from Sarajevo - which
has been under a Serb siege from
the surrounding hills tor 16

months - by running across the

UN-controlled airport, said UN
officials.

In a sign that a settlement
would fuel the “map-war''
between Moslems and Croats.
Bosnian radio reported intense
fighting in central and northern
Bosnia as the mainly Moslem
forces tried to secure more terri-

tory.

Sarajevo radio said Serb forces

launched an offensive around
Zvomik and Doboj in northern
Bosnia. "The Zvomik front is a
veritable inferno today ... the
free Zvornik territory is in

flames." the radio said. Serbian
media said a Moslem infantry
attack was repulsed in Doboj.

Meanwhile in Croatia's Dalma-
tian hinterland. Serb rebels
began shelling a strategic bridge
16 hours after the expiry of a
deadline for handing it over to

UN control.

At the talks in Geneva, a Serb

Continued on Page 12

Breakthrough for a broken land
Page 10

Christopher

to hold talks

on ceasefire
By Roger Matthews in

Washington, Mark Nicholson in

Bebut and Julian Ozanne in

Jerusalem

MR Warren Christopher, tbe US
secretary of state, prepared to

set out for the Middle East yes-

terday as Israeli tanks and
troops crossed back into north-
ern Israel and thousands of Leb-

anese refugees began the trek
back to villages bombed for a
week.
Mr Christopher, who is due Is

in Egypt today before travelling

on to Syria, Jordan and Israel,

will be trying to strengthen the
fragile ceasefire in southern Leb-
anon, reached over tbe weekend,
and seeking to revive the stalled

peace negotiations between
Israel and its Arab neighbours.
US officials were in uo doubt

about the difficulties faced by Mr
Christopher and the extent to

which his task had been compli-
cated by the week-long Israeli

attacks on Lebanon which killed

more than 130 civilians,
wounded at least 500 and drove
an estimated 250,000 people from
their homes.
The ceasefire, which came into

effect on Saturday after a series
of telephone calls by Mr Christo-
pher to the region's leaders, held

Continued on Page 12
Israel's hopes rise. Page 3
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“We’ve your
best interests

at heart.”
At Newtons, we have a single,

simple purpose in life: to increase the

real wealth of our clients.

Personal investment management
has always been at the very heart of our
business. We manage assets of over
£350 million on behalf of individual

investors. And over £3.5 billion overall.

At Newtons, personal clients enjoy
direct access to the investment
management skills which are more
traditionally the preserve of the
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How Lopez agonised over rival tugs on his heart
By Christopher Parkes

THE PLOT or the all-action
espionage drama Involving two of
the world's top antomotive groups
seemed in danger at the weekend of
dissolving into a tear-jerker.

According to a meticulous diary
of events kept by Mr Jens Neumann.
Volkswagen's personnel director, on
March 13 he phoned Mr Jose Ignacio
Ldpez de ArriortOa, who. four days
earlier, had signed a contract to join
VW from General Motors.
Mr Ldpez was not at home, he was

told. Bnt then he came to the phone
to explain that four GM directors

bad just left. They had begged him
to stay because otherwise General
Motors would go bust and 400,000
families would lose their jobs. “He
said he was prepared to stay; he

asked Mr Pigch to forgive him; he
was a broken man." according to

extracts from Mr Neumann's diary.

His notes were presented in evi-

dence last week to Darmstadt prose-

cutors investigating GM's suspi-

cions of industrial spying against

Mr Ldpez, and released by VW at

the weekend. While the parts of his

evidence published threw no light

on the burning issue of whether Mr
Ldpez and his associates systemati-

cally plundered the US group's
secrets before joining VW, they illu-

minated the bizarre tug-of-war

which preceded the spying charges.

Mr Neumann's notes contain the

only points of detail so far to

emerge on which evidence from the

two sides does not clash substan-

tially.

On the evidence of the extracts.

Mr Jack Smith, GM president, was
fighting to keep Mr Ldpez even as

the US group announced that he
was to leave. At 11.30am on March
12, Mr Ldpez called Mr Neumann to

say Mr Smith had turned on the

emotional pressure, allegedly saying

he would be sacked if he let the

Basque engineer go to Germany.
According to raw notes taken on

Saturday March 13 by Mr Ldpez’s

former PR aide, Ms Toni Simonetti,

and read out in a Hamburg court
recently, Mr Ldpez was visited in

Detroit an the evening of Friday,

March 12, by Mr Smith, Mr Richard
Wagoner, finance director, and Mr
Harry Pearce, GM's legal brain.

They “spoke to me like a father

and two brothers. . . we made a

mistake not to understand your
vision. . . we want to learn Cram

our mistakes. . . that broke my
heart," Mr Ldpez said, according to

Ms Simonetti ’s notes. They contin-

ued: UA different GM First ever the

big company can have soul warm
and can love for each other.-"
Mr Ldpez has repeatedly denied

dictating these words, intended for

a speech due to be delivered on
Monday, March 15, to explain to GM
employees why he had, after all,

decided to stay in the US.

Back in Mr Neumann’s diary, an
entry timed at 11.00am on the day
Ms Simonetti allegedly took down
the outline speech, Mr Ldpez was on
the phone to Germany again. He
had told Mr Smith there was no way
back, he could not leave VW tn the

lurch. “The word of a Basque can-

not be broken”.
After another call at 4.30pm the

same day, when Mr Ldpez had
apparently broken, changed his
mind again and asked for the VW
chairman’s forgiveness, there were
two more calls In which Mr Ldpez
was offered and accepted a compro-
mise from Mr PiBeta. He could stay

at GM, and join VW in a year.

On Sunday March 14. the vacillat-

ing Basque called Mr Neumann. He
would try to set GM to rights within
a year and then reconsider his posi-

tion. He had not slept for four
nights, he said. He was back on the
line the next day. The US group
wanted to lock him into a five-year

contract as president of GM North
America, bnt his “heart and mind
belonged to Germany, and he had a
clear vision For Europe,” according
to Mr Neumann.
Within minutes, Mr Pigch was on

the phone to Ms “very unhappy”
director-to-be. “This strengthened
ids resolve to fly to Germany today.

He needs him now,” the notes said.

Half an hour later Mr Lopez and his
family were on the way to the air-

port.

Mr Neumann's published extracts

ended: “March 16, 1983, 10am: I col-

lect Mr Ldpez from Braunschweig
airport and bring him to the super-

visory board meeting which has
already started.”

In Detroit, on the advice of Mr
Pearce, the office of the Basque bad
been searched in vain for secret doc-

uments. The fruitless hunt was
under way for more papers, pictures

and files, alleged to have been
assembled by his closest colleagues.
The spying drama was about to

begin.

Car groups’ spying dispute

set to enter decisive stage
By Christopher Parkes

in Frankfurt

THE investigation of General
Motors’ spying allegations

made against senior Volkswa-
gen employees will enter a
decisive stage this week with

the expected return to Ger-

many of key witnesses.

Public prosecutors will be
able to step up their question-

ing and are expected soon to

call Mr Jos6 Ignacio Ldpez de
Arriorttia, GM's former global

purchasing director, and three

associates who GM says sys-

tematically plundered indus-

trial secrets from the US group
and its European subsidiaries

before defecting to VW in
March.
The four former GM employ-

ees and most of their VW
colleagues have been away
during the traditional works

holiday period.

Mr Ferdinand Piech, the Ger-

man concern's chairman, will

also press his initiative for
background talks with Mr Jack
Smith, president of GM. with-

out prejudice to the legal case,

VW said.

Mr Pifich, who made contact

last week in what was seen as

a damage limitation exercise,

will telephone Mr Smith again
today or tomorrow, VW said.

The VW chairman's public
attack on GM last week, hing-

ing at a conspiracy to pervert

the course of justice, was
widely criticised as ill judged.

It sparked appeals for “moder-
*

ate language" from govern-
ment ministers concerned at

the damage being done to Ger-

many's reputation.

Mr Gunter Rexrodt. federal

economics minister, offered to

act as a mediator between the

two sides after Mr Piech's
accusations of mud-slinging
and his declaration that the
case was a war in which the
US concern wanted to destroy

his company.
Meanwhile, Mr Ldpez denied

in a statement further claims
in the weekly magazine Der
Spiegel that “secret" docu-
ments from a meeting in Ger-

many on March 10, the day
after he signed a contract to

work with immediate effect for

VW. were shipped at his

request to his home in Uribe,

northern Spain.

This conflicts in part with
allegations last week from
Adam Opel, the US group’s
German subsidiary, that local

staff, unaware of his new job,

fulfilled his requests for “inter-

nal" Opel data which were
presented at the meeting to be

sent to Spain.

According to Der Spiegel, Mr
Lopez had earlier asked for

nine cartons to be sent to the

Uribe address. The boxes,
weighing I50kg, were report-

edly sent on February 22.

In his statement at the week-

end, issued on his behalf
through VW, Mr Ldpez said he
had asked “at an earlier" point

for books, magazines and per-

sonal documents from his Opel
office to be sent to Uribe.

According to evidence pres-

ented to prosecutors last week
but released by VW at the
weekend, a VW director

claimed Mr Ldpez was sub-

jected to emotional pressure
from Mr Smith to try to keep
him at the US group in March.
Mr Smith allegedly pleaded

with him to stay, warning that

GM would go bankrupt if he
left, and that Mr Smith would

be sacked.

Three-year Fight to win hearts of US public reaches climax

Nafta foes fight on the cheap
By Nancy Dunne and Lisa

Bransten in Washington

JEN California, labour leaders,

environmentalists and the
“Perotistas" supporting Mr
Ross Perot have signed a Dec-

laration of War against the

North American Free Trade
Agreement The site of the
signing ceremony in Sacra-
mento sent a warning to the
city’s congressman, Mr Bob
Matsui, one of the leading pro-

ponents of Nafta in the US
House of Representatives.

In Washington state. Nafta

opponents wrote alternative

menus for a dinner given for

Mr Rufus Yerxa, the Deputy
US Trade Representative.
These featured the potential

chemical content of the dishes

if the free trade pact becomes
a reality and allegedly toxic-

laden Mexican produce floods

into the US.

Anti-Nafta crusaders drove
caravans through Tennessee,

California and Texas to mobi-
lise opposition. Equipped as
information centres, the vans
ernised from town to town
showing films and slides of the
environmental degradation in

Mexico.
With just a shoestring bud-

get - no more than $200,000 a
year in cash - foes of Nafta
have worked for three years to

mount a massive campaign to
win the hearts and minds of

the American public.

Nafta's US proponents -
mostly the business commu-
nity - are spending millions,

bypassing the voters, to

convince Congress to pass
Nafta.

An NBC/Wall Street Journal
poll released last week showed
31 per cent of all Americans in

favour of the pact, a slight

increase from previous sur-
veys, while 29 per cent are
opposed. However, 63 per cent
believe Nafta will cost Ameri-
can jobs.

Although the Clinton admin-
istration weeks ago said it

would appoint a “Nafta czar"
to shepherd the pact through
Congress, it has yet to
announce it has found anyone
to take on the task. By con-

trast, the opposition has an
“anti-Nafta car” in place and
malting speeches around the
country.

He is Mr Jim Jontz, a former
Indiana congressman. Nafta
foes have pooled their meagre
resources to provide him with
a campaign office, and field

legislative directors. Forty-one

states have been organised,
and every two weeks the
organisers hold long confer-

ence calls to plot strategies.

Nafta foes around the coun-
try say their protests have per-

suaded congressman to back
away from support of the deal.

One California gubernatorial
hopeful, Ms Kathleen Brown,
has been stalked by demon-
strators, who even follow her

to fundraising events.

According to Mr Craig Aler-

rilees, director of California's

Fair Trade Campaign, Ms
Brown has expressed doubt
about the pact, along with the

rest of the state's Democratic
establishment With a 9.5 per
cent official unemployment
rate and more job loss to come
from the closure of military

bases, opposition to the Nafta
“is not a bard sell in Calif-

ornia." he said.

With the expected conclu-
sion this week of the talks

over side agreements on
labour and environment both
sides are preparing to crank
up their lobbying efforts.

The opposition is not await-

ing an announcement of the

details, said Ms Lori Wallach,
one of the opposition’s leaders.

The side pacts will be "silly,”

she said, “It's the same old
Bush Nafta with the supple-
mental used to create a fig-

leaf.”

Microsoft faces new investigation
By Louise Kehoe
in San Frandsco

THE anti-trust division of the

US Justice Department is to
review documents relating to

the business practices of Micro-
soft, the world’s largest com-
puter software company, fol-

lowing the failure of the
Federal Trade Commission to

agree on the case after a three-

and-a-half year investigation.

The move represents a set-

back for Microsoft because it

had appeared that the FTC was
hopelessly deadlocked on the
issue and that the investiga-

tion might soon end. The com-
pany declined to comment, say-

ing that it has not been
officially notified of the review.

The review also moves the

issue into the political arena
and could test the Clinton
administration's tougher
stance on anti-trust enforce-

ment. If the Justice Depart-
ment finds evidence of anti-

competitive activity. U will

have to decide whether the
public interest is served by tak-

ing action against one of the

most successful high-technol-
ogy companies in the US.
The Justice Department will

review the thousands of docu-
ments amassed by the FTC.
The commission has reached
deadlock twice this year on
whether to proceed against the

software company, with
the latest vote taken last

month.

Two commissioners voted in

favour and two against issuing

a complaint. A fifth commis-
sioner excused himself from
the case, claiming a conflict of

interests.

Microsoft's competitors
allege that the company has
attempted to raise false con-

cerns among customers that its

Windows program does not
work properly with operating
system programs sold by com-
petitors. There are also com-
plaints that Microsoft's pro-

gram-licensing methods are
designed to exclude competi-
tors.

Microsoft, which has repeat-

edly denied any wrongdoing,
last week accused rival Novell,
a leading supplier of software

for PC networks, of attempting
to stir up trouble for its own
benefit. Throughout the FTC
investigation “nothing has
come up that causes us the
slightest concern,'' said Mr Bill

Gates. Microsoft chairman.
"The only issues that seem

to be active
. . . have been pro-

moted very heavily by Novell,"

he said. “We're disappointed
by the way that Novell is pur-

suing this.” Novell's goal, he
charged “is to get us to raise

our prices... so that they can
compete more effectively."

Novell, which has actively
lobbied for anti-trust action
against Microsoft, said that it

had been contacted by the FTC
and co-operated with the inves-

tigation.

A Bosnian Serb soldier rests with his Bugs Bunny mascot on top of a tank during a lull in fighting
between Moslem and Serb forces in the north of the cotmtiy

E Europe ‘should focus

more on bilateral trade’
By David Dodwell,

World Trade Editor

THE emergent economies of

central aud eastern Europe
(CEEC) and the European Free
Trade Association countries
should make less of their “EC-
mania”, and focus more
instead on their increasingly
important bilateral relation-

ship, a leading trade economist
argues in a paper published
last week.*

This relationship is likely to

account for a quarter of their

trade growth in the decade
ahead,the economist says.

Mr Richard Baldwin, profes-

sor of economics at the Institut

Universitaire des Hautes
Etudes Internationales in
Geneva, acknowledges that the
sheer size and proximity of the
European Community means it

is likely to remain the main
magnet for trade growth in the
decade ahead for the Efta and
eastern European countries.
But he predicts that
double-digit import growth in
the eastern European econo-
mies could soon mean they

account for 20 per cent of
Efta’s exports to the enlarged
Europe - and vice versa.

For the CEEC, the sum of

exports to Efta countries and
trade within the CEEC area is

forecast eventually to account
for about half of ail their trade.

He notes that the 100m people
living in the CEEC area
already have a combined GDP
almost as large as the GDP of
Efta's 32m population.
As a result he calls for an

eastern enlargement of Efta as
being in the interests of both
Efta and CEEC exporters - and
preferable to early EC entry,
where he notes “the economic
and political marginalisation
implicit in the bilateral trade

deals signed with western
Europe”.
He also warns that the explo-

sive growth of the CEEC for
western Europe's exporters
cannot continue indefinitely
without more openings for
their exports. This Is endorsed
by the Amex bank in its latest

review, which notes that a 25
per cent jump in CEEC exports
to the EC (from $3bn to S4bn a

year) "would have little impact
on the EC. accounting for just
0.2 per cent of EC imports”.
Mr Baldwin predicts that

Efta exports to the CEEC have
the potential to grow at more
than 10 per cent a year “for

decades”. Assuming the CEEC
can reach an average GDP per
capita equivalent to TO per cent
of the EC average by the year
'2020, he says their economies
will grow at least twice as fast

as those of the EC.
For Efta countries, export

growth to the region will he
four times faster than export
growth to the EC: “While the
base on which this growth is

taking place is fairly small
compared to exports to western
Europe, the rates are so much
higher that the CEEC markets
are estimated to be an impor-
tant source of Efta export
growth."

* The Potential for trade
between the countries of Efta
and Central and Eastern
Europe by Richard Bcddatru
Published by European Free
Trade Association, Geneva. Teh
(4122) 749 11LL

‘The Big Hustle’ goes for gold in the 1996 Olympics
Atlanta is confident it is equal to the daunting task of staging the games, writes Barbara Harrison

T HE extravaganza of the sum-
mer Olympics usually takes

place in well-known cities,

such as Barcelona. Seoul. Los
Angeles, and Moscow, to name the

last four. But in 1996 Atlanta, the
ninth largest US city, will host the
games and it sees the event as its

ticket to international recognition.

Atlantans intend the games to

bring not only world fame, but for-

eign investment and a physical
transformation of the city. If these

seem ambitious goals, take into
account that the best-known charac-
teristic of this city, sometimes derog-
atorily called “The-Big Hustle”. Is

self-promotion.

But after lengthy self-congratula-

tion following its award of the games
in 1990, Atlanta now seems awes-
truck by the scope of what It must

accomplish to mount the 16-day
spectacle. Nonetheless, Mr Billy
Payne, the Irrepressibly exuberant
Atlanta lawyer and native son who
heads the private organising com-
mittee called the Atlanta Committee
for the Olympic Gaines fAcogV is

brimming with confidence. Atlanta
will stage the games, he says, “bet-
ter than anyone ever has."
With respect to his committee’s

budget needs of Sl-5bn. Mr Payne's
confidence seems well founded. The
US television rights for the Atlanta
games ivere sold on July 27 to NBC
far a record $456m. The final bid by
the network came in unexpectedly
high given that it recorded a loss of
S100m on the Barcelona Olympics,
for which it had paid S4Qim
But with projections that this will

be the largest audience in history for

any Olympics. NBC officials appear
confident that they can make a
profit. Although Mr Payne had once
predicted he could get $600m in TV
rights, he said he was pleased with
the agreement. Of the S456m fee. 60
per cent, or S274m, mil go to Acog,
with the remainder to the Interna-
tional Olympic Committee.
Atlanta, the American South’s

business capital, is only the second
city in histoiy - after Los Angeles in
1984 - to raise funds for the games
entirely from the private sector.
After television rights, the next big-
gest contributor to Acog's budget is

corporate sponsorships. Unlike Los
Angeles, which sold some 35 at
about S4m eacli, Acog wants 10-12
sponsors at S40m a piece.

Surprisingly, in an economic cli-

mate that can hardly be called

robust, five companies have already
signed on for the foil S40m. namely
Nationsbank. Home Depot. Sara Lee.
IBM, and Anheuser-Busch. John
Hancock Financial Services has also
signed on to promote its life insur-
ance. hut two other insurers are
expected to fill the insurance cate-
gory for a total of more than $40m,
according to Mr Payne.
He says several companies will

share the telecommunications cate-
gory and also bring in more than the
normal sponsor fee. He claims nego-
tiations with sponsors for cars and
quick sen.’ ice restaurants are in the
final details. Chrysler and McDon-
ald’s have been past sponsors of the
US Olympic Committee, which has
combined efforts with Acog for 1996
and will take 30 per cent of the spon-
sor fees.

Yet, while ACOG’s financial pic-

ture “looks extraordinarily favoura-
ble," according to Mr Payne, the big-

ger picture for Atlanta Is not so rosy.
There are worries that Atlanta

will not measure up to world stan-
dards on amenities. Although ft does
not have to build infrastructure, its
downtown has little life for pedestri-
ans and virtually closes after busi-
ness hours. Visitors may also shud-
der at the poverty of the dilapidated
neighbourhoods where the main
Olympic venues will be located.
A $500m facelift is planned that

Includes walkways and parks. This
is down from an original wish Ust of
S2.5bn, but beyond a request to the
state for $200m, and it is unclear
where the rest of the money will
come from. The city has pledged not
to put itself in debt fen

1

the Olympics.

City improvements are the finan-
cial responsibility of local govern-
ment. But Acog; which Is hawdKwg
Olympic venues, has been caught up.,
in conflicts about the impact on the'
predominantly black neighbour-
hoods where its venues will be.
Acog's construction of a $209m

Olympic stadium, which will be the
city's centrepiece for 1996, is, for
example, opposed by residents who
contend it will not deliver the prom-
ised economic development.

'

Meanwhile, true to the city's repu-i
tation for being pushy, the business

.

community has latched cm to the
Olympics as a chance to win new
investment. By the end of this
month, the Chamber of Commerce
win launch a three-year worldwide
TV advertising campaign' on CNN'
International to promote the city. :

IN BRIEF

S African
township
clash

kills 30
AT LEAST 30 people were
killed in a South African town-
ship clash, overshadowing
efforts to woo black and white
conservatives back to democ-
racy talks. Renter reports from ~
Johannesburg.

”

Residents and police said
fighting began when hostel

dwellers, most of them mem-
bers of the Zulu-dominated
Inkatha Freedom party,
attacked nearby homes.

Street battles raged on for

most of Saturday night, result-

ing in the death of at least 30.

A family of four, tnnhwimg a
five-month-old baby, perished.

Tembisa residents, most of

them supporters of the African

National Congress, said the
attack was unprovoked.
The violence flared as the

ANC and the government woe
making last-ditch efforts to get

Inkatha, the KwaZulu home- v-

land and the pro-apartheid
Conservative party back to

democracy talks.

More than 530 have died
since negotiators confirmed
the April 27, 1994 election date.

Warning of
Caracas revolt
One of Venezuela's two leading

candidates for the presidency

warned at the weekend that
tiie country was moving (dose

to another military uprising,

Joseph Mann reports from
Caracas.

The statemait, made by Mr A
Oswaldo Alvarez Paz, candi-

r

date for the Christian Demo-
crat Copei party, came after

two weeks of rising tensions in

Venezuela caused by a rash of

bombings in the «q»fa»l, press

reports of a stillborn mifitaiy

rebellion and new rumours of

military discontent
The most recent bombing

took place an Saturday whan
an explosion damaged the
headquarters of Fedecamaras,
Venezuela's largest association

of industry, commerce and
finance, farfrtonfg up to now
have involved relatively small J
explosive devices.

'

The authorities have not
identified the terrorists, hut
government officials say that

unidentified “extremists” are
attempting to create political

instability and block national

elections scheduled for next
December.

Algeria signs

gasline deal
Bechtel of the US concluded
over the weekend a contract

worth $305m (£204.6m) with
Sonatrach, the Algerian state

hydrocarbons company, forthe
construction of part of tire gas-
line Unking the Maghreb with

Europe, Our Foreign Stiff

writes from London.

Israel blocks

deportation
Israel’s Supreme Court, after

clearing Mr John Demjanjuk u
last week of being Nazi death f
chfiip guard “Ivan the Terri-

ble",
^blocked his deportation to

Ukraine yesterday white con-

sidering if he can stand trial

for other war crimes, Reuter
reports from Jerusalem.
A five-judge court acquitted

Mr DetojanjuKv -

Yesterday ai,.separate. three-

judge naneL amhr on a com-
plaint by two Israelis, gave
government prosecutors serai
days to show why Mr Demjan-
Jnk should not be Investigated

anew based on allegations that

he was. arguard at other Nazl
camps.

“The. discussion will resume
in 10 days, ixr seven days the

attorney-general will submit
his arguments, and he won't be
deported until then,” presiding
judge Mr Shknuo Levin said. jf
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Barrage jolts

PM’s dream
for Lebanon
MR Rafik a!-Hariri. Lebanon's
prime minister, yesterday item-
ised the physical damage to bis
country wrought by nearly
seven days of heavy Israeli
bombardment; 12a people
killed, of whom eight he says
were Hizbollah fighters, 470
injured, 300.000 refugees, 10,000

houses In the south destroyed
and 20,000 houses or apart-
ments damaged.
The human cost of the bar-

rage is self-evident. The eco-
nomic costs are only now being
tallied. The Health Ministry
reckons it will cost at ieast
$35m for immediate humanitar-
ian relief. Mr al-Hariri, who
made his multi-billion dollar
fortune in the construction
industry, says it will cost
around $B0Qm to rebuild the
broken villages.

This alone, even given the
$500m pledged by Arab League
states over the weekend to be
split between reconstruction
and strengthening the Leban-
ese army, will further burden a
country that had just begun to

heave itself towards recon-
struction. after a 17-year civil

The battle to

rebuild the

nation goes on,

writes Mark
Nicholson

war which ruined swathes of

Beirut, countless villages and
itself left perhaps half a mil-

lion homeless.

But the greatest immediate
cost to Lebanon may be the

damage Israel's bombardment
has inflicted on confidence -

the most vital ingredient in the

prime minister's eight month
old effort to put the country
back on its feet. “Definitely

this has jolted confidence in

Lebanon," says Mr TewDk
Mishlawi, a local journalist,

"and has undermined consider-

ably Hariri's hopes and ambi-
tions - it’s a great blow to

him."
The dream of restoring Bei-

rut, and indeed Lebanon, as a
magnet for Middle Eastern
banking and trade, has rested

squarely on the hope that

other Lebanese will follow Mr
al-Hariri's own fierce belief in

his country, which the busi-

nessman-turned-politician is

undertaking to back with mil-

lions of his own dollars, and
bring themselves and their

wealth back home.
This dream, enshrined in Mr

al-Hariri's showpiece $13bn.

ten-year. Horizon 2000 redevel-

opment project, required faith

enough. For a country with
CDP of only $3.5bn and a bud-

get deficit for the first five

months of this year of $3SQm,
raising the sums for Horizon
2000 always looked ambitious.

There has been some success:

international donors have
already pledged $1.35bn
towards specific projects and,

as a sign that diaspora Leban-

ese have begun to repatriate

their wealth, private deposits

in local banks have risen 13

per cent in the past five

months.
But even before Israel's bom-

bardment. some Lebanese
investors and contractors were
starting to grumble about the
pace of progress. “It's really a

lot slower than I expected.”
says Mr Jo Mehtar, one Leban-
ese engineer who returns from
IS years' exile in the US to set

up a construction company to

exploit the rebuilding pro-

gramme. Tve achieved 20 per
cent of what I thought I

would."
Mr al-Hariri, however,

remains undaunted. “Yes, the

rebuilding programme has
been delayed." he said In an
interview. “By exactly one
week." And he seeks to deflect

the suggestion that the seven-

day bombardment might have
shattered confidence, by argu-

ing that Lebanon's political

resilience in the face of it dem-
onstrated a new national unity.

“If this had happened two
years ago,” he says, “the coun-

try would have fallen apart.

How we have a government
where all the Lebanese are

behind if
Indeed, the manner in which

the country united in opposi-

tion to the raids, and in its

efforts to deal with the human-
itarian crisis, surprised and
impressed even local commen-
tators. Christian and Moslem-
owned news media stood
firmly behind the government
throughout the crisis, while
Christian activists raised

money for the Moslem refu-

gees. “There is a great sense of

unity,” says Mr Mishlawi, “in

contrast to the 1982 Israeli

invasion.”

This unity, however, is a
modest, albeit necessary,
starting point for Lebanon's
mammoth remaining task. And
the past eight days have spot-

lighted more starkly than ever

tbe extent to which success in

rebuilding the country will

depend ultimately on the
broader success of Middle East

peace talks.

Hizbollah’s attacks into

Israel, the pretext for Israel's

resulting collective punish-
ment of the south, occurred
outside the control of Leba-
non’s government. It also took

days of talks in Damascus,
under US pressure, between
Iran and Syria. Hizbollah’s

sponsors, to win an “under-
standing'' that there would be
no further rocket attacks into

Israel. “All we have seen in the

last few days is a proxy war
between Israel and Syria,” says

one political analyst, “fighting

to the last Lebanese."

Mr al-Hariri acknowledges
that his dream for Lebanon
depends finally on reaching a
durable Middle East peace. But
he refuses to believe that in its

absence investors will fight

shy of the country. “There are

people also who take risks." he
says. “And I have a lot of

friends - don’t forget ray back-

ground."

‘Security zone’

withdrawal seen

as way to peace
By Mark Nicholson in Beirut

IF Israel's atm was to destroy

Hizbollah with its seven-day
bombardment, then it foiled,

according to Mr Rafik al -Har-

iri, Lebanon's prime minister.

He said the only way to end
any threat from the pro-Ira-

nian group was for Israel to

commit itself to withdraw
from its self-declared “security

zone" In south Lebanon.
After such a commitment,

and even before actual with-

drawal, Lebanon and Israel

could set up a joint security

committee for the south and
address the question of secu-

rity in north Israel, Mr al-Har-

said.

[n an interview with the FT.

said: “Tbe Israelis give ns

o options," adding: “Either

disarm Hizbollah and risk

tering into a civil war
cause Israel is still occnpy-

g the country, or Israel

stroys our country. Bat

ere is a third option - that

ey commit to withdraw from

nth Lebanon, then there will

no need for resistance

ainst them-"
Mr al-Hariri's remarks fol-

fi government statements

at it could not act against

zboliah while the group had

e legitimising “political

rer" of Israel’s presence in

B 15km “security zone" in

nth Lebanon. Neither, om-

ds said, could tbe govern-

ment publicly oppose any acts

of resistance against Israeli

targets within that zone.

The government is aware it

most do nothing to risk reig-

niting tbe sectarian fighting

that consumed the country in

its 17-year civil war. But offi-

cials understand the threat
Hizbollah poses both to the
Middle East peace process and,
potentially also, to the newly
united Lebanese government
itself.

The government believes,

however, that a strengthened
Lebanese army could contain
any threat of attacks against
northern Israel, but only If the
Israelis commit themselves to

withdraw.
Under the ceasefire “under-

standing” that silenced Israeli

guns on Saturday, Hizbollah
has apparently undertaken to

cease Katyusha rocket attacks
into Israeli territory - the pre-

test for Israel's bombardment.
Hizbollah will also be
restrained by the knowledge
that further attacks would
bring a powerful Israeli repri-

sal which could, In turn, draw
considerable hostility against
them from the thousands of
refugees now streaming back
to their battered villages.

Syria, which has 35,000
troops in Lebanon, has clearly

been decisive in obtaining the
ceasefire “understanding",
under what appears to have
been considerable US pressure.

Agreement to end bombardment may help revive Mideast peace process

Israel’s hopes rise

after ceasefire deal

n«aMr

Israetl troops, deployed in dvO defence and rescue operations, celebrate the ceasefire

By Julian Ozanne
In Jerusalem

ISRAEL'S government was
quick yesterday to claim suc-

cess for Its seven-day bombard-
ment of southern Lebanon
aimed at curbing rocket
attacks by Arab guerrillas
against the country's northern
towns.
However, as Israel continued

withdrawing tanks and troops
from its self-styled security
zone in southern Lebanon after

a US-arranged ceasefire at the

weekend, Israeli politicians

and military officials were (eft

wondering how solid any gains
will be in the long term.
Despite severe International

condemnation and the threats

posed to the already stalled

Middle East peace process by
Israel’s devastating onslaught
against Lebanese civilians,

optimistic Israeli politicians

and analysts believe they can
turn the crisis into an opportu-

nity.

Much depends on the details

of the secret deal arranged by
Mr Warren Christopher, US
secretary of state, and the reac-

tion of Arab states to Israel’s

latest military action during
Mr Christopher’s current visit

to the region.

For its part, Israel believes

the unwritten agreement
involving Syria, Lebanon and
Israel can pave tbe way to a
more permanent and durable
solution in the Middle East
What is known about the

deal is that Israel has ceased
its offensive in return for

vague assurances that Syria
will rein in the pro-Iranian Hiz-

bollah guerrillas and Lebanon
will increasingly restrict the

Islamic militia - demonstrated
yesterday as the Lebanese
army mounted increased
checkpoints on roads into the

south, stopping cars carrying
armed Hizbollah.

But the agreement does not
provide for the disarming of
Hizbollah or an end to their

attacks against Israeli troops

and their proxies in the secu-

rity zone and so leaves the
underlying security issues
unresolved.

In the short term Israel

claims it has stopped Katyusha
rocket attacks from Hizbollah

and has committed the govern-

ments of Lebanon and Syria to

restrict Hizbollah's ability to

launch further attacks.

For their part, Lebanon and
Syria have halted a military
onslaught that threatened to

destabilise Lebanon and derail

tbe considerable gains made by
the nine-month-old Lebanese
government towards a restora-

tion of law and order, security

and economic rehabilitation.

Tt is also immediately clear

that the hand of President
Hafez ai-Assad of Syria has
been strengthened. Last week
US President Bill Clinton
praised “Syrian restraint” dur-

ing the Israeli operation and
even Israeli leaders have soft-

ened to the man who has been
their enemy for more than a
quarter of a century.
Gen Ehud Barak, chief of

staff, said* “President Assad is

a tough and bitter rival but we
can’t ignore the fact that he is

a very serious, responsible and
highly reliable leader."

The new-found Israeli praise

for Mr Assad has fuelled specu-

lation that the ceasefire agree-

ment could have deeper aims
than merely stopping the latest

conflict and be the start of a
broader agreement capable of

reviving the moribund Middle
East peace process. Certainly

this is Israel's hope.

“This is a deal which is the
first of its kind between the

triangle of Israel, Syria and
Lebanon,” said Mr Evyatar
Manor, foreign ministry
spokesman. “If it holds, it can
create an atmosphere of wheel-

ing and dealing between the
three sides which could break
the dwadinnV in the talks."

But the deeper details of the
deal remain obscure. Israeli

commentators believe Mr
Assad has extracted a price for

his “restraint” which involves,

as a minimum, a US promise to

consider favourably removing
Syria from the blacklist of
countries which support terror-

ism - opening the way to US
finarvp and investment.

After 20 months of talks the

peace process remains dead-
locked and each side accuses

the other of stalling. Israel

sayB Mr Christopher will focus

his visit on how to unblock
this deadlock and use the
unwritten ceasefire agreement
as a springboard to speed up
Syria-Lebanon-Israel talks.

Tgrari hopes that Mr Christo-

pher will have emerged with
enhanced status by chalking

up his first success as a peace

broker in the Middle East and
that he will step up US Involve-

ment in the peace process,

make bolder initiatives and
bring all sides closer to an
agreement
Mr Yossi Beilin, deputy for-

eign minister, said the cease-

fire agreement -deal should be
conducive to peace because Mr
Christopher had opened new
channels of communication.
between leaders in the region.

Now the City
have put us in

our place.

We've always been our customers’

firsr choice for investments and home loans.

Now we’re just as popular with

stockbrokers UBS Limited.

They’ve made us number one in their

annual survey of building societies'

overall performance.

In fact, we were in the top three in eight

of the twelve performance categories.

These included profitability, asset growth

and marker share.

This is not a story of overnight success.

(We’ve been placed in the top five for three

years running.)

Nor is it a happy ending. We’re already

working on the next instalment.

NORTHERN ROCK
Northern RoA Building Socierv. Principal Office: Northern Rock House. Gosforth, Newcastle upon Tyne NE3 4PL. Telephone: 091 285 7191

an

t



FINANCIAL TIMES MONDAY AUGUST 2 1993

NEWS: THE ERM CRISIS

Newspapers wage a war of words
By Christopher Parkes in

Frankfurt, John Ridding in

Paris and agencies

PARIS is a mistress which
Bonn can no longer afford to

keep, the Die Welt am Soontag
newspaper suggested yester-

day. The relationship endan-
gered the stability of the Ger-

man currency, it claimed.
In a signed editorial under

the headline “Ritual", the con-

servative Hamburg-based Sun-
day newspaper warned Chan-
cellor Helmut Kohl to resist

any appeals from France for

renewed solidarity or an accel-

eration towards a mini-mone-
tary union centred on the franc

and D-Mark.
“Acceptance of such or simi-

lar wishes from Paris by the

chancellor would attack the

Bundesbank from the rear," it

said. The German central bank
well knew that a second cur-

rency union within five years

would mean the end of the

D-Mark's stability.

In France, however, the
press pointed the finger of

blame for the latest ERM crisis

at Germany - particularly the

Bundesbank and at
“Anglo-Saxon" speculators.

The targets reflect a fraying of

relations with France's closest

ally and a belief that France
differs from the UK and the US
in its economic principles.

The quality French newspa-

pers were careful to draw the

distinction between the Ger-

man political and monetary
authorities, acknowledging it

was the decision by the Bund-
esbank not to cut its principal

interest rate last week which
brought about the ERM’s most
serious crisis.

“The members of the Bund-
esbank council are acting hke
provincial managers," said Le
Figaro. “The EMS is built

around the D-Mark, those who
guard the key currency also
have international responsibili-

ties."

In the popular press, the dis-

tinction between Bonn and the
Bundesbank is blurred and the

criticism becomes sharper. “By
putting the interests of ‘greater

Germany* first, the Bonn gov-

ernment has isolated itself,"

says Le Quotidien, the right-

wing daily. “It has already lost

Its friends and tomorrow the

consequences of this Prussian
obstinacy may seriously Jeop-

ardise its own prosperity."

Die Welt am Sonntag, mean-
while, said the grounds for Mr
Jacques Delors' recent procla-

mation that the French franc

could soon replace the D-Mark
as the lead currency in the
European monetary system
could only be found by using
psychiatric methodology.
The editorial's author. Mr

Harald Hotze, an old Brussels

hand, referred to the “trauma"
in the early 1980s when Mr
Delors. now president of the

European Community and
then French finance minister,

sought three franc devalua-
tions within 16 months.
In Italy, a front-page edito-

rial in Corriere della Sera said

Germany had in effect given

up its European leadership role

when the Bundesbank put
national interests before those

of the EC and refused to cut its

discount rate.

“The leadership of a system

implies that a country is will-

ing and able to take account of

the interests of member states

and subordinate its national

interests to these."

In contrast, many German
editorials underlined the
enduring popular obsession in

the country with monetary sta-

bility - a condition in which
the Bundesbank consistently

enjoys more popular credibility

than the government or Euro-

pean union.

The Sunday edition of the
Frankfurter AUgemeine Zei-

Swimming against economic tide
AMLD tbe turmoil and
confusion of the past few days,

one fact emerges ever starker:

politics and diplomacy can no
mare resist the logic of inter-

national economic forces than
King Canute could turn back
an incoming tide, writes
Edward Balls.

But the willingness of
Enrope's leaders to blame
“speculators" for tbe crisis

suggests the politicians them-
selves have yet to take this

fact on board.

Yesterday’s comments from
Mr Mogens Lykketoft, Danish
finance minister, were typical.

“The government and tbe cen-

tral bank is in total agreement
that we, under no circum-
stances, will let those who
speculate against the crown
win." he said in a newspaper
interview. “My opinion is that

we can resist the speculators

indefinitely."

Tbe EC's central bank gover-

Franee pays the price...

FtaSI Merest rate

.—for Germany's inflation

Inflation rate (annual % change]
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nors are also inclined to blame
the markets. “In an environ-

ment of hill freedom of capital

movements," tbey wrote in

April, “massive speculative
exchange rate pressures may
arise even in a situation when

J L—JO
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central parities are backed up
by sound and stable domestic

economic conditions."

But Enrope's problem Is not

excessive speculation. The
international investors are
selling the French franc, the

Belgian franc and the Danish
krone precisely because these

countries lack “sound and sta-

ble domestic economic condi-

tions”.

France's difficulties are
obvious from the charts. Ger-

many sets the interest rate

floor in the ERM. But trou-

bled by rising consumer price

inflation, the Bundesbank is

keeping its rates high. Because
France’s inflation rate is half

that of Germany, it means
painfully high real interest

rates. The result is falling out-

put rising unemployment and
popular discontent
The judgment of tbe markets

seems now to be that the polit-

ical need to prevent the col-

lapse of the ERM will prove

weaker than the economic
imperative for lower interest

rates. In which case, only a
solution to tbe crisis which
delivers a fall in French inter-

est rates is likely to satisfy.

tong went beyond title central

trank's normally muted state-

ments: a glance at German
inflation and money supply fig-

ures would show further inter-

est rate cuts were “forbidden".

The French press believes

UK and US attitudes towards
currencies are also a factor

behind the ERM’s troubles.

“The war between tbe interna-

tional speculators and the cen-

tral banks is a shock between
two cultures," said Le Monde
in an editorial. “One is

inspired by liberal
Anglo-Saxon ideologies, the
other by a more continental,

dirigiste, ideal”
In the Anglo-Saxon view,

says Le Monde, currencies are

simply commodities. For the
French, however, who sub-
scribe to tbe “continental"
ideal, a currency is a measure
of value within a nation and is

not like other goods. Curren-

cies must, in this view, be
assured a certain stability.

For Le Monde and other
French newspapers this differ-

ing perception helps explain
why international currency
traders, dubbed “Anglo-Saxon
speculators", have attacked the

European exchange rate mech-
anism. Hostile to a fixed cur-

rency system, the speculators

have bet that the French econ-
omy cannot sustain the high
level of interest rates which
would be needed to fond off

their assault

For Le Figaro, the motives of

the speculators are deeper.

“The currency traders are in

favour of universal free trade.

They are hostile to a European
protectionism concerning Galt
of which tbey suspect France
of being a conspirator.”

Bank may have fuelled

inflationary flames
By Emma Tucker,

Economics Staff

THE Bundesbank’s decision to

leave its discount rate
unchanged last week was justi-

fied on the grounds that
domestic inflation needed to be

kept under control. But by ref-

using to ease monetary policy,

the German central bank may
have created a new inflation-

ary problem for itself.

The unprecedented levels of
intervention by the bank to

prop up the franc - which
slipped to its floor In the
exchange rate mechanism after

the decision - mean that the

German authorities now face a

sharp jump in tbe money sup-

ply, which could lead to higher
inflation in the long term.

An estimated DM50bn
(£19.4bn) was spent by the

bank on Friday alone, money
that was not previously in cir-

culation. The expectation that

the axtra D-Marks in the econ-

omy will further expand Ger-

many's already fast-growing

money supply is more acute
now than it was last autumn.
The estimated DM65bn of

intervention over two days
during this crisis compares
with DM90bn used over two
months at the end of last sum-
mer. As a result German M3
growth will creep upwards, as

it did then, although the Bund-
esbank will try to “sterilise"

the impact of extra liquidity.

Sterilisation occurs when
monetary authorities offset

extra domestic liquidity cre-

ated through foreign exchange
operations by withdrawing
liquidity from the system, usu-

ally by issuing government
debt According to Mr Thomas
Mayer of Goldman Sachs, the

merchant bank, no lasting

impact on the domestic econ-

omy results from intervention,

provided it is sterilised at some
stage.

The Bundesbank success-

fully sterilised the impact of its

intervention on the foreign

exchanges in August and Sep-

tember. although M3 growth
was boosted for several
months.
So far the bank has been

slow to mop up the excess
liquidity, worried that to do so
too promptly would send the

wrong signal to foreign
exchange markets. According
to Ms Alison Cottrell, interna-

tional economist at Midland
Global Markets, swift sterilisa-

tion may have been interpreted

by foreign exchange dealers as

a sign that the Bundesbank
was anticipating further inter-

vention.

Ms Cottrell believes the

Bundesbank will act to tighten

liquidity some time in the near
future. In the meantime, the

domestic German economy is

so depressed that while the
Bundesbank can wave goodbye
to its M3 targets, it does not
have to worry about the infla-

tionary pressures of the vast

amounts of D-Marks flooding

the system.

MR Kenneth Clarke, Britain's chancellor of the

exchequer (pictured above on arrival in Brus-
sels), was seeking yesterday to play the bonest
broker between tbe warring factions in conti-

nental Europe as finance ministers met, writes

Peter Marsh in Brussels.

There were suggestions in the Belgian capital

that he would use the UK experience to offer a
constructive way out of the exchange rate
meebanism impasse, perhaps by suggesting
that other countries follow Britain’s lead and

allow currencies to float outside the system, so

allowing lower interest rates. There have been
signs of an upturn in the UK economy since

Britain left the mechanism last September.
However, the chancellor was thought to be

keen not to alienate Germany and France. He
said tbe UK would be “helpful" and wanted “a
sensible solution" that would assist European
recovery.

Mr Clarke faces domestic pressure to lower
base rates, held at 6 per cent since January.

Politicians

usurp the

technocrats
By Lionel Baiter In Brussels

THERE was a sense of history

unfolding in Brussels yester-

day afternoon as finanng minis-

ters trooped into offices near
the empty shell of tbe Beriay-

mont, former headquarters of

the European Commission.
The presence of the politi-

cians - who were noticeably

absent njne tnrwftiw ago when
sterling and the fira crashed
out of the exchange rate mech-
anism - showed that this time
everyone grasped an essential

truth. The latest crisis was too

important to leave to the tech-

nocrats alone.

At stake was the future of

European monetary co-opera-

tion based on a FraccoGerman
axis, and the more elusive goal

of European monetary union.

On Saturday, after more
than six hours of deliberations,

the technocrats of the EC mon-
etary committee had been
unable to reach agreement on
a plan to save the ERM.
The impasse underlined

unresolved tensions between
Frirnce and Germany over the

Bundesbank’s refusal to lower
short-term interest rates.

Germany called for both the

monetary committee and min-
isters’ meetings in the hope
that a decisive action plan
could be endorsed at the high-

est level among file 12 member
states, before financial markets
reopened today.

The EC monetary committee
- comprised, of senior central

and Treasury officials - dis-

cussed several options for
defacing the ERM crisis. But
according to informed sources,

officials could only agree to the

principle that the European
monetary system and its

exchange rate grid had to be
preserved
European monetary officials

said France's determination to

resist a devaluation of the
franc had increased pressure
on the Bundesbank to lower
short-term rates after its

largely technical move on
Thursday.
The broader French strategy

seemed gim«i at forcing Bonn
to make a choice: either to
break publicly with its tradi-

tional ally in Paris, or to twist

arms at the central bank to
lower the key discount rate.

Germany’s decision to call

the emergency meetings
reflected these conflicting

political pressures. Bat it also

pointed to Bundesbank worries
that unlimited Tnbirvpptiou on
behalf of the French franc
risked an inflationary bloating

of Germany's money supply, as
during last September's ERM
crisis which led to the forced
exit of staling and the lira.

The EC monetary committee

D-Mark remains the investors’ choice
THE FRANC FORT policy has
become the victim of its own suc-

cess. The European exchange rate

mechanism was supposed to be the

route to low inflation. But the irony

of last week's turmoil was that the

currencies the markets were selling

- the French franc, the Danish
krone and the Belgian franc - were
under pressure because their infla-

tion rates are currently too low. If

any country deserves to be pun-
ished for veering off the low infla-

tion road, it is Germany and not

France. So why should French vir-

tue be so badly rewarded?
The reason Is that the D-Mark

remains, at least for now, the
ERM’s anchor currency. And being
the anchor of a system of semi-fixed

exchange rates, such as the ERM.
means setting the interest rate

floor. The ERM’s current problem is

that this floor, while appropriate for

inflation-troubled Germany, means
dangerously and unsustainably

high real interest rates for the low
inflation countries.

But hold on: theory suggests that

the anchor ought to be the country
which, on average, has the lowest

inflation rate. Because inflation is

expected to erode the anchor cur-

rency's value less than the other
currencies, investors will accept a
lower return for holding it.

The first chart shows why the
D-Mark was the clear anchor far the

system during the first decade of

the ERM s existence- During the
years 1978-87 German inflation was
by far the lowest of the member
countries at an average of 3J2 per

cent a year. Consumer prices in

France rose more than twice as fast

over the period, with an average
annual inflation of 8.S per cent
Three years after German reunifi-

cation, however, this argument no
longer seems to apply- In June 1993

German inflation stood at 4-2 per
cent: the highest of all the countries

in the BUM'S northern “core". If low
inflation is the prime qualification

for the anchor currency then, by
rights, Denmark and Ireland should
now share the honour.

Yet the Danish and Irish finance

ministers have made no such
claims, while the French finance
minister, who suggested the franc

could be the new ERM anchor, has
been punished by the markets for

what now seems a piece of grand
hubris. Mr Tbeo Waigel, Germany’s
finance minster, this weekend reaf-

firmed the D-Mark’s continuing and
vital role as the ERM anchor.
How can Mr Waigel still make

this claim? The explanation is that

a country’s long-term inflation pros-

pects are what matter to investors

when they are evaluating a curren-

cy’s relative risk and return. The
right-hand chart measures the mar-
kets' long-term predictions for infla-

tion in all of the ERM countries as
implied by the yield on long-term

government bonds. It is easy to see
why Germany was judged by far the
best low inflation bet during the

First decade of the ERM. But.
despite Germany's current prob-
lems, the Bundesbank’s reputation

for delivering low inflation remains
intact. Only the Netherlands has a
marginally lower long-term bond
yield than Germany: 6.4 per cent
compared with 6.6 per cent.

So, for all Germany's current dif-

ficulties, investors do not think that
future German inflation will remain
higher than in other ERM coun-
tries. WTiether the D-Mark will

remain the anchor currency will

depend on whether the Bundes-
bank's high interest rate policy suc-

ceeds in bringing German inflation

under control. If, that is, there is

still an ERM for it to anchor.

Stephanie Flanders
and Edward Balls

discussed 'all available options
for easing the crisis. All con-

tained significant drawbacks
and are believed to include:

A suspension of the ERM
for a limited period- The attrac-

tion of an “extended vacation"

for the EMS currencies from
the ERM grid was that it would
prevent France losing face; it

would introduce much-needed
flexibility into the system; and
it could be defended as the best

chance of restoring economic
growth in the EC through
lower interest rates.

But allowing currencies to

float would Jeopardise the sto-

gie market and would hwuhwi*

to a grievous blow to the Maas-
tricht treaty's goal of European
monetary union by the ad of

tbe century.

The forced exit of several

currencies from the ERM,
frwfrnrling frht> This might *
make practical sense, as it

*

would almost certainly allow

France and Spain to lower
interest rates. But it would
encourage talk of a “two-tier”

ERM, wnrigrminirig France's 10-

year policy of maintaining par-

ity with the D-Mark.
A deal involving a devalua-

tion of the franc in return for a
cut in the German discount
rate. This would be a signifi-

cant chmbdown for the Bund-
esbank, but analysts recalled

that a similar political trade-off

last September involving a cut

to German rates in return for a
devaluation of the Ura failed to

prevent the Black Wednesday
t

crisis. #
A widening of the fluctua-

tion bands within the ERM
beyond their current level of

2^5 per cent (excluding the

Spanish peseta and Portuguese

escudo}.

'

This would avoid an. nffirfal

devaluation of the franc but

would amount to a de facto

depreciation, which was
counter to the franc fort policy,

ft might also be dismissed as a
ruse to buy time.

As ministers and officials

laboured yesterday to-come up
with a convincing deal it was
dear the outcome would have
profound political and eco-

nomic repercussions for the
European. Community.

If tiie Bundesbank agreed to

a discount rale cut, this would
amount to a humiliating public

U-turn. How such a retreat

would {day before the German
public - and the Genian con-

stitutional court which is cur-

rently reviewing the Maas-
tricht treaty - was another
matte:.

. On the other hand, a French k
devaluation and/or a suspen- f
sion of the ERM would be
viewed as a devastating blow
to European monetary
co-operation.

--
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its

to democracy likely to be postponed

NEWS: INTERNATIONAL

again in Nigeria

By Paid Adams in Lagos

set to delay handover
ttemocracy for the fourth time
in three rearsNIGERIA'S President three years.

.

Babangida looks set to remain f*
30^teDd a period of“ beyond tte pS?- 2S™?1

- Stations
August 27 handover to dvUian ZEZEZg**

replace the Transitional Coun-
cil. a group of civilians

appointed by the president to

assist in the handover to demo-
cratic rule due on August 27.

nrncials of the country's two
political parties it wasdecS
that plans to re-run presiden-

2£«*«» by that dSew|£
not feasible, and a new interim

Ushed
1™6"1 wouid be estab-

Aithough no official
announcement has been made
the decision seems likely to
prolong the transition to

cnsis
- including the intelligence chief

alr^v^S^T^ents 11376 Brigadier-General Halilu Akilu,

to LT'S *?* Aliyu Mohammed, the

itwirc
milltary head of national security, and

ment in
govern- Brig John Shagaya. an influen-

.

“- response to the annul- tial field commander in thement of June’s presidential north.

At ttio al “We should. . . see thea* the Abuja meeting the interim government as a eon-

Par- sensus arrangement for con-
ues agreed to take part in an eluding the transitional agenda
interim government which will ’

of this administration, which

Leopard skin
king must walk
a tightrope
Heavy is Londoner’s crown, say
Leslie Crawford and Joel Kibazo

was disrupted by the impera-

tive need to nullify the June 12

presidential elections," Gen
Babangida said.

Details of the new govern-

ment, including its tenure, will

be worked out by Vice-Presi-

dent Augustus Aikhomu, offi-

cials of the two parties and Mr
Ernest Shonekan, who heads a
transitional council installed in

January and responsible for

day-to-day adminis tration.

Significantly, Gen Babangida
did not reaffirm his previous

commitment to step down on
August 27. “We are still in an
endless transition to civil

rule," commented House of
Representatives member Tok-

' tuv.w 1 *y

. • V-
fez L

T HE LEOPARD Kirin hart

definitely seen better
days. Now, splayed

under the throne of the future
king of BUganda, the tired car-
cass was stubbornly refusing
to bare its fangs.

As the crown prince,
approached, hoisted on the

. shoulders of his subjects, the
court attendants abandoned
their struggle with the leop-
ard's jaws and rushed to pros-
trate themselves before Ronald
Muwenda Mutebi H, formerly
of Shoreditch, London, who -on

Saturday was crowned the 38th
Kabaka (king) of Buganda.
For a one-time double-

glazing salesman who lived
most of his life in Britain,'

Ronnie was bearii^ up weQ to

the rituals of his antfont Afri-

can kingdom. After visiting his

father's mummified umbmeal
cord, and trading his army into ..

battle before dawn, the Kabaka
was bathed in.the seclusion trf

a hut af_papyni6 reeds. ..

.
Then, jirobeUed by thou-

sands of delirious Subjects,

Runnie was carried up the

slopes of Suddo hill. to a spot'

marked by the gnarled, roots of

a sacred tree, where his ances-

tors had been crowned for the

past two years,
1

As Queen Elizabeth H could
have warned him. the duties of

a monarch can be onerous. So,

too. were the offerings now
hoisted upon the Kabaka under

the sweltering morning sun.

Over his white tunic went four

togas made of bark doth. -A
cow hide on his back would

ensure food for his people. A
leopard skin on his chest

would give him valour. Two
spears and a shield for those

troublesome little wars and a

calabash of water to quench

his thirst.

The royal paraphernalia was

topped by a sequined crown,

which appeared to double as a

fly-whisk. At 9.55am. Ronnie

rose to beat a sonorous royal

drum. The crowd went wild.

His reign had begun. -

The. 4m Baganda, Uganda’s
largest tribe, are celebrating
the restoration of their monar-
chy after a 27-year bah as the
event of the century.

Ronnie’s father, Muteesa H,

who . -was also independent
Uganda's first president, .was

- forced into exile in 1S66 by Mil-

ton Obote, the ambitious prime
minister who became Uganda's
uncrowned dictator. Muteesa
n, known as King Freddie to

his friends, died in alcoholic

penury' in Britain three years
latar ....

“Since then." says Wasswa
Birigwa, a coffee trader who is

the royal thief of protocol, “we
have been Tike children lost in

a forest”

Biit Jhe explains: “We
Baganda are rediscovering our
traditions. The fTahairaghip is

our cultural reservoir."

.
President Yowetf Museveni,

who. has rnfed
r
Uganda since

1986, agre&T to restore the
Kabaka. and Uganda’s three

otheruibal kingdoms alter

tong ' negotiations which
,
care-

friOy circumscribed the role of

kings to cultural and ceremo-
nial functions.

But many in the royal entou-

rage are already suffering from
delusions of grandeur. Birigwa,

the protocol
:
chief, sees the

establishment of a permanent
royal court and an executive

office staffed by “managers,
financiers and lawyers” that

would execute the king's poli-

cies.: --

The Kabaka, he points out,

will soon come into hundreds

of acres of royal land and
byridings that were confiscated
undo1 Obote's rule.

The Kabaka’s income, he
says, could be used to spear-

head national self-help and
development as well as the
standard royal favourites:

charities, widows and orphans.

King Ronnie, however, will

be walking a political tight-

rope. There are many nostalgic

Bnganda’s new king: no wish to interfere in domestic politics

Baganda who would like to use
the Kabaka as a rallying figure

for a secessionist movement.
Diplomatically, the king says

he has no wish to interfere in

politics.

President Museveni was the

guest of honour amid the hun-

dreds of Invited dignitaries,

African princes, scarlet-robed

bishops and minor British

nobility that made up Satur-

day's colourful medieval pag-

He watched the proceedings

in silence. Some believe Muse-
veni consented to the restora-

tion of the Kabakaship to pla-

cate the Baganda, many of

whom fought alongside his

guerrillas in the bush war that

ousted Obote. A contented
Baganda, the sceptics argue,

are less likely to clamour for

multi-party democracy.
But the jubOation on Satur-

day was genuine. As princesses

ululated and shimmied to the

beat of royal drums, and a

cheering crowd carried Mutebi
n away, one clan elder remem-
bered the silent president.

“Museveni," he hailed at the

top of his voice, “without you
we would never have had our

kingdom back. May you rule

100 years." It was the first time

the president smiled.

GM boost Ex-ministers indicted in
for car <§ j£orea corruption drivefor car

industry

in Taiwan
GENERAL MOTORS of the US

has signed a letter of intent

with Taiwan's Economics Min-

istry to help develop the

island's car industry. Reuter

reports from Taipei.

Thv pact calls for GM and

Taiwanese partners jointly to

promote overseas markets and

upgrade the capability of local

c3r component manufacturers.

The pact is the fifth such

agreement on a strategic alli-

ance signed by Taipei, Mr

Vang Shlh Chien. Taiwan s

vice-economics minister, said

at u news conference at the

weekend.
, .

Taiwan’s ear market has

been growing because, of

booming economy. *'rthdomfo-

tic car and truck production

totalling mfiOOin 1992 com-

pared with 390.000 in lffll-

General Motors has a five-

par agreement with Taiwan s

SwSomobileCo(CAC)
announced earlier. ^
which CAC assembles Opd-^

ira sedans on l*half of CM for

Taiwan's domestic »»***•

production Started last

month and monthly «"*£
hfl-nwr S00 ana 1.000 cars-

This will jump t0/-°9?,p
,004 r^C said. CAC nas

invested* US$45m
m

Sc on-

By John Burton in Seoul

TWO former South Korean

defence ministers have been

indicted for allegedly accepting

bribes in connection with mili-

tary contracts.

The indictments followed a

recent investigation by the

government’s Board of Audit

and Inspection (BAD into mili-

tary procurement, which was

conducted as part of the new
civilian government’s anti-cor-

ruption campaign.

Mr Lee Jong-koo and Mr Lee

Sang-hoon, both former mili-

tary generals, served as

defence ministers in the previ-

ous government of President

Roh Tae-woo.

General Han Chu-sok, a for-

mer air force chief of staff, was
also indicted on bribery

charges.

Six executives were fined

Wonlm (£823) each for giving

bribes to the officials. They
include Mr Chung Mong-koo,

the c-Vmirman of Hyundai Preci-

sion & Industry and a son of

the founder of the Hyundai
group, Korea's largest con-

glomerate.

Mr Ch»ng is alleged to have
bribed officials for contracts

associated with the Korean K-i

tank, which is produced by his

company.
Other businessmen fined

included the vu&chairman of

Korean Air and an adviser to

Samsung Aerospace Industries.

The BAI probe was linked to

efforts by President Kim
Young-sam to curb the power
of the military, which formerly

ruled the country.

Nineteen senior officers were
recently purged for their role

in the 1979 coup. Several for-

mer military chiefs also face

charges of accepting bribes in

return for granting promo-
tions.

It is widely believed, how-
ever. that military' corruption

was more widespread than that

unearthed by the BAI. But its

investigation was limited in

scope because President Kim
did not want to alienate the

military further.

Lock-out threat dropped

at Hyundai shipyard
By John Burton

A CONFRONTATION at South

Korea's Hyundai Heavy Indus-

tries. the world’s largest ship-

yard, was averted at the week-

end as the company dropped

its threat to lock out ifi,000

striking workers.

Labour-management negotia-

tions will, resume on Friday

after workers take their annual

one-week summer holiday.

The government had hoped

to end the two-month long

industrial dispute at Hyundai,

South Korea's biggest conglom-

erate, by the end of July.

The Hyundai strikes have

been blamed for helping to

plunge the current account
into a $59lm (£396.6m) deficit

in June after it posted a $293m

surplus hi May.
This was chiefly due to

reduced motor vehicle exports

resulting from a strike at

Hyundai Motor. That dispute

ended on July 23.

HB3 is the largest of four

Hyundai subsidiaries still on
strike. The union is seeking a

pay Increase above the 4.7 per
cent rise offered by manage-
ment and demanding the rein-

statement of fired union lead-

ers.

The strike at HHI has cost

the group SI25ra in lost

sales.

Workers at Hyundai Wood
Industries are locked out,

while a similar threat faces

Hyundai Construction Equip-

ment. The union at Hyundai
Electrical Engineering rejected

a proposed pay accord on Sat-

uiday.

umbo Afikuyomi: “It's like

Jesus Christ's second coming.
Promised for so long but no-

one except the Lord knows
when it will happen.''

The president's decision
could lead to a split In the
Social Democratic party iSDP)
between those who are co-

opted in the coalition and the

supporters of Mr Moshood Abi-

ola, the successful candidate in

the June elections.

Mr Abtola has so far rejected

the interim government and
claimed that only be has any
mandate co rule in Nigeria. He
enjoys strong popular support

in Lagos and most of southern
Nigeria.

Liberian
ceasefire

in force
A CEASEFIRE signed a week
ago to end Liberia's civil war
came into effect successfully at

midnight on Saturday, a West
African military force officer

said yesterday. Renter reports
from Monrovia.
“All sides seem to be observ-

ing the ceasefire. I think every-

body is fed up with the fight-

ing," said Mr John Addah.
deputy field commander of

Ecomog, the joint west African
,

military force.

Mr Addah said some fighters

of Mr Charles Taylor's rebel

National Patriotic Front for

Liberia (NPFL) bad tried to

surrender at Ecomog lines in

the Buchanan area, south-east

of Monrovia.
“We told them to go back to

their positions until we set the

process of disarmament in
motion. We want them to be
able to benefit from the reha-

bilitation programme.” he said.

In a speech to the nation
interim President Amos Saw-
yer sal± "The guns of war in

the Liberian crisis are silent

for ever." The NPFL’s radio

station urged fighters to return

to their homes and rebuild

their lives.

More than 150.000 people
have been killed in three and a
half years of warfare, accord-

ing to the United Nations.

Exxon accused Bachelor

over explosion iIf,fL?
0

in Hong Kong xhaiMPs
;

By Simon Davies in
1 Hong Kong

EXXON of the US and China

Light and Power, the Hong
Kong utility company, have
been accused of withholding

crucial information from a

Hong Kong government inves-

tigation into an explosion at

theirjointly-owned Castle Peak
power station. The allegations

were made in a USS12Sm
(£83.8mj legal action Filed in

Texas.
They are alleged to have

removed “vital evidence from
the scene of the explosion",
and to have held back a

detailed internal report which
had suggested “inadequate and
improper maintenance and
training" at the plant.

The explosion of two hydro-
gen cylinders at the plant last

August killed two workers. A
coroner's verdict of accidental

death was given, but the latest

allegations could lead to a
reopening of the inquest.

Mr John Leigh, CLP's com-
pany secretary, said yesterday
in an official statement that
the allegations were "without
merit". However, he said the

Castle Peak Power Company
(Capcoi. which is 60 per cent
owned by Exxon and 40 per
cent by CLP. intended to con-

sult the attorney-general.

The lawsuit has been filed in

Alice. Texas, by Mr Michael
Ford, a Hong Kong-based bar-

rister who represented Capco
at the coroner's inquest.

Mr Ford is suing Capco and
five Exxon group companies,
claiming damage to his reputa-

tion. loss of income and emo-
tional distress after he was dis-

missed during the inquest. If

successful, this could trigger

further legal action by the wid-

ows of the two men who died

in the accident.

Mr Ford alleges he was
instructed to hold back rele-

vant material from the inquest.
After refusing to comply he
was dismissed in such a man-
ner as to “create the impres-

sion that the plaintiff had been
removed because of incompe-
tence. dishonest},’ or unethical
behaviour”.

CLP has responded by seek-

ing an injunction in Hong
Kong to prevent Mr Ford dis-

closing confidential informa-
tion obtained while he was rep-

resenting the company.
China Light and Fewer is the

monopoly supplier of electric-

ity to Kowloon and the New
Territories of Hong Kong.
Exxon owns 60 per cent of the

company's four powrer stations

in the colony.

Indian police arrest

truck strike leaders
POLICE moved against a strike

by India's 1.8m truckers yester-

day, arresting 10 leaders at the
start of a protest against trans-

port taxes, Reuter reports from
New Delhi.

The Press Trusr of India

reported that police in the east-

ern state of Orissa arrested the

leaders at their homes, while

others went underground to

evade arrest.

Orissa authorities have
declared illegal the indefinite

strike, which started at mid-

night on Saturday.

Under special powers. India's

state governments can force

drivers to carry essential sup-

plies. Refusal could mean s'ix

months imprisonment and a
fine.

Rajasthan and Gujarat are
two other states which have
banned the strike. No arrests

have been reported there.

The truckers have vowed to

immobilise all freight until

New Delhi agrees to abolish

road and inter-state taxes.

The arrests, ahead of another

round of discussions planned
between truckers and govern-

ment officials, were likely to

harden the strikers' stand.

The strike has been organ-

ised by the All India Motor
Transport Congress.

party no
fun for

Thai MPs
By Victor Mallet in Bangkok

THE THAI law forbidding
prostitution is probably the

least-enforced act in the world.
But even in Bangkok it is

unusual for 30 government
members of parliament to be
caught the same night con-

sorting witb women or doubt-
ful virtue - especially during
an official campaign against

the sex trade.

In the last two days the Thai
press has reported with relish

on an end-of-term “bachelor"

party held for MPs from the

New Aspiration party in Bang-
kok's Emerald Hotel last
Wednesday: the host was Mr
Boonchu Trithong, a deputy
finance minister and deputy
NAP leader.

The revelations have been
denied by some of tbe embar-
rassed MPs - who described
the girls variously as “art-

ists", ‘singers" and "act-

resses" - bat they have hardly
stunned the nation.

Gen Chavalit Yongchaiyudh.
the NAP leader who was not at

the party, described the
women as singers rather than
prostitutes, but did nothing to

dispel the notion that it was
normal for MPs to cavort with
prostitutes. “Had they been
prostitutes, the party would
have been held secretly," he
said.

The publicity is particularly

embarrassing for the five-

party coalition government
because it has campaigned
against prostitution, although
the emphasis has been on pro-

tecting children used in the
trade.

Earlier this month, the gov-

ernment banned the latest edi-

tion of Longman's Dictionary
of English Language and Cul-
ture. published by Pearson,
owner of the Financial Times
because it described Bangkok
as being known for both its

Buddhist temples and its pros-

titutes.

Thai women's organisations

have pointed out that it is use-

less for the government to try

to improve the country's
tarnished image if government
officials are themselves
involved in prostitution.
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NEWS: UK

Trademark I Tory calls for ‘whole political spectrum’ to combat long-term unemployment
Britain in brief

reform link

to EC HQ Minister seeks consensus on jobless »tamsiwz
By Alison Smith

By David Goodhart,
Labour Editor

A MUCH-DELAYED overhaul
of the Ian* on trademarks,
intended to simplify and mod-
ernise the system for register-

ing and protecting them, is set

to be brought forward in gov-

ernment legislation this
autumn.
Pressing ahead with the

move is Intended to strengthen
the UK's hand in its lobbying
for London to be the site of the

European Community trade-

mark office. The office is

among the institutions still

awaiting a location, and no
agreement is expected for some
time.

The new law will also con-

tain a provision allowing the

UK to ratify the protocol to the
Madrid Agreement, an interna-

tional system for the protec-

tion of trademarks, making it

easier for UK trademark own-
ers to obtain protection in

other countries.

The proposals are based on
the white paper (policy docu-

j

meat) published in September
I

1390. Until now, parliamentary

time has not been found for a
bill (draft legislation), because
min isters have not given it

political priority.

It will he the third piece of

legislation for next session

sponsored by the department

of trade and industry, even
though the government's busi-

ness managers have sought to

curb the number of bills. The
DTI's other bills are the flag-

ship measure on deregulation

and the legislation to privatise

British Coal. The bill has been
bounced out of the programme
before, but officials are confi-

dant that this time it will make
the statute book.

The main elements of the bill

are expected to be: a more flex-

ible definition of the kinds of

signs that may be treated as
trademarks; a presumption
that a mark ought to be regis-

tered unless there is some spe-

cific objection: simplified pro-

cedures for registering marks
with the Trade Marks Registry;

and improved protection for

existing trademarks.

MR DAVID HUNT. UK
employment secretary, has
called for a national consensus
between the main political par-

ties on a strategy for combat-
ting long-term unemployment.
Mr Hunt, a standard bearer

of the left in the Tory Party,

said at the weekend: “It has
now become such an intracta-

ble problem that we must find

a way of Involving people from
across the whole political spec-

trum. If you can get a general

agreement it allows you to

move away from stale argu-

ments about resources."

About a third of the 2.9m
unemployed have been out of

work for more than a year, and
the proportion Is likely to rise

even if unemployment as a

whole continues to fait

Mr Hunt said he had
received “indications'’ from
many people "across the politi-

cal and industrial spectum"
that they would be ready to

work with the government
Although he would not name

individuals Mr Hunt has a
close relationship with Mr
Frank Field, the maverick
Labour MP and has also estab-

lished a rapport with Mr John

Monks, general secretary-elect

of the Trades Union Congress.
Mr Hunt has just returned

from a short tour of the US,
looking at workfare schemes,
which require the unemployed
to work for their benefit.

He said he had “reserva-
tions” about the element of
compulsion In such schemes
and pointed out that the US
had a very different, and gener-

ally less generous, benefit sys-

tem from the UK’s. But he also

noted that it was the Demo-
crats. and not the Republicans,
who were now considering
introducing a national work-
fare scheme. “I think President

Clinton's friends in the Labour
Party should take note of

that." he said.

Mr Hunt saw only junior offi-

cials in the US Labor Depart-

ment but be did reach agree-

ment on funding a joint study
of how the US economy has
produced so many new jobs
over the past few years.
“Europe has a lot to learn from
the US experience, but it seems
that there is no clear Idea in
the US as to why they have
been so successful" he said.

• More than half of British

workers fear they could lose

their jobs over the next 12

months, the latest in a

monthly series of Mori surveys
published exclusively in the

Financial Times today sug-
gests. Fear of redundancy
appears to have increased
sharply over the past few
weeks, in spite of five succes-

sive monthly falls in unem-
ployment and government
r-iaims that economic recovery

is under way. In May. 43 per
cent of those questioned by
Mori said they were either
“very concerned” or “fairly

concerned” about the possibil-

ity of being made redundant or
becoming unemployed over the
next 12 months. By July this

had risen to 51 per cent

"V.Tj

UK banks
‘second best’

inW Europe

Mr Andrew Start. ICTs group
property manager.
Tie company will not act as

the sole developer bat is in
informal discussions about
partnerships which might
the form of joint ventures or a
consortium.
“We will invest money to

enhance the landholding but
there is no prospect of iCI
entering into development as a
risk taker. We are concentrat-

ing on our core businesses"
Mr Sturt said.

The price to be paid for Major’s majority

A COLLAPSE of the 1985 Anglo-
Irish agreement and a crisis in

Anglo-Irish relations, could be
the price to be paid for Mr John Major’s

courtship of the Ulster Unionist party

(UUP) at Westminster to secure a work-
ing majority for the government
The crushing defeat of the Tories at

the Christchurch by-election last Thurs-

day, leaving the Conservatives with a
majority of just IT, and continuing
threats of rebellion on the Tory back-

benches has given the UUP leader Mr
James Molyneaux a rare opportunity.

He has long been looking to drive a
wedge between London and Dublin, and
to reverse what Unionists perceive to be
the growing influence of the Republic of

Ireland in Northern Ireland's affairs.

in return for the support of his nine

MPs. Mr Molyneaux said last week that

he has reached an “understanding”
with Mr Major. Mr Major and the gov-

ernment have repeatedly denied that a

deal was struck.

Mr Ken Maginnis. the UUP deputy
leader explained “there has not been
any last-minute deal signed up in legal

terms”. Instead, talks have being going
on for months he said “resulting from
government frustration with the North-
ern Ireland round-table talks process

and the intransigence of the Irish gov-

ernment and the SDLP.
“The government has for some time

been indicating a willingness, if all else

fails, to consider changes in the way
Northern Ireland is to be governed".

This would, according to Mr Magin-
nis. be a gradual process “over the

Tim Coone says the PM’s ‘understanding’

with the Ulster Unionist Party may end
with Dublin seeking a US ‘peace envoy’

remaining period of this parliament".

Some of the changes envisaged by the

UUP include tbe establishment of a
Northern Ireland Select Committee at

Westminster, the broadening of local

government powers In the province,
and ‘‘greater attention being paid to

persons with experience in security

issues. I include myself amongst them."
Asked whether these changes would

signify the abandonment of the 1985

Anglo-Irish agreement Mr Maginnis
said “I certainly hope so".

This has set alarm bells jangling in

Dublin. Mr Albert Reynolds, the Insh
prime minister, said last week that he
would be “very concerned” by any uni-

lateral moves made by the British gov-

ernment on Northern Ireland.

One of his aides expanded upon this

saving “if a clear warning is made to

London that any unilateral move would
be viewed as undermining the Anglo-
Irish agreement, but they go ahead and
do it anyway, then one can only con-

clude that this would lead to a major
crisis in Anglo-Irish relations".

In Belfast, a spokesman for the
nationalist SDLP party, led by Mr John
Hume, said “This is an integrationist

move, making Northern Ireland similar

to Scotland or Wales and ignores the

fact that we have a divided community

here, where a large part of the popula-

tion consider themselves Irish”. He said

that Mr Molyneaux’s understanding
with Mr Major “signifies a dead-end for

the talks process.”

Hitherto, the British government has
professed neutrality in the talks process
saying it has no preferred outcome. A
key phrase used by Sir Patrick May-
hew, the Northern Ireland secretary of
state, and first coined by his predeces-

sor. Mr Peter Brooke, was that Britain

has “no strategic interest” in Northern
Ireland.

S
ince last April Mr John Hume has
been involved in bilateral talks

with Mr Gerry Adams, the leader

of Sinn Fein - the political wing of the

Irish Republican Army - a move which
has angered Unionists but which Mr
Hume sa}^ is aimed at bringing tbe
political violence to an end.

Unionists accuse Mr Hume, Sinn Fein
and Dublin of trying to set up a Tan-
nationalist front”. Although there has
been discomfiture in Dublin the official

government reaction is that “Mr Hume
is an experienced politician and knows
what he is doing”.

According to those close to the Hume-
Adams talks, one of Mr Hume's key
arguments has been that the British

government’s professed neutrality in

the round-table talks process and its

statement of “no strategic interest” in
the province, provide the basis for a
negotiated end to the political violence.

Significantly, Sinn Fein has substan-
tially moderated its tone over recent

months, and although it still argues
that Britain must go one step further

and make a commitment to militarily
and politically djsengagg from Northern
Ireland, it sets no deadline for this and
has been malting increasingly concilia-

tory statements directed towards the
Unionists.

Mr Hume's key argument now looks

very shaky however, and with it his

hopes of ending tbe IRA bombing cam-

i

paign and eventually bringing Sinn I

Fein into the peace process.

In private, the Republic's government
officials now talk about playing the
United States card - asking the Clinton
administration to appoint a “peace
envoys to Northern Ireland. British

objections have until now restrained
Dublin from pushing this option. But
the Tory-UUP “understanding” may
now mobilise the Republic’s powerful
lobbyists in Washington, and trigger

the US's first direct involvement in
Northern Ireland's affairs.

A further option might be for tbe
Republic to ease its 22-year broadcast-

ing ban on Sinn Fein. Mr Michael D.
Higgins, the minister responsible for

broadcasting is known to be opposed to

the ban. If it were to be eased in the
Republic, it would increase pressure for

a review of a similar ban in the UK. end

British banks are the second
most efficient in western
Europe after the French In
terms of their ratio of costs to
income, an analysis of-human
resources says. This is because
the cost of employing staff out-
side Britain is on average 2V4
times higher.
The analysis by the financial

services analysis company Laf-
ferty Group finds that tire pro-
portion of cost to income per
employee in 1990 was 253 per
cent in Britain against 22.2
per cent in France. The high-
est rate was 4L7 per cent in
Switzerland and 40.1 per cent
in Italy.

The figures are based on
data from 400 of the 500 larg-

est banks in 25 European
countries. They provide a
benchmark for the year when
most European banks were
about to embark oncost-reduc-
tion programmes to improve
staff efficiency after wide-
spread expansion in the late

1980s.

Rising output
brings jobs.
Rising output from British
industry produced an Increase
in big

in July, for the first time in

two years, the latest monthly
survey of purchasing manag-
ers shows.
And a Confederation of Brit

ish Industry quarterly survey
today says smaller manufac-
turing companies are planning
to spend more on plant and
machinery In the next year -

the first planned increase in

investment in more than four
years.

The Chartered Institute of
Purchasing and Supply said its

purchasing managers’ index
fell slightly to 534 per emit

from 53.7 per cent last month;
bnt was still above the key
50% level which indicates
expansion in the manufactur-
ing economy.

ICI plans big

development

City plan to

fight bombers

One of the largest commercial
developments in Britain is

being planned by Imperial
Chemical Industries on 1.500

acres of surplus land it owns at

Severnside near BristoL. It

believes that eventually there

could be employment for over

10,000 people.

ICI describes the land, which
Is adjacent to its Severnside
works, as a “major strategic

holding” for which it is now
bringing forward a “master
plan" for a range of business

and industrial use. “We have a
fantastic opportunity and will

provide competition for every
major site in the region,” said

Corporation of London, the
City’s local authority, is expec-

ted to publish a set of propos-

als tomorrow designed to
reduce the risk offarther bomb
attacks by the IRA. The most
controversial measure being
considered is the creation of a
permanent security cordon.
This would involve maintain-
ing ti>e road blocks and check-
points installed two months
ago. The Corporation will also

propose a range of surveillance

measures to improve security.

These include an increased
number of security cameras,
neighbourhood watch schemes
and greater coordination of
companies' security staff and
camera systems.

CONTRACTS & TENDERS

BEZEQ - THE ISRAEL TELECOMMUNICATION CORP. LTD.
Bids for the supply of the goods detailed below are hereby invited:

TENDER NO. 94/92/101/1

Supply: Basic telephone & spare parts -

purchase under a multi-year agreement

M.

mm

1. Term of the agreement: 3 years with an option for an additional year.

2. Bezeq reserves the right to negotiate the details of their bids with all or any of the bidders.

3. Prior conditions: as detailed in the tender documents.

4. The tender documents and further details may be obtained from the Tenders and Orders Department
of the Purchasing Dept, at 1 Hasoneg Street, Jerusalem, Israel on Sundays to Thursday, telephone:
+972-2-395614/5.

The Tender Documents may be obtained by a written application and a receipt for a non-refundable
deposit in the amount of US. $350.00 to Union Bank. Main Branch, Jerusalem, Israel account no. 13-

051 8800-68. Both may be sent to the following fax no. +972-2-241001 fOma or Silvi).

5. The bids should be submitted in the following two stages:

(a) Stage A. Technical material and brochures on the telephone model offered should be deposited in the
"tenders" box at the above address by no later than noon on 11th of August 1993.

No prices or other details besides that required above should be included in stage A. The material
should be delivered in an envelope marked: Tender 94/92/101/1 - Stage A.
The Bids of suppliers who do not submit the material required in stage A at the tune specified will not
be considered.

(b) Stage B. The prices and telephone models offered should be submitted. The bids should be deposited
in the "tenders" box at the above address by no later than noon on the 8th of September 1993.
The bids should be submitted in an envelope marked: Tender 94/92/101/1 - Stage B. The models
should be submitted in a separate package on which the tender number and bidder’s name are
marked.

Bezeq is not obligated to accept the cheapest or any bid or to order foe whole quantity from one
bidder.

Bids by fax or telex will not be accepted.

***•*.

BEZEQ - THE ISRAEL TELECOMMUNICATION CORP. LTD.
Bids for the supply of the goods detailed below are hereby invited:

TENDER NO. 16/93/100

Supply: Copper Telephone Cables for the Local
Telephone Network According to Bezeq's Specifications

1. Option: Bezeq reserves the right to purchase up to an additional 100% of the quantities in theabove mentioned tender within two years.

2. Bezeq reserves the right to negotiate the details of their bids with all or any of the bidders.

3. The tender documents and further details may be obtained from the Tenders and Ordersdepartment of the Purchasing Dept, at 1 Hasoreg Street, Jerusalem, Israel Sundays to Thuredavs.
telephone: +972 2-395614,5 or 395620.

y ^
The tender documents may be obtained by submitting a written application and a receipt for a nonrefundable deposit in the amount of U.S. $200.00 sent to Union Bank. Main Branch/Jerusalem
Israel, account No. 13-051-886800-68. Both may be sent to the following fax no +972^^41001
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1 doa t believe that is their ptob-
1qq> it is s<ttuetliing deeper *

_H^name is Tina Tjetjeii Since
^^Ja^partner paid £50m in a^Mgwnent buy-out for ins videotoonbg company, Video Arts, shehas had a particular interest in seU-
ing Cteese’s management skills.
fafta she has been supremely

S0068*8* Cleese, the British com-
shot to fame with the

y°yy Python television series, hasbecome the world’s most popular
management trainer. Millions of
managers have watched him play
f^
c

.
part of buffoon manager in

training, videos. In. the US, thou-
sands have flocked to hear him lec-
ture on management, and many
more thousands have paid £250 tor a
30-minute video of the occasion.
Even veteran gum Peter Drucker is
not that big.

Managers who have bought the
™eos are now buying the book.
Co-written with his analyst Robyn'
Skynner, Life and Horn to Sundae It
coins the phrase “healthy com-
pany". and argues that healthy
companies resemble healthy fami-
lies, only bigger.

Management is an odd interest
for a comic. How did it all begin?
Cleese, as is now his way, immedi-
ately reaches for the psychoanalyti-
cal rather than the hysterical
answer. It was because he was the
only child of elderly parents

•

therefore, was drawn towards
teams, be begins.

But surely it is a long way from
being a lonely child to making
training videos about how to make

‘

meetings more productive?
“Meetings with the Python team

were a low-grade nightmare,” he
says. “So when someone asked me
in 1976 to write a film about how to
run an efficient meeting. Hound zt

fascinating. And then once yoa've
done one area you get interested la
another and then there’s an area in
between."

Geese lives bytwd of Usoecrira!
tenets: never to pretend- he kpows
something when imdneeaoLandta<
admit to malting 'mistakes. This ,

makes him frtatratto^ty herd to pin

John Cleese talks to Lucy Kellawa?

about his unlikely role of

management trainer

guru

Ashley Ashwood

John fliWK ‘Poopto mk mo whtfg going oo in British Industry. I don't know*
•’ v Wi.. f •
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down: ;“Beople ask me
vfealVfaingon in &it2sh industry

and.r«ay 1 don't know. There’s no
point pretending i da"

.

- - 'flexes starts -to kxk anxious
agtojadjptBbKatiM: John is a
naturalJe^rber.. ^ _ 5 •?

< -Cfeiae- gelacjaiiflS^xtaite that
after jgcvtog his speech about the
valoe >jf making mistakes he' gets

mobbed by managers saying: “1

wish you could tell my boss that”
The speech makes a distinction

between “the copper-bottomed mis-

takes like wearing a black bra

under a white blouse” and those

which are a fair try but just happen
to be wrong.’.

Does he think that people who
have watched the videos have taken

note? “People who are Quite reason-

ably healthy will learn things and
will change." he says, and as if to

prove the point he cites a personal

example. “When I was first in show-
biz I was frequently 10 minutes late

for things. I realised that I was not

leaving enough time to get there."

So he changed; simple as that.

When Geese admits to knowing
anything, he puts it down to intu-

ition. It is this that allows him to

sort out a good team from a bad

one. “The first thing you notice is

that you feel something isn't quite

right Then you do a bit of digging

around to try to figure it out If you
use your intuition - which men in

our society don’t really use or trust

very much - you can fairly easily

see if people are communicating
with each other in an open way. or

if they both have hidden agendas."

Hie cites two recent films he has
been involved in. One has been easy

because everyone knew who was
meant to be doing what The other

has been a dog’s breakfast. “You
realise the thing is out of control,

and everyone is making it up as
they go along. 1 believe that if you
can get egos out of the way. be
straight with people, listen to what
they say, it is amazing what can be
achieved."

However this smooth- runnin g,

plain-dealing is not the norm. “Most
people try to create mythologies
about themselves. They pretend
they know when they don't know,
get stuck in all these little acts."

Worst, be says, was Robert Max-
well, “the most complete clown in

Britain". Geese takes a dim view of

most big businessmen: “The sad
tiling about our culture is that it

expects this sort of egotism from
people at the top of companies.
Their behaviour is very like five-

year-olds. It is only the powerful
people who can get away with it,

and because they are so visible,

they are seen as heros."

It is not just the big bosses who
are inadequate. Many people are

not in good enough psychological

nick to be ready for the healthy

company he and Skynner describe.

“A lot of people are not going to

like it," he says. “If you want to go
into a healthy company you better

be fairly healthy yourself. If you
come from a very distrustful,

manipulating family and go into an
organisation where people are open
with each other it would drive you
mad."
The difference between a healthy

and unhealthy company, he and his

shrink have figured out. is confi-

dence. “Not the bloated, sticking

chest out strutting around confi-

dence," he says, his words creating

a rare glimpse of the old manic
Geese. The confidence is the quiet

confidence of a batsman. And how
should companies acquire it?

Not for the first time, he says: "I

don’t know.”

A cross-cultural

minefield
Gillian Tett on the surprises that ensued when British

managers set out to teach the Russians western skills

At 9am nearly half the
- '

”, n
training course had retired

(
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with a hangover. Two more ) . .. . w .At 9am nearly half the

training coarse had retired

into a hangover. Two more
had vanished, apparently
conducting a romance. And
though the rest seemed eager to

learn about management skills,

several more were stuck in

Moscow, awaiting their correct

papers.

By the traditions of Russian
industry, this may have been

nothing new. But for the British

organisers of the seminar it was
a vivid reminder that teaching
western management skills to

a Russian audience is. at best,

an unpredictable task.

Few doubt that the Russians
will need a heavy investment In

training to help their economy
undergo transformation. But the

type of business training that is

appropriate - and bow it can be
imparted in an effective manner
- is an issue that remains a
potential cross-cultural minefield.

This particular exchange,
arranged between Moscow
Business School and Henley
Management College, and
sponsored by Digital, set out to

address a key question; in a
culture which has had no
experience of western-style

management or personnel skills,

how do you create responsible

and decisive managers?
Or, to use the management

training terms, how do you set

about “empowering"
ex-bureaucrats?
To tackle the theme, toe 10

Russians, some from business,

others from the Moscow Business
School, were allowed to

window-shop on a range of
western management theories
- British Petroleum told them
about personnel strategy, Dun
and Bradstreet spoke about
human resource management,
while Digital representatives

lectured on issues ranging from

the EC to employee empowerment.
In an atmosphere of polite

bemusement, toe Russians were
handed a series of “machine sense

tools” - not unlike multi-coloured

designer toys - and told to

analyse them in a session on
confidence building and decision

making.

CAN WE SWP VK mwxmiT THEo£V
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“It has long been argued that

if you give people the freedom
and tell them they have it they
will be empowered," said Helen
Kelly, an American psychologist
who devised the exercise as a
means of teaching employees and
troubled teenagers self confidence
and innovation.

“It's very exciting to see what
can happen with this,” echoed
Derek Thomson, a management
consultant with Kodak, who
explained that his company had
already used the exercise on the
factory floor in the US. with some
"very encouraging" results. “The
best thing is that it can be used
in any language."

T he Russians, who seemed
as intrigued by the glue

sticks and complimentary
Kodak cameras as the toys

themselves, obediently set to

work.
By the end of the morning, they

had produced a range of paper
machines, on which some chose
to express their creativity by
doodling designs.

“The thing about this is that

you can learn to do things yon
thought you couldn’t," explained
Kelly, through an interpreter,

who had gainfully succeeded in

translating “empowerment" but
had rather more problems
translating the word “fun”.
And what did the Russians

think they had learnt?

“It's all been very unusual, but
I am not sure that I can use it

in my work with customs
regulations,” admited Natalia
Koulikova. who worked in
international trade at the Moscow
Business School.

Marina Mdivani, a professor

in human resource management,
was rather more hopeful.

Russian managers desperately

need, she said, to learn the

principles of conflict, control and
personnel management And.
indeed, she found the
“empowerment" message both

fascinating and apt.

“But the problem is that we
don’t have very much money for

all these exercises now." she said.

“Most managers are more
concerned with profits than
plating with paper games."
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MF/World Bank meetings In Washington this September hold a special Interest fortop decision

makers
’ thjnk beyond national borders and take account of global issues. And they will

Today they have
for^ most authoritative reporting of events as they unfold In Washington,

look to the Financ
EWorld Economy and Finance Survey will be published on Friday,
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Music & Copyright is vour guide through the maze of

new technologies, legislative changes and corporate

strategies which are shaping the face of the global music

industry.

With easy to read tables and charts. Music &
Copyright provides fully researched industry statistics,

backed up with comment and analysis.

Music & Copyright covers all the major news items

and important developments in a concise readable

format. And, in a special legislation section leading

experts discuss EC harmonisation, piracy and other key

copyright issues.

Published twice-monthly Music & Copyright

is the only publication to offer news, analysis and

statistics on the international music industry - in a

single authoritative source.

Foryourfree sample copy complete the attached

form and send it to:

Caroline Skirrow,

Financial Times Newsletters

126 Jermyn St, London,
SW1Y 4VJ. UK.

Tel: +44 (0)71 411 4414, Fax: +44 (0)71 411 4415.
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CONSTRUCTION
Upgrading shopping centre

West End office block development

Testing new material for road building

will be upgraded and
improved. The Aiiders Depart-

ment Store will have a remod-

elled frontage, and an adjacent

20,000 sq ft WH Smith store Is

proposed.

The upgrading programme
will transform the I960? open
air shopping areas into a fully

up-to-date enclosed retail facil-

ity and create an enhanced
environment both for retailers

and shoppers. Work has
started on site and completion

is anticipated for mid- 1995.

Hospital in Hackney, London.

The L6-month £8m project

comprises two buildings • a sin-

gle three-storey 30-person unit

for the elderly mentally ill and
an oncology laboratory with
ancillary accommodation at

second and third floor level.

The second building will con-

tain a 20-person rehabilitation

unit for long-stay patients and
a 60-person psychiatric day
hospital.
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Burke wins
£14m BT
order
MP BURKE, pari of the
Southern Electric group, has
clinched a £14m contract with
BT.
The Barnsley-based company

is responsible for the construc-

tion and upkeep of BT's under-

ground duct network in parts

of north-east England.

The contract area includes

major towns and cities such as

Newcastle. Sunderland. Hartle-

pool. Sheffield, Barnsley, Don-

caster and Rotherham.
Southern Electric, the

regional electricity company
which serves central southern

England, acquired a 70 per cent

stake in MP Burke's parent
company, Rightmain, in May
1992.

Defence work
LAING CIVIL ENGINEERING
has been awarded a contract

tworth about £7.5m) for the

new Ministry of Defence devel-

opment at Stoke Gifford near
Bristol.

The contract, awarded by the

MoD. involves infrastructure

works including site clearance,

roads and cor parks plus the
capping of an existing mine
shaft. The contract is sched-

uled for completion in July-

1994.

Medical facility'

EC HARRIS, in association
with Dublin-based JJ BALL-
ANCE & CO, has been
appointed project manager for

the £U0m development of a
teaching hospital at Tallaght,

Co Dublin. Eire. The 500-bed

general teaching hospital will

replace three health facilities

in the area.

Tallaght is a community
which is being developed to the

south west of Dublin. EC Har-

ris also worked on the new Tal-

laght shopping centre, which
has been funded by Guardian
Royal Exchange.

HIGGS & HILL SOUTHERN is

to undertake the refurbish-

ment of the Whitgift Shopping
Centre fpictured above) in

Croydon. Surrey, under a

£l7.5m design and build con-

tract. The Whitgift Centre is

believed to be the largest town
centre retail complex in the
south east, with 140 retailers.

In addition to general refur-

bishment. the project will

involve the construction of 24

new retail units, a restaurant,

extension of the basement.

KYLE STEWART has won new
work from The Crown Estates.

North East Thames Regional
Health Authority, Marks &
Spencer, National Breakdown
and Tesco, worth in excess of
£62ra.

In London's Regent Street,

the £20ra redevelopment of a

14,801} sq metre office block
ext to Hamleys toy store

behind a listed facade will

accommodate first floor.

A £4m contract, awarded to

JOHN MOWLEM CONSTRUC-
TION for repairs to the M18 in

South Yorkshire, is to feature

Britain's first trials of a new
type of reinforced concrete car-

riageway • “whisper concrete".

The project involves the
reconstruction of two miles of
both carriageways near

roofing over the pedestrian

malls and complete upgrading
of the mall finishes. All the

malls will have new low main-
tenance granite flooring.

A completely new lighting

system has been designed to

enhance the ambience of the

malls which will be sur-
mounted by fully glazed roofs.

65ft above ground level, and
specially designed to incorpo-

rate smoke extractor fans and
other safety features.

Entry points to the centre

ground and lower ground floor

retail units with the remaining
space used as offices.

The design and construct
contract for The Crown Estates

is programmed to last 21

months.
The North East Thames

Regional Health Authority has
awarded the Kyle Stewart
Group the design and con-

struct for psychiatric and geri-

atric units at the Homerton

Thome, from Junction 5, the

M180 interchange to Junction 6

the ABU interchange.

The scheme is to include the
construction of new concrete

carriageways with differing

surface treatments.

One of these - exposed aggre-

gate finish, sometimes knows
as "whisper concrete" • origi-

nated in Europe and will be

tested In Britain for the first

time. This finish is intended to

give a quieter journey for

motorists.

The performance of the road

will be regularly tested by the

Department of Transport and
the Transport Research labora-

tory.
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PEOPLE
Barclays refocuses on Par East

J ^ inVincr

Despite the recent losses

suffered by investment banks
trading in Japanese equities,

Barclays has reinforced Us
commitment to the Far East -

and the links between
operations of its BZW invest-

ment banking arm In London
and Tokyo - with a series of

appointments in Britain and
Japan.
The most senior move is the

appointment of Ben Grigsby,

the group's country manager
for Japan, to the new post of

deputy chief executive for the
BZW markets division respon-

sible for sales and distribution

of BZW services. He is being
rewarded for managing Japan
through a difficult trading cli-

mate.

Grigsby will be Joined in

London by Saburo SUinoda, the

president of Barclays Trust

and Banking in Japan, who
will become a director of BZW
and lead a team trying to

improve BZW’s services to Jap-

anese corporate and institu-

tional customers. The moves

will taka place from September

In Japan. Callum McCarthy
will become group country
manager in addition to his role

as chief executive of Japan
Barclays Bank. Peter FenicheL

managing director in BZWs
debt capital markets unit in

London, will move to Japan as

president of BZW Securities

there, and still ran global pri-

The interlinking ol

operations between London
and Tokyo ought surprise com-
petitors such as National West-

minster. which has withdrawn

from Japanese equities after

suffering losses. But McCarthy

says BZW has a big enough
spread of securities businesses

to balance equities losses last

vear.

McCarthy says BZW - which
has overall responsibility for

Barclays operations in Japan -

"looked carefully" at its

operations there before reinfor-

cing the links. It thinks the
combination of strong trade

flows and a high personal
savings ratio will provide
plenty of business opportuni-

Non-executive
directors

Kit Farrow, director general

of the British Merchant
Banking and Securities

Association, at GLYNWED.
Henry Lewis, a former joint

md of Marks & Spencer, a

on-exec at Dixons and a
former non-exec at Gabicci,

at CUPID.
David Bucks, a former

deputy- chairman or Hill

Samuel Bank and already on
DOBSON PARK INDUSTRIES'
board, as deputy chairman.

Lawrence Urquhart
chairman of Burmah CastroL

as deputy chairman of

SCOTTISH WIDOWS; he

succeeds James Boyd who
remains on the board.

Peter Dawson, former md
of Grove Europe, whose family

has made a loan to the

company, at TOMORROW'S
LEISURE; Barry Anysz has
resigned.

Michael Tattle, formerly

European regional president

of Mars, at THORNTONS.
David Marlow, a former

chief executive of 3i, and John
Ballard, the outgoing director

of the Maxwell pensions unit,

have been appointed trustees

of the MAXWELL
PENSIONERS TRUST,
following the death of Sir

Ewan Broadbent
Robert Hodges, md of Lyons

Tetley, at LYONS IRISH
HOLDINGS; John Gamer has

retired.

Sir John Grenside and
Martin Lampard have retired

from ALLIED-LYONS.
Charles Fisher, chairman

of Sharpe & Fisher, at JOHN
MOWLEM & Co.

Ray Cullimore is retiring

from CHESTER
WATERWORKS in November.
Menzies Campbell, Liberal

Democrat spokesman on
defence and sport. Baroness
Hooper, now in the Lords and
a junior minister for five years

until last year, and Ann
Taylor, shadow education

secretary, at WESTMINSTER
COMMUNICATIONS GROUP.
Rohan Courtney, chairman

of Sterling Trust and Swaine
Adeney Brigg, and former
chairman of the British

Overseas Commonwealth
Banka Association, at

TULLOW OIL.
Rollin Mettler has retired

from PRESTWICK HOLDINGS.
Jerome Tolot, general

manager at Dumez, at

ALFRED McALPEJE; he
replaces Christine

Morin-PosteL

Sir Ewen Fergnsson,
previously British ambassador

to Fiance, at The SAVOY
HOTEL.
Ken Hanley, chairman of

Country Choice, at BRAKE
BROS, on its acquisition of

Country Choice.
Donald Raley, former

deputy chairman of New
Scotland Insurance Group, and
chairman of its subsidiary The
Independent Insurance Co, and
Brian Denney, a director of

Dennev O'Hara and chairman.

of BDBA. at MEDICAL
INSURANCE AGENCY.
Anthony Loehnis, former

vice-chairman of S.G. Warburg,
at ST JAMES’S PLACE
CAPITAL

Gordon Campbell Douglas
at EUROPA MINERALS
GROUP.

Erith turns
non-executive

l Bob Erith. who In Us heyday
was the star stockmarfcet ana-

lyst of the building industry,

has decided to bow out of brok-

ing and take on the non-

executive chairmanship of

Capel-Cure Myers Capital Mate
agement, a £4hn private client

fund manager.
Erith, who turns 55 this year,

has worked for the same firm,

albeit under diffenart owners,

far 27 years and feels that the
time is right to make the trans-

formation from being a busy
executive - to a professional

non-executive.

Mod of his Gtty career has

been spent at Savory Milln

which was absorbed by Swiss
Bank Corporation in 1990. In

order to take up his new job he
will retire as riyiirm^ of the

equities group of Swiss Bank
Corporation bat will remain a
consultant.

His move to Capel-Cure
Myers, which has been without

a chairman for some time,

appears to have resulted from
a chance encounter between a
-Swiss Bank Corp executive and
a member of Canadian, insur-

ance Group, COM's majority
shareholder, at a dinner in

Toronto. The Canadians were
looking for a chairman and
Erith's name was mentioned.

John Henderson, COM's chief

executive, said that he had not

known Erith before the
appointment was made. -

With 22 offices and 460 staff,

CCM has remained profitable

under various owners and has
built a reputation specialising

in private cheats, unit trusts

pensions and insurance funds.

A few years ago when a former
Canadian parent rah into prob-

lems there was speculation
that CCM might be sold. Cana-
dian Insurance Group, which is

now the majority shareholder,

has indicated to CCM chief

executive John Henderson that

itis not seeking a buyer.

Christopher Jonas, who
stepped down as president of

the Royal Institution of

Chartered Surveyors last

month, is to lend his property

expertise to Railtrack, thenew
organisation which will soon
be responsible for Britain's

10,000-mile railway network.
Jonas, 51-year-old senior

partner of Drivers Jonas,

chartered surveyors, is one
of the first outsiders to he
appointed to the board of

Railtrack which Is being set

up under the chairmanship

of ex-BP boss Bob Horton. The
new organisation, which will

take control of British Rail’s

trade and signalling network,

does not come into being until

the rail privatisation bill gets

royal assent next ApriL Jonas
has therefore been appointed

a part-time non-executive

member of the British Rail

board and the intention is that

he will transfer to the

Railtrack board on April L
Jonas began Ms career with

Jones Lang Wootton and
became a partner ofDrivers

Jonas in 1967. Twenty years

later he took over as senior

partner. A member of the Port

of London Authority and the

British Rail Property Board,

Jonas has been a property

adviser to organisations

ranging from the British

AirportsAuthority to ffie

Royal Bank of Scotland and
the Duchy of Cornwall.
Meanwhile, fanner

Rowntree chairman Kenneth
Dixon, 63, has been
reappointed as a part-time BR
board member fortwo years.

fr
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LEGAL NOTICES CONTRACTS & TENDERS

NOTICE OF PUBLIC SALE

ONE BOEING 747-243B AIRCRAFT
Hull 753 Corporation. as Secured Party under a Mortgage and Security

Agreement dated as of March I. from Meridian Trust Company, as

Owner Trustee as successor in interest to Integrated .Aircraft Corp.. to Secured

Party ('Mortgage*} intends to sell at public aucu'un the items described below:

l.Onc Boeing Model 747-243B aircraft bearing FAA Registration

No.N7S02D (formerly N604PE) and manufacturer's serial no. 19731 anil four

|4) Pratt & Whitney Model JTSD-7A turbojet engines bearing, respectively,

manufacturer's serial nos. P662213CN. P602663CN, P6V5721 and
P6U233SCN;

2. all manuals, logs and inspection, modification, overhaul and maintenance

records kept with respect to the foregoing; and

J.ccriain other property and rights pledged to the Secured Party under the

Mortgage i collectively referred to as rhe "Collateral* j.

Itrms muLCfliidltlnm or PublicAnton
The sale of the Collateral will take place on September 2ft, 1993. at 10.00 a.m.

tthc "Date of Sole") at the cilices of Vedder. Price, Kaufman & Kammholz at

222 North LaSalle Street. Chicago. Illinois 60601. The aircraft and the other

Collateral will be sold as a unit. "AS IS - WHERE IS* WITHOUT ANA’
REPRESENTATIONS OR WARRANTIES, to the highest bidder, for cash.

The Secured Party reserves the right, on or prior to the Date of Sale, to impose

any other conditions upon the sale at the Collateral and to continue rhe sale.

The aircraft is offered in passenger configuration.

Bids may be submined, in writing at any lime prior to the Date of Sale, to Hull

753 Corporation at 270ft Sanders Road, Prospect Heights. Illinois 60070.

telecopy (7nxj 205-7411, Attention: Dennis White and will be considered
along with any other bids received on the Date of Sale. The Secured Party

reserves rhe right to bid at the sale and, muwithstanding the requirement that

such sale be for cash, to apply all or any pan of the total amount of the

indebtedness owed to the Secured Party in satisfaction of rhe purdwv: price.

The winning bidder will be required to deposit ten percent t lU'wl of its bid

with the Secured Party on the Dj(c of Sale and to transmit the remainder of its

bid to the Secured Party within live t5) business Jays of the Date of Sale. The
Collateral is located at Lockheed Commercial .Aircraft Center, Ine. in San
Bernardino. California. Inspection of rhe Collateral may be arranged by
appointment. All inquiries and requests for inspections or additional
information should be directed to Dennis White at Household Commercial
Financial Services. inc„ 2700 Sanders Rued. Prospect Heights. Illinois 0**170,

telephone |70S) 564-6042, telecopy iTftS) 205-7411.
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The State Property Agency and PHARE jointly

announce a two-round public tender for

implementation of bankruptcy and crisis

management training project in the Autumn of 1993.

Natural and legal entities of the European
Community Member States and of PHARE recipient

countries involved in organisation of training projects

are invited to submit their bids for pre-qualification.

Additional information is available at the Information

Office:

/1133 Budapest, Pozsonyi ut 56. in the lobby/

Phone Number: (36-1) 269-8990

Fax Number: (36-1) 269-8991

Proposals should be submitted to the SPA within 4

weeks after the announcement in 3 English and 3

Hungarian language copies, placed in a sealed

envelope bearing the following title:

TRAINING PROJECT”

STATE PROPERTY AGENCY
1 133 BUDAPEST, Pozsonyi ut 56.

External Human Policy Directorate

The State Property Agency will notify the bidders

about the result of this pre-qualification tender

within 3 months of submission deadline.

The State Property Agency presents a public tender invitation

for the sale of the state owned sharesof •

GANZ Miiszer Rt.

and a simultaneous increase of equity capital ofHUF 80,000,000.

This is to inform interested parties that the registered capital of GanzMuszer is

HUF 790,000,000 of which the 50.1% state participation in the nominal value of

HUF 395,790,000 is now being offered for sale.

All types of favourable payment terras will be accepted when the bids are

evaluated (MRP (Employers' Share Ownership Program), Compensation tickets,

"E" credit, etc.)

Conditions for participation in the tender:

The purchase of 50.1% of the total share package representing a

nominal value of HUF 790,000,000, that the share package, of HUF
395,790,000 with the simultaneous increase of the registered capital by
minimum HUF 80,000.000 (10% of the purchase price should be paid

in compensation tickets, but the part over the deposited sum can also be

paid for in compensation tickets)

deposit of HUF 8,000,000

issuance of secrecy statement on the information obtained.

Deadline for presenting the bids: September 17, 16:00 o'clock

Address for presenting the bids:

Allarm Vagyonugynokslg -

(State Property Agency)
Budapest, 1133

Pozsonyi tit 56. Ikratfi

The applications should unambiguously state that they remain valid for 120-

calendar days starting on the day of the deadline for presentation.

Following Lender opening, SPA shall have the right to ask for verbal or written

supplements.

SPA shall retain the right to declare the tender as invalid.

A precondition for the presentation of the bid is the purchase from SPA,
Budapest, 1133 Pozsonyi fit 56. the detailed tender documentation for the price of
HUF 8,000. The documentation also specifies the system of procedure. For
information, turn to:

Elma Matyus
Phone: (36-1) 269-8600/16-70

J
LEGAL
NOTICES

Holman Hitntfujg (Etftcrl Lid.
Rfgntcrcd Oftk'C Odd Stores fUud.

CuttfL Wiles
? lliira ul Duhmii Ruid Ibolkiv Coon Elder
n.rabrr nf Mvn-. 1* of |W|. I.iqaduoi't Nwc

IA, Ifall- Addreui Low, Hnk. Sw flunL

rtuirw. OLI IDA [UK md line ul Find Men*
•'I Cr-dtors « M Aug* I*U * IDlff ui. Pfat. ,i

Meefiag Co,k Uallf. Lenau> Hunt, Spa Rujd.
ulutJn.llLI I .YD
Vlphd
NJHUli
Ldv |-«J

PERSONAL

PUSUC SPEAKING TiaMng and ipa»?r-
wrlltnq by sword winning speaker Pint
l«*)n free. Tel- 10727} B61 1 J3

THE CONFERENCES & EXHIBITIONS SECTION

appears in the Financial Times every Monday.

To advertise in this section please call

Alison Prin on 071-407 5752

r
i



c&M

">v' FINANC,al T'mes Monday AUGUST 2 1993

k

*0

^£^ecture/Colln AmMB ~~

g on the

ARTS

I
Peto?

0^1 aboDt Sir
^^es. He -was

r
?c^tiy the chafr-

TraSSt
and Trading plc/Si

LT
61
? ,

wor^inS morning hedimhed 52 flights of sfejfcrs toreach his office on the 26th
floor of the Shell Tower^S

K*RAr?i!!f programmes in

SS^ffiSSESgPnday for flve weeks) that *4
fe^fmrocrfpain'hirtlctoitto

»I^m ..

ha
j5

ly^ to think of
the limbo Sir Peter must be innow he has retired; bow does
he- try out his muscles every
monung without the challen^
of those Shell stairs? How he
must miss that private satjsfao-

™,“ feting hte viators at
the lift door knowing that- he
has himself scaled the flight
on foot. I suppose we had all

the skyscrapers of
New York as giant “ego state-
ments" but not many company
chairman take the climb tothe
top quite so literally
The interesting thing about

this new architectural series
for BBC 2 by the independent
producers Third Eye Produc-
tions. is that it deals with
architecture without dwelling
on buildings. ArcMtectareof
the Imagination explores built
elements of our surroundings
from the psychological, mytho-
logical and. poetic points of
view. There are flve pro-
grammes, each one focused
upon cme element - the door,
the stairway, the window, the
bridge and the tower.
To extend the idaac exam-

ined in the programmes each
evening a classic film will be
shown that features one of the
five themes.These films will

•wart.-css
S®'fiB*SS2

Arot programme, “The
JSjjT I

was ' w®*1 ' supported??
'*

SeCret Beyond

^^-i3!,Wh0le wries Is^k»**by the presence to^ch pr^amme of the Ameri-cm writer, cultural historian
and Psychologist James EBI1-

jKj?,0 Provides a .con-
S»ntly illuminating commen-
tary.

There is a risk in this sort of
that the psychology

real approach to the everyday
can-look both obvious andean-
tnved. James:

Hillman’s
approach is questioning rather

pan dogmatic and his marmor
Is agreeably gentle. The viewer
is allowed to let his own imagi-
nation roam — and this' is
unusual in television. Mark
Kidel is clearly a very sensitive
and visually literate producer
and director. He seemed to me -

to have an excellent rapport
with artists — and 1 have to say
I found the artists’ responses
by Car the most rewarding
aspect of the programmes. It
was noteworthy toe how- few
architects there are in the pro- .

grammes: can this be some
comment upon the quality of
their imagination?

Critics have the privilege of
seeing aU five programmes on
video in advance and I can con-
fidently say that, although the
first programme last Friday on
“The Door'* was good , the
series gets better and better as
it goes osl The pairing of fea-

ture films smii programmes
that is partioaUirty effective is

that of “The Toner” mid king
Vidor’s remarkable film based
cm Ayn Band's book The Foun-
tainhead. .This is the film that -

inspires men to become archi-
tects; it stars Gary Cooper as
the architect/hero and I am
sure much architectural arro-
gance can be blamed on"the
Powerful imagery of this film.

All architects wtU be glued to
BBC 2 that night

Last Friday’s programme on
.. the. -door, introduced us to our
guide, Mr Hillman and with
him an artist, a freemason and
a Russian Orthodox priest The
ideas we have of emotional
security and practical safety
ware considered as well as the
role the door plays as a wel-
coming and an excluding
agent. The film dips showed
many a panting heroine slam-
ming her door against the rav-
ages of the world. The artist
Ben Johnson hag a calmer
approach although he is obses-

. sive about doors and indeed
asks visitors to his studio to
remove their shoes before they
cross the threshold into his
own world. He paints doorways
.and vistas endlessly ar?d is as
concerned with their physical
reality as with their symbol-
ism.

Father Benedict Ramsden
almost took us into the inner
sanctum of the Russian Ortho-
dox Church behind the iconos-
tasis which is the screen that

separates the congregation and
the area reserved for the
priests. This was one cf the
most beautiful parts of the pro-

gramme where the camera and
the architecture were cre-

atively used to inspire us with
a sense of mystery. The discus-

sion that James wmman has
with us and with himself in
fids first part of the series does
raise important questions
about private and public space.
His conclusions about the open
plan office and the way it con-

Deanna Petherbridge’s paintings - of a “fantasy architecture" as she calls it - often include
mysterious and somewhat disturbing staircases, many of which lead nowhere

flicts with our need for per-

sonal territory is significant.

Perhaps architects do need the

sendees of psycholanalysts to

help them avoid the errors
they have certainly made in
defining space as an abstract

thing, not a worldly and every-

day reality.

Try not to miss the pro-

gramme on “The Staircase"
this Friday for the marvellous
insights it gives into the work
of the artist Deanna Pether-
bridge - a glimpse of her
dream world is highly illumi-

nating. It is the mixture of art,

psychology and architecture
that makes this a rewarding
series. It should be compulsory

viewing for architects but
more particularly for anyone
engaged in architectural educa-
tion. For anyone engaged with
students of architecture every
Friday in August must be
spent in front of the TV: at last

a holistic approach to a subject
that has been isolated by archi-

tects for far too long.

- ... - Opera/Max Loppert

Monteverdi at Salzburg

T
he Salzburg Festival
started out, in. the
early decades cf the
century, as a placa of

theatrical experiment hr the
postwar era of Herbert war
Karajan ll desetoped intafee
epitome of the Itceus^estimL
Here the top names oTIherOper-

atic and concert-giving world
assembled for top foes to moo-

:

ey-no-object performances fit

top ticket prices. Increasingly

the “straight" theatre found
itself consigned to the margins;

by the tune of Karajan's death,

in 1969, the whole formulahad
become horribly decadent.

Now Salzburg is back on- the

rood of experiment. This is the

third year of Gerard Matter's

artistic directorship, and every-

where his. horizon-widening

approach is apparent Trends

and themes deemed unworthy
of notice not long ago are ener-

getically examined; significant

composers and performers'

accorded non-person status ' by
the previous administration

are warmly embraced.

This year’s modern-music
compilations (None, Ligeti ,

Kurtag) offer a prime example.

Nikolaus Harnoncourt, the pio-

neering Austrian period-prac-

tice conductor, offers another -

uninvited in Karajan's day,

since 1991 a mainstay of pro-

gramming. Monteverdi offers

yet another - Orfeo and L’inco-

ronazione di Poppea staged

with period-instrument accom-

pazdraent: Itoder Feter Stein,

Salzburg theatrical tradition is

excitingly refreshed; Corio-

hmas raider Deborah Warner
{European debut) is already a
htig faJfcing-pctofc 0 shall

ret»:tptibatfmw CedpiamB
to a sshsespaeat nepaftj

Mot ertryobe ishsppy. Hie
oifl guard danjlnoes to rumWe

tfqrtjer’s combative
management style. The record •

<v>mp»rtte« for whom Salzburg
was once a licensed showcase,

are unhappy. At a first-week

press conference the Vienna
- wondered aloud
whether it was stifiJoved and
wahfod here — Mortier’s
announcement that next year’s

Beethoven symphony cycle
would go to Harnoncourt and
the .Chamber Orchestra of

Europe can hardly, have been
irrelevant to sudh musings.
Mew patterns of audience
attraction are Incompletely
formed; to these recessionary

times; ticket sales are down.
And artistically not every-

thing year Hai? come quite

right - even someone wholly

in sympathy with Mortier’s

vision h«y to admit as winch.

The two Monteverdi produc-

tions make the point: Orfeo in

the courtyard of the Resldenz,

PORpeo in the vast spaces of

the Grosses Festsplelhaus.

Berth succeed as splashy, atten-

tion-grabbing events; both find

different ways of (to my mind)

cruelly riHirting the profound

seriousness, the very moder-
nity of the works in question.

.. Orfeo is a Reinterpretation
In Capital Letters by producer-
designer Herbert Wernicke (a
figure of note to continental

opera, horaes so for unknown
to Britain). In a daring visual

conceit, a gigantic modc-up of
theResktenz courtyard facade
itself serves as set, slashed and
kinked by a great scarlet gash

The opera’s dramatic perso-

nae are - here we go again? -
to modern-day evening dress,

evidently engaged upon a wed-
ding party for Orpheus and
Burydice at which things get
out of hand. Events, some of
than dispersed to vertigo-indu-

cing heights, are rethought in

what one can only assume is

Wernicke's dialectical confron-

tation of the original libretto.

The trouble is that his “new”
Orfeo plot proves obscure (at

one point Eurydica dies then
recovers, at another Orpheus
stabs himself), faefrfog in its

own strict logic, drenched in
modem cliche; since moments
of illumination were scarce,

one ended up feeling that the
cord of artistic tension con-
necting Monteverdi's time and
our own had here been frayed
beyond repair. Ren6 Jacobs’s

slack, slow-tempo conducting
of the Concerto Vocale was no
help. Nor was the mediocre
ringing, though Laurence Dale

(a baritonaUy rich, sensitive

tenor Orpheus), Susan Graham

(La Musica), the veteran Jules

Bastin (Charon) and Monica
Bacelli (an Italian Messenger,
mirabile dicta, with blessedly

idiomatic enunciation) pro-

vided exceptions to the latter

rale.

Poppea - surtitled in English
and German (a Salzburg tost),

with Harnoncourt using a huge
Concentus Musicus for his

fancy Monteverdi edition -

was a bloated burlesque. In
Jttrgen Flimm's production
much jokey time-travelling

(e.g. guards with portable TVs)
clogged the severely logical

thought-lines of this terrify-

ingly austere, intimate music-
drama. No doubt given the
absurd choice of venue, some
such enlargement was inevita-

ble. This one was unforgivably

coarse in spirit and even coar-

ser in general singing style,

with verismo phrasing that

only underlined the preponder-

ance of poor Italian diction.

Becitar cantando, indeed!

Harnoncourt's reputation as a
Monteverdi guru must surely

have taken a knock. On the

other hand, the reputations of

the few really accomplished
singers on hand - Sylvia
McNair a deliciously cool, sub-

tle Poppea. Philip Langridge an
authoritative tenor Nero, Kurt
Moll amazingly refined and
stylish as Seneca, Andrea Rost

a youthfully pure Drusflla -

will only be enhanced, and
deservedly so.

Wembley Stadium

Prince

O h dear: Prince has
shrunk - in imagma-
tion. in Impact, in

showmanship. The attraction

of the world's greatest one-man
disco was that, although knee
high to Wavne • Sleep, he
thought big. At a Prince show
you could relax in the presence

of gilt beds that hovered above
the audience, space pods to

ferry In the star, cartwheeling

dancers and plenty of them,
mighty voiced backing singers,

giant screens, and lashings of

innuendo. It was the night dub
oF your dreams.
On this tour Prince is think-

ing small, a terrible mistake at

Wembley Stadium which is

only kind to megalomaniacs.
Even his opening number is a
joke against the audience.

Some fireworks explode fit-

fully. and a harness descends

to the stage bearing a figure

shielded in a gold mask ^sing-

ing “My name is Prince". On
reaching landfall there is a

quick strip and instead of the

man himself there is a convul-

sive girl dancer. Prince actu-

ally walks on to the stage.

It doesn't take long to realise

that Prince had to keep moving
because his songs are very sed-

entary. Even the hits from the

past - and the act contained

most things from “Purple rain”

to “Sign 'o' the times" - would
scarcely make “Your Hundred
Best Tunes”, and the recent

stuff is doubtful re-treads. So

its all down to the sizzle.

The lone dancer does her
best, ululating through a dozen
costume changes, but the band
seemed in bolshie mood, often

trying to drown out the boss
rather than to back up his

piercing voice. It was almost
inevitable that the stage was
so arranged that sitting in one
of the more privileged seats I

never actually saw the musi-
cians live, only conveyed
through the side screens.

Of course there were
moments to draw in the breath
- a thousand streamers rain-

ing on the crowds; a light show
to dazzle the most jaded eyes,

turning the stage to oven red

or incandescent white; plenty

of Roman candles - but this

seemed a melancholic Prince.

You actually felt he could
have meant it at the finale

when, as part of an intermina-

bly boring “joke" about what
he calls himself these days (he

prefers to be known as a sym-
bol) he cries out “What's my
name: take my name, I don't

want it.“ Were we witnessing

one of the most public break-
downs in entertainment his-

tory? Its a pity this moment of

self doubt should be mixed up
in a tedious routine in which
the audience has to shout out
the word, and the word Is

“come”. It was time to go.

Antony Thomcroft

Sponsorship

BT connects
with the

grass roots
BT increased its profits in the

first quarter of the year -

which is excellent news for the
arts. Like many responsible

companies BT allocates a per-

centage of its profits, half a per
cent in practice, to good
causes, which include the
arts.

Last year BT profits were
down so the goodies-bag
shrunk from £l5m to £14m,
although Rodger Broad, who
looks after the arts at BT, was
able to negotiate an increase in
his budget from £l.6m to

£l -8m . This is by for the largest
sum devoted by a UK company
to arts sponsorship, and the
probability of higher BT profits

means it should grow again in
1994.

Broad must have the heavi-

est arts post bag in the land -

more than 700 letters a day.
most of which would like a
cheque by return. The in-tray

has grown by 40 per cent in the
last eighteen months,
reflecting the financial
crisis hitting arts organisa-
tions.

Unfortunately most of BTs
budget is tied up in long-term
contracts, such as the National
Touring Art Exhibition, organ-
ised by the South Bank to
bring art to the regions, which
mops up Elm over three years;
Northern Ballet Theatre; and
the biennial drama festival
which finds fifty leading ama-
teur theatrical companies
simultaneously presenting a
BT commissioned play, which
this October is Peter Whelan's
up-date of A Midsummer
Night ‘s Dream.
But nothing lasts for ever

and BT's five-year sponsorship
of the New Contemporaries
Tour, at £65,000 a year, is up
for re-appraisaL

This results In big media
coverage (most of it unfavoura-
ble about the art on display)

but small audiences, in con-
trast to the National Touring
Exhibitions which are attract-

ing steadily larger audiences
but less publicity.

There are exceptions; last

month's display of Picasso
prints at Leyhili Open Prison
proved such a happy example
of a sponsored media happen-
ing that it is to be repeated in

another prison.

BT avoids big splashy events
in favour of grass roots arts

involvement although it cares
greatly about media coverage
and value for money.

It is now pumping £200,000

into amateur music under the

umbrella of the National Fed-
eration of Music Societies, and
its latest project is Voices for

Hospices.

On one evening in October
1994 thousands of singers
throughout the country, in

hundreds of separate locations,

will sing Messiah, and hospices

could benefit by up to film
from box office revenues.

BT is putting up £80,000
towards administration and
publicity.

* * *

Computers and art are enjoy-

ing a creative love affair arid

IBM is doing its bit to bless the

union. It asked print students
at the Royal College of Art to

come up with their impres-
sions of the IBM AS/400 com-
puter.

For its £15,000 in prizes IBM
took the copyright on more

than thirty art works which
will decorate IBM offices and
be reproduced as gifts to key
customers,as well as ideas that

can be used to pep up advertis-

ing copy.

It also allowed one computer
to get a full artist's paint job,

and is considering dressing up
computers, not the most deco-
rative of machines, with colour

and design.
«

Being sponsored by a terminal

is rather like being discovered
in a handbag but Contact
Theatre In Manchester and
Tara Arts are happy to receive

a £35.000 package from
Manchester Airport T2, the
T2 standing for Terminal Two.
The airport is proving a loyal

supporter of local arts and is

not afraid to back the experi-

mental.

Most of the money goes
towards a production of Troi-

lus and Cressida which will

open in September and then
tour the world. Contact’s audi-

ence is young people and Tara
is the UK’s leading Asian thea-

tre company, attacking its first

Shakespeare.
* * *

Whitbread's love affair with
the Edinburgh Fringe intensi-

fies. It is putting in more than

£100,000 this year, with most
going behind the Stella Artois

brand, which keeps things
humming in the Assembly
Rooms.

In addition, Stella is sponsor-

ing a Comedy Festival which
embraces the three main
Fringe venues, the Assembly
Rooms, the Fleasance, and the
Gilded Balloon.

Whitbread’s Boddington
brand will again be backing
the Dream Tent in the
Meadows, and the Supper
Room Is given over to Mur-
phy’s.

One unusual feature of the

deal Is that if the artists

booked to star at the three ven-

ues, and Whitbreads. foil to get

the television coverage antici-

pated some of the sponsorship

money will be withheld.

Meanwhile the Edinburgh
Festival proper has again
achieved its sponsorship target

and - again - it is a record

sum, £805.000. and an impor-

tant contribution to this year’s

budpt of £4.3m.

Scottish Power has shot
ahead as the leading supporter
with £68,000. The search is on
for a broader base of backers
rather than a reliance on Scot-

tish financial institutions and
other locals.

jaguar made its first big con-

tribution by hosting a party at

which potential 1994 sponsors

were met for the first time and
entertained.

* * *

Barclays Bank is to sponsor,

with £50,000. the spring 1994

tour of English Touring Opera
(formerly Opera 80), which is

taking La BohCme and L'Elisir

D'Amore to fifteen venues in

England.

The money will go towards

expanding the chorus. Barclays

has a tradition of sponsoring a

touring arts company which
gives it opportunities for local

corporate hospitality. It previ-

ously supported London City

Ballet

Antony Thomcroft
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MUSIC/DANCE
Jeunesses Musicales World

Orchestra gives coratotsonSat

and Sun al Gendarmenmarkt. with

piano soloist Leif Ove Andsnes

(2548 9254). The 1998-4 season

at the Deutsche Opffl «"“•

a Ring cycle, firat night Aug 24 (341

0249? Mere® Cunningham Dance

Company api^*t

unto- den Linden on Aug 25,26.

27. Daniel Barenboim con
f
J^rfr

_
August Evening's «P*‘-®r?J^

n9

ofDie Zauberflote at WaWbOhne

on Aug 29 (200 4762)

THEATRE lilM> ciria
Mateiptrt-Theater has Wost

Story daily from tomorrow tffiSm.

SJ5wed from Aug 10®
(203541 17). FrellChtbitf^dW

BONN

Belgian pianist Andrd de Groote

opens a cycle of Beethoven piano

sonatas tomorrow at

Beethowen-Haus. The cycle

continues every Tuesday till Sep

28, except Sep 1 (6325OC0. A
long-forgotten comic opera by 18th

century composer Christian Gottlob

Neefe, entitled Die BnsprOche (The

Protests), wffl be performed on Fri

and Sat at the Arkadenhof of Bonn
University (655088). Bonn Opera

opens its 1993-4 season on Aug
28 with Prokofiev's ballet Romeo
and Juliet, fottowed on Aug 31 by

the first of five performances of the

new Lyubimov/Schnittke

music-theatre piece Hommage to

Zhivago (773667)

GENEVA
The summer jazz and concert series

continues with Margaret Aliisson

and foe AngeOo Gospel Singers

on Wed, and a one-man blues and

folk evening with Otic Street Man

on Fri. both at Theatre de Verdure

(388 3876). Dee Dee Bridgewater

gives a concert next Mon at.HOtel

de Vine (312 4353)

HAMBURG
• The final week of the

Kampnagei experiment^^ffie^e

festival features a video-theatre work

by German director Fva-Maria

Martin, an evening entitled Arbeit

Macht Frei by a theatre group from

the north IsraeS port of Akko, and

performances by Colombian dance

group Athanor Danza and American

multi-media performer Rachel

Rosenthal (270 5627)

• Hamburg’s three-week music

festival opens on Aug 22 and

focuses on Brahms, Schoenberg
and Egyptian-Greek composer Jani

Christou (1926-70). Conductors
appearing at the festival include

Gerd Albrecht, Kent Nagano, Yuri

Temirkanov, John Eliot Gardiner

and Lorin Maazel (247747)

MUNICH
OPERA FESTIVAL
Tonight and Thurs: Donald Runnldes
conducts the Rennert production

of Don Giovanni, with Thomas Alien

and Carol Vaness. Tomorrow and
Fri: Marek Janowski conducts
Nikolaus Lehnhoffs staging of Die

WalkOre, with Janls Martin, Nadine

Secunde and James Morris. Wed:
Roberto Abbado conducts GOnter

Kramer’s new production of La
traviata, with Julia Varady. Sat
Meistersinger with Bemd Weikl and

Lucia Popp. End of season (National

Theater 221316)

NEW YORK
THEATRE
• Kiss of the Spider Woman: a
Karider and Ebb muscat, based

on the novel by Manuel Puig,

directed by Harold Prince, with a
star performance from Brent Carver

as the heroic homosexual window
dresser (Broadhurst, 235 West 44th

St, 239 6200)
• Angels in America: the first half

of Tony Kushneris epic, freewheeling

play aboutgay fife, Reagan-era
politics and Mormonism. Not to

be missed (Walter Kerr, 219 West
48th St, 239 6200)
• The Who’s Tommy: a stage

adaptation of the classic 1969 rock

opera, a collaboration between Its

original principal author, Pete

Townshend, and director Des
McAnuff (St James, 246 West 44th
St, 239 6200)
• The Sisters Rosensweig: Wendy
Wasserstein’s play, a comedy with

serious undertones, about the

reunion in London of three American
Jewish sisters (Ethel Barrymore,

243 West 47th St, 239 6200)
• The Perfect Ganesh: Terrence
McNally's poignant play about two
middle-aged American women from
Connecticut making a pilgrimage

through India (City Center, Stage
1. 131 West 55th St, 581 1212)
• Three Hotels: a drama by Jon
Robin Baitz in which a couple

discover the spiritual cost of foe

rise to corporate power (Circle

Repertory, 99 Seventh Ave South,

at West 4fo St, 924 7100)
• Bom to Rumba: a musical about

sex, sin and sacrifice, set ri a

pre-Castro Havana nightclub (Duo
Theater, 62 East 4th St between
Second Ave and Bowery, 598 4320)

MUSIC/DANCE
• Mostly Mozart Festival; tonight’s

concert features the Borodin Trio

with Sergey Letferkus. Orchestral

concerts tomorrow, Wed, Fri and
Sat are conducted by Neeme Jarvi.

The soloists tomorrow and Wed
are pianist Lilian Kallir and violinist

Maxim Vengerov, and on Fri and
Sal, pianist Garrick Ohlsson and
cellist Antonio Meneses. Next Mon:
Wniiam Christie conducts Les Arts
Florissants. The festival runs daily

except Sun till Aug 21 (Avery Fisher

Hall 875 5030)
• New York City Opera: repertory
for the next two weeks consists
of Carmen and three Puccini operas
- La boheme, Tosca and the original

1904 version of Madama Butterfly.

A 15-performance run of Romberg's

The Student Prince opens on Aug
14. The first new production of the

season is the New York premiere

of Tippett's The Midsummer
Marriage on Sep 9 (State Theater
870 5570)
• Alice Tully HaU hosts classical

jazz concerts at 20.00 tomorrow,

Fri, Sat and Sun (721 6500). This

week's guest artist at Blue Note
Jazz Club and Restaurant is George
Howard, music at 21.00 and 23.30
daily from tomorrow till Sun. Next
week: Raeburn Trio (131 West 3rd

St, near Sixth Ave, 475 8592)

STUTTGART
LUPW1GSBURG FESTIVAL
This month's recitalists are Jessye
Norman (Aug 6), Antonio Meneses
(Aug 12), Paco Pena (Aug 13), Deon
van der Walt (Aug 14), Barbara
Hendricks (Aug 16), Anne Sophie

Mutter (Aug 26) and Shlorno Mlrrtz

(Aug 28). Neville Marrlner and the

Arademy of St Matin in foe Reids
give a concert on Aug 25. The
festival runs till Sep 26
(07141-949610)

VIENNA
• The season of open-air

performances in foe palace gardens
of Schdnbrunn runs till Aug 14.

Vienna Kammeroperis production

of Don Giovanni alternates with a
Moscow Chamber Ballet staging

of Mozart's Requiem (513 0851)
• Dance Festival: the final week
of performances at the Vdkstheater
features Stephen Petronio Dance
Company from New York tomorrow
and Wed, Regine Chopinofs Ballet

Atlanlique on Fri and Sat, and
Finnish National Ballet on Sun
(935558)

• Klangbogen: highlights of this

week's concert programme include

a Mozart and Schubert programme
tonight at the Konzerthaus with

Ensemble Wien, a recital by a
Japanese children's choir on Wed
at Arkadenhof, a Mozart, Strauss

and Bartok programme with

European Community Youth
Orchestra conducted by Leonard
Slatkin on Thurs at Konzerthaus.

and an original instruments concert

with Musica Antiqua Kflln on Sun
at Theater an der Wien. There is

also a series of Schubert song
recitals at Uchtental (4000 8410)

ZURICH
KYBURGIADE
Last year's inaugural event was
so successful that the Kyburgiade

(Aug 12-17) seems certain to

become a fixture on foe map of

chamber music festivals. It owes
its unique atmosphere to the

open-air setting of Kyburg Castle

near Winterthur, and to the

participation of one of Europe's

leading young string quartets, the

Carmina Quartet They are joined

this year by the Vienna String Sextet

(Brahms, Bruckner), the Orlando

and Cherubini Quartets

(Mendelssohn Octet), foe Basle

Madrigal Soloists (SchQtz,

Monteverdi, Gabrieli) and Michael

Collins, who Joins the Manfred

Quartet in Mozart’s Clarinet Quintet

on foe opening night (Booking at

Winterthur Tourist Office 052-212

0088, or Muslkhaus Jecklln in Zurich

01-251 5900)

ARTS GUIDE
Monday: Performing arts

guide city by city.

Tuesday: Performing arts

guide city by city.

Wednesday: Festivals
Guide.

Thursday: Festivals Guide.

Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(Ail times are Central Euro-

pean Time)

MONDAY TO THURSDAY
Super Channel: European
Business Today 0730; 2230
Monday Super Channel:
West of Moscow 1230.

Super Channel: Financial

Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports

2030; 0130
Friday Super Channel:
European Business Today
0730; 2230
Sky News: Financial Times

Reports 0530
Saturday Super Channel:
Financial Times Reports

0930
Sky News: West of

Moscow 1130; 2230
Sunday Super Channel:
West of Moscow 1830

Super Channel: Financial

Times Reports 1900
Sky News: West of
Moscow 0230; 0530
Sky News: Financial Times
Reports 1330: 2030
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Samuel Brittan

Europe will still need
a monetary system

rates. For a frequent resort toNo currency
system lasts
forever. The
one that lasted

longest was
based on an
intrinsically
valuable com-
modity. gold,
and arose from

evolution rather than con-
scious government plannin g.

But each attempt at a paper
replacement has eventually
come to grief. Whenever
exchange rates are fixed or
semi-fixed. longing eyes are

turned, from many different

points of the political compass,
on the supposed benefits of

Boating rates. Whenever rates

are floating it is not long
before demands are made for

“stability”, and schemes are
hatched for the regional or

worldwide pegging of rates.

A good case can be made in

principle for saying that either

extreme oF purely floating

rates or completely fixed rates,

such as the gold standard or

the now somewhat visionary

EMU. would be better than the

limping compromises with
which the world has struggled.

But until there is sufficient

international government we
shall have to continue limping

along with mixed systems.
National authorities will never

be prepared for long to treat

the exchange rate with indiff

erenee, like the price of toma-

toes. Nor, on the other hand,
will they give absolute priority

to maintaining a parity over all

other objectives at all times -

whatever they say.

The postwar Bretton Woods
system, in which exchange
rates were tied to the dollar,

served the world fairly well. So
long as US inflation remained
low, all that other countries

had to do was to maintain
their dollar parities as long as
possible, while they imagined
they were carrying out Keynes-
ian demand management poli-

cies. Whether Bretton Woods
could have remained without

the inflationary financing of
the Vietnam war we shall
never know.
But it usually takes a shock

of this kind to shatter a system
of pegged exchange rates. In

the case of the ERM, the shock

has been the costs of German
unification and the German
government’s unwillingness or

inability to finance these costs

through normal budgetary
means. As a result an Interest

rate policy which suited Ger-

man needs has been prohibi-

tively tight for other countries

concerned to fight recession.

It may have been too high
for Germany too. In coming
months German Interest rates

are Likely to drop to levels

which, had they been reached
a little earlier, would have
avoided the crisis of the ERM.
One lesson is that if a cur-

rency system is to work, the

anchor country must concern
itself with the stable growth of
nominal spending in the whole
area, which is something the

Bundesbank has resolutely
refused to do.

An independent
but accountable

central bank needs
to have clear and
unified leadership

Another lesson is that an
Independent but accountable
central bank needs to have
clear and unified leadership.

An assembly of provincial
notables, each of whom had
one vote, might have suited

Germany during its recon-

struction period of the 1950s

when the dollar was the only
international currency that

counted. It is hopeless for a

leading world financial power,
which is also at the heart of

the European Community. A
better model is the New Zea-
land Reserve Bank whose gov-
ernor, Don Brash, is personally

responsible for success or fail-

ure.

In a famous essay in favour

of floating rates (in Essays in

Positive Economics, published

in 1953), Milton Friedman
argued that insisting on fixed

exchange rates, and making
domestic costs adjust was like

refusing to shift the dock for

summer time and exhorting
people to get up earlier

instead. But this analogy tells

against some of the more far-

fetched claims for floating

exchange rate changes can be
compared to shilling the dock
by changing amounts every
day in the illusory hope of sav-

ing people the need to make
the slighteest adjustments In

their habits. If depreciation
becomes not a very rare resort,

but a way of life, employers
and trade unionists become
used to it and project further

depreciation and Inflation into

their expectations. The great

gain that the ERM produced
for France was that it broke
through the cumulative cycle

of depreciation and inflation.

A European currency system
will bave to be rebuilt for two
reasons. One is that a single

market is incompatible with
volatile and unpredictable
exchange rates. There may be
other and even more severe
obstacles, such as different

national rules and practices.

But currency instability can-

not be brushed aside by refer-

ence to futures and forward
contracts.

Secondly, monetary policy
cannot be indifferent to the
exchange rate. For it is the

main link between a country's

price level and that of the rest

of the world. The severe reces-

sions in Scandinavia have
shown that abandoning the
exchange rate peg does not
thereby enable a country to

“go for growth". The different

British experience is due both

to the fact that the recession

began much earlier and the

use made of the period of ERM
membership and tight money
before that to foster a competi-

tive and non-mliationary atmo-

sphere.

Much now hangs on the
European Monetary Institute

which is due to start next Jan-

uary as successor to the Basle

committee of EC central bank-
ers. and which will attempt to

co-ordinate monetary policy

among EC members. It has
been accepted by all members,
including even the UK. which
has insisted on the opt-out

from full monetary union. A
consistent monetary policy for

the whole Community, aimed
at a non- inflationary growth of

spending, is both desirable for

its own sake and as a precondi-

tion of exchange rate stability.

T he United Nations at

the weekend signalled

a breakthrough in the
search for peace In

Bosnia-Hercegovina when Bos-

nia's President Alila Izetbeg-

|

ovic grudgingly endorsed a
broad framework for a settle-

ment
The plan, unveiled by Lord

Owen and Mr Thorvald Stolt-

enberg, claims to preserve Bos-
nia's sovereignty as a union of
three constituent republics. In

reality, this plan amounts to

Bosnia's partition along ethnic
lines.

Serbian and Croat leaders
welcomed the constitutional
agreement as the means to end
the 16-month war which has
killed tens of thousands of peo-

ple and driven 2m from their

homes. The agreement, if it

sticks, sanctions a Serbian vic-

tory. Bosnian Serb leader
Radovan Karadzic and Serbian
President Slobodan Milosevic,

his main backer, have won
their war. They have suc-

ceeded in destroying Bosnia
and replacing it with a loose

confederation of ethnic states.

The war was about territory.

First the Serbs, then the Croats

and finally the Moslems tried

to grab as much land as possi-

ble.

Mr Izetbegovic finally suc-

cumbed to international and
domestic pressure, abandoning
his insistence on preserving a
united, federal state. At the

weekend he told Radio Sara-

jevo that the “younger genera-

tions will be left to realise the

dream of Bosnia".

Serb forces currently claim

to control 72 per cent of Bosnia
and the Croats about 19 per

cent They expanded their ter-

ritory at the expense of the

Moslems. Bosnia's biggest eth-

nic group, which comprised -14

per cent of the pre-war i35m
population.

Mr Karadzic calls the war
“inevitable” because Serbs
could not live under Moslem
rule after 500 years under the

Ottoman empire. He claims the

war was the combustion of

centuries of suppressed ethnic

hatreds.

But the jumble of mosques.
Orthodox and Catholic
churches - many of which are

now in ruins - reflected the

centuries of co-existence. “If

everyone really hated each
other so much, why were
[there! so many mosques left to

destroy?” asks Mr Haris
Silqjdzic, the Bosnian foreign

minister.

General Ratko Mladic, Bos-

nian Serb commander, has
masterminded the Serbs' path
of destruction - burned vil-

lages. looted houses, and
bombed-out factories. The Bos-

Breakthrough for

a broken land
Laura Silber assesses, the peace plan for

Bosnia-Hercegovina drawn up at the weekend

nian Serbs have tried to erase

any vestige of Moslem heritage

in Bosnia. Hundreds of
mosques and graves have been
systematically destroyed.
When the war began in ear-

nest. Serb fighters, then
backed openly by the Yugoslav
People's Army, expelled hun-
dreds of thousands of Moslems
in eastern Bosnia. But their

campaign passed nearly unno-
ticed as international outrage
focused on the Serbian encir-

clement of Sarajevo. Few Mos-
lems remain in eastern Bosnia,

where they once comprised a
majority. They are confined
mostly to isolated government
strongholds: Srebrenica. Gor-

azde and Zepa. These towns,

three out of six “safe areas”

proclaimed by the United
Nations, are at the mercy of

their Serb besiegers.

The war was waged mainly
in towns where Moslems,
according to the 1991 census,

comprised the majority.

Mr Milosevic and his proxies

have nearly succeeded in ach-

ieving the ethnic division of

Bosnia. This was unthinkable

when the war began in April
1992. Moslems, Serbs and
Croats lived together in apart-

ment blocks. In Sarajevo, the

cosmopolitan capital one-third

of all marriages crossed ethnic

lines.

But the International com-
munity’. under the stewardship

of the peace envoys, has now
sanctioned the creation of eth-

nic states by force. Even Mr
Izetbegovic at the weekend
publicly admitted he was now
defending “the Moslem
nation".

Pushed into a corner, Mr
Izetbegovic had little choice.

The mediators first re-invented

Bosnia's multi-ethnic “presi

dency" (the collective leader-

ship elected in 1990), and then
exploited already existing divi-

sions within it. The 19-member
body now remains split over

the agreement The three Serb
representatives oppose any
division of Bosnia, fearing the

new Moslem state will have no
place for ethnic minorities.

Many fear that the future
that awaits each mini-state of
the new Bosnian union is one

Victorious Bosnian Serb soldiers atop their tanks at the weekend

of ethnic dictatorship and vio-

lent racism - the opposite of

the harmony promised by the

peace envoys. The West, which
so pompously adopted the prin-

ciple of a multi-ethnic Bosnia

at last August's London, confer-

ence. has now unceremoni-
ously abandoned it The docu-
ment adopted in London
pledged to end the violence

and reverse “ethnic cleansing",

reaffirming Bosnia as a sover-

eign independent state.

Bosnian politicians, except

for the three Croat members of

the presidency, have criticised

the new agreement
“Europe is abandoning the

struggle to stop the rise of fas-

cism. be it from any ethnic
group.” said Mr Selim Beslagic,

the mayor of Tuzla, who is

struggling to preserve his dem-
ocratically elected multi-ethnic

leadership. "It rewards the

aggressors and punishes the
victims” he adds.

Lord Owen has been opposed
to the republic's partition, say-

ing it is not an ideal solution.

While he has promised to fight

on behalf of the Moslems to

secure a viable state for them,
he has so far failed to come up
with the goods.

Mr Milosevic hailed the

agreement because it “totally

affirms Srpska republika”, the

self-styled Serb state. Mr Izet-

begovic stressed that the agree-

ment was “preliminary”,
explaining that the fate of
Geneva talks hinged on negota-

tions over the maps.
The biggest challenge

remains. In their relief at
breaking the impasse, Serb and
Croat leaders appeared to for-

get that all three sides in Janu-
ary also endorsed the constitu-

tional principles of the

Vance-Owen plan.

If Lord Owen and Mr Stolten-

berg hope to salvage any pre-

tence of negotiating a fair and
stable settlement to the war.

then they will have to ensure
that the Moslems are granted,

as promised, at least 30 per
cent of Bosnian territory in

future negotiations over the

details of a peace settlement.

They must also ensure chat the

Moslems have guaranteed
access through hostile terri-

tory to vital ports on the north-

ern River Sava and the Adri-

atic.

I
n the current phase of
negotiations, which pro-

duced this weekend's
plan, there have been

some ludicrous offers, among
them Mr Karadzic's suggestion

to build a tunnel out of Sara-

jevo, besieged and heavily

bombarded since the beginning

of the war. for the 389,000

inhabitants to travel to other

parts of their “state".

The co-chairmen reportedly

are upset that Mr Karadzic has

so far refused to withdraw
heavy artillery, which was
agreed at the London Confer-

ence, and break the siege of

Sarajevo.

The Serbs have not offered to

make any concessions. If the

Moslems, are. to have any
chance of preserving a Bosnian

state, then they must have con-

trol over the corridor leading

to strategic ports and not be at

the mercy of their Serb mid
Croat adversaries. The plan

does not give control over the

external borders of the entire

new Bosnian union to -the

weak central government. It

also leaves open the number of

currencies to be circulated.

The plan calls far demilitarisa-

tion of the Union, but It does

not specify how this will be

achieved.

“There are huge armies- in

Serbia and Croatia that are
directly involved in the con-

flict.” says Mr Mfijaz Durakoric,

an opposition deputy who is

part of tbe Bosnian delegation.

The recognition of the col-

lapse of a multi-ethnic Bosnia
means the passage to ethnical-

ly-based states. Anti-national-

ist Serb leaders are now asking
where will they live. Partners

of mixed marriages are won-

dering where they will go.

Mr Milosevic is in a hurry to

reach a settlement, with the

firm conviction that it will

undermine the logic of the

sanctions regime. Mr Karadzic

has time on his hands. The
remarkable lack of panic about
the US plans to launch air-

strikes reflects the Bosnian
Serbs’ belief that they have
won the war.
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Everyone's talking about

mobile phones.

We helped to invent them.

Mobile phones give you a new
sense offreedom - a freedom which
is only worth its cost if you can
depend on your terminal equip-
ment. Siemens mobile telephones,

made by European experts in the

mobile telephone field, set new
standards-12 network operators
in 11 of the 18 European countries
with mobile telephones have now
decided in favorof Siemens digital

GSM network technology. Our
designs forthe shape and function

of mobile telephones and our i

development in network technol-
ogy have been adopted worldwide. ;l

Today, this lead in know-how is V.

reflected in every Siemens termi-

nal. It expresses itself in the range
of functions and in convenience,
reliability and service.There is a

good reason whywe have devel-

oped and manufactured vital

modules of ourmobile telephones
ourselves - the Siemens mark on
the outside is the guarantee of

quality inside.With qualityyou can
depend on.why settle for anything
less? Not every digital telephone
network In Europe is from Siemens
but with a Siemens terminal you
can be sure of achieving maximum
convenience and reliability.

For example, the robust GSM
portable or the compact GSM
handheld with completely new user
prompt functions.

For more information, please contact

:

Siemens AG, GSM-Info Center,
Postfach 234 MB. FT D -90713 Furth.
Germany

Siemens
mobile telephones -

the ultimate choice.

a
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Lesser and greater evils of
Israeli bombardment of
southern Lebanon

Dynamic economies
pinning futures on
‘old-fashioned’ coal
From Mr Richard G Tallboys.

Sir, As chief executive of the

international industry associa-

tion for one of the world’s
great growth industries, with
coal producer members from 14

countries, I am repeatedly
surprised at hearing British
ministers and others referring

to coal as being regarded
worldwide as an old-fashioned

fuel.

Where do they get their
information? Who do they lis-

ten to? World production of
hard coal has grown from less

than 2.800m tonnes in 1980 to

more than 3,500m tonnes in

1992. The United Nations Eco-

nomic Commission for Europe
forecast is for world hard coal

demand to rise to 4,300m
tonnes by the year 2010. Some
forecasts predict that by then
coal will once again take prece-

dence over oil as the largest

single source of commercially
traded energy.

Many developing countries
see coal as the most readily

available and plentiful fuel for

the generation of the increased
electricity that accompanies
the earliest stages of an
improved standard of living.

It is perhaps even more sig-

nificant that the world's most
dynamic economies around tbe
Pacific Rim all plan to Increase
the use of coaL

Official plans for Japan,
Korea, and Taiwan all forecast

a continuing growth in the use
of coal for power generation.

The latest forecast by Japan's
Electric Power Development
Company sees coal's share of

Japan's energy mix doubling
over the next decade as 26 new
coal-fired power stations come
on stream. Steam coal demand
for electricity generation in

Japan is seen as rising from
31m tonnes in 1992 to around
74m tonnes annually by the
year 2002. Few countries are
more environmentally con-
scious than Japan.
Huge investments continue

to be made in coal-fired power
stations using the technologies

already available to ensure
that coal can be burnt more
efficiently and in an environ-
mentally acceptable way.
Across the world economies

with a good track record in

backing winners are backing
coal

It would appear that almost
every country with prospects
for significant economic
growth sees coal as a prime
fuel to generate the electricity

without which no country can
provide the improving stan-
dard of living that their people
expect
Richard G Tallboys.
chief executive.

World Coal Institute,

3 Logan Place,

Kensington,
London W8 6QN

Prom MrZalB Jaffe,

Sir, Your editorial, “Lesson
for Israel" (July 29),' calls for

an explanation. Lebanon
should be responsible for curb-

ing the Hizbollah Alas, Leba-

non, being a "subsidiary" of

Syria, allows it a free hand.
Your leader speculates that
Israel's activities will compro-
mise the peace talks. Syria, the
most important negotiator
with Israel is actively support-

ing the Hizbollah. To talk
peace on the one hand and to

terrorise the north of Israel on
tbe other band is simply unac-
ceptable. And if Lebanon can-
not curb tbe terrorists and
Syria does not want to, Israel

is left with no alternative but
to “do the job" itself.

•

Comparing the situation to
Bosnia is an unjust statement.
Moslems in Bosnia had no
choice but to flee, just because
they were Moslem. (And yes,
they fled, inter aha, to Israel,

not to England.] The Lebanese
have a choice. The Hizbollah,
like any other entity, cannot \

survive within a hostile popu-
,

lation. Terrorism against Israel
flourishes because Hizbollah is

supported by the Shia inhab-
itants of south Lebanon. Let
the government of Lebanon
clean its back yard. Let the
inhabitants of south Lebanon
express their hostility to the
terrorist group. Israel will wel-
come these inhabitants harfr

No Israeli is pleased with
these mass evacuations. It is

unfortunately the lesser of two
evils, which alternative can be
solved by Syria and Lebanon.
Zalli Jaffe,

Jaffe, Fund Shefi & co,

:
31 Ramban Street,

Jerusalem 91-073. Israel

Prom Dr C WR Long.
Sir, Your editorial, “Lesson

.for Israel” is entirely correct
Israel’s current military activi-

ties serve to heighten the radi-

calisation of the populations- it

so mistreats. The emptying of
villages, the sacrifice of huge
numbers of innocent lives and
the creation of yet more hun-
dreds of thousands of refugees
- at which Israel leads the
world by far - will not enable
it to achieve its professed abn
of destroying Hizbollah,
though it will no doubt end in
the occupation of a further
slice of Lebanon.
In the light of previous prac-

tice, it must be the presump-
tion that no US-led coalition is

going to treat Israel as It did
Iraq, imposing sanctions and

, If

necessary, driving it from terri-

tory taken by force. Could it

not, however, find it in its con-
science to give at least a token
indication of its unspoken dis-
approval of Indiscriminate
retaliation by, for example,
suspending the cultural rela-
tions which link- countries
claiming to be civilised?
C W~RLong.
33 Wyncote Court,
Newcastle upon Tyne NS7 7BG

Extent of Uruguay Round boost to trade is underestimated
From Mr Richard Blackhurst.

Sir, Samuel Brittan's recent
article. “Trade and macroeco-
nomics” (July 12), contained,
as usual, a number of insights
and arguments with which I

am in complete agreement
Two points, however, war-

rant clarification. The article

refers to the General Agree-
ment on Tariffs and Trade esti-

mate of "a $200bn (£l33bn) per
annum increase in world trade
from a successful conclusion of
the whole Uruguay Round”.
In fact, the figure comes

from a study by lan Goldin and
Dominique van der Mens-
brugghe released last year by
the OECD Development Cen-
tre. Their figure of $l95ba was
quickly rounded to S200bn.

Moreover, the figure is an esti-

mate of the income gain (more
goods and services produced
from the same amount of
resources) from a successful
Uruguay Round, rather than
an estimated increase in world
trade.

It is also arguably an under-
estimate. It takes into account
only the increase in market
access for merchandise trade
expected to result from the
Uruguay Round and not
increased market access for
services. Furthermore, it is
widely accepted that the
strengthening of the GATT
rules and their extension into
new areas will also give an
Important boost to world trade
and income by increasing the

of international trade rel-
ations.

Some readers may be puzzled
by the cryptic nature of the
sentence which, after noting
that freer trade reallocates jobs
more efficiently inside each
country, adds “but [it] does not
directly destroy or create new
jobs".

Technically, it is true that
freer trade leads to “fewer jabs
than otherwise" in inefficient
Industries and “more jobs than
otherwise” in export-oriented
industries.

But it is also true that under
a broad set of plausible circum-
stances, than will be an abso-
lute Increase in the number of
export-related Jobs. That is,

sector as comp:
the pre-liberalisation
Moreover, these jobs an
to be higher-paying one
to the US, tire, typical

factoring Job in an exp
.ented industry pays 17 p
more than the econon
average, and there is ho
to assume that the aUau
very different to w
Europe. Freer trade i

new and better-paying j.

Richard Blackhnrst,
director.

economic research andw
GATT Secretarial,
154, rue de Lausann^.l'

Geneva,

Switzerland
:
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costs of
going green^meatal Pities arg

J®*®.**380, Afier twodoades of frenzied environmental
f^nmktog. attention
tag to questions of compliance and
enforcement r and to the costs of
clearing.^ Goverm^t^

**d ^ustrlaSsts
.wed retake more account of that
J&ange if envinannental policy is
to move forwards.

y

.'Bte raft of environment lot,™

and treaties which has beenpa^d at both national and inter-
natfonal levels has focused partio
^uarly on industrial pollution. Hie
European Conunisskm alone has
wsned about 200 -green- dlrec-
ttves. This regulatory flurry has
gone some way to answer the
early campaigns of environmental
groups;

Politicians have begun, rightly,
to call for more uniform enforce-
ment of these rules, recognising
tMt countries can secure trading
advantages - or suffer - tromdS*
crepandes in the way that envi-
ronmental rules are applied. Last
year’s move to set up an EC net-
work of pollution inspectors was a
step in the right direction.
But better policing is for from

the whole answer. A more mea-
sured approach to costs is also
required. A dramatic example is
the US’s Superfund programme to
ctean up contaminated land. The
US General Accounting Office has
suggested that the costs to the
government’s Environmental pro-
tection Agency and the private
sector could be $300bn in 1990
money over the next 30 years, an«4

that, the defence and energy-
departments could face further, bar.
hUities of f2QQbn. Complying with
these regulations would under-
mine large parts of the hanWr^r

and insurance sector. No wonder
such compliance looks Increas-
ingly unlikely to happen. •

New rules .......

Uncertainty about whether past
;

regulation will be enforced can
also staH imported awrfrotog. In *

the UK. a dactskm cax- whstbar (o

removemore ofOtettad^j offead?
in drinking water; following new,

‘

tougher World Health Organisa-
tion guidelines, . Is becoming
embroiled in the debate about
whether EC pesticide* standards

are too high* !•
.

Governments shmflA aet txy to
conceal the fact that some past

regulation is unworkable awl that

Prforittes must be established

P™8811
- competing claims, insome cases they wfll be right, too

to re-examine the scientific and
teds for the roles. The^ *ater directives, among ihe

of European green rules,
are a case m point
For their part, environmental

PW-ssure groups deserve much of
the credit for the tightening of
^taxols on pollution. But . unless
they recognise the change of
mood, they risk being left out of
ffienext phase of the debate. For
example, they have not lad iWh
of a role in shaping European
water standards because of their
unwillingness to concede that
some of the quality levels they are
demanding go beyond what is nec-
essary to protect public health.

On the sidelines
Similarly, they have been

almost entirely excluded from the
debate over Britain's coal indus-
try, and may put themselves oh
the gidgKiiyw of this autumn’s UK
government review of nuclear
power. Coal-burning power sta-
tions are among the main causes
of carbon dioxide emissions, impli-
cated in global warming, whereas
nuclear power emits none- How-
ever, the main lobby groups*
entrenched opposition to nuclear
power has led them to put more
weight than is yet credible on the
potential; pf energy efficiency
schemes and wind and wave
power as attemathres to coal
But if the environmental groups

are to pl^y ^trigger role in the
dffh

fl
te 1

cOfopBaflOB and to

. have a tfagqse of teDing the public
whether^Mmpanies are meeting
poHOtion regulations, they need
more, information. Too many
details nf tndagtrfal amtitsfans are

kept bidden, on the grounds of
commercial confidentiality. Mak-
ing^companies publish data cm

.

the
'amount of waste discharged to
samara would be a start; so would
releasing more reports from the

staff? government committees
jan^k|E

:

aje health effjectoof pol-

liifcm. uHnnflleiy a dv&aed pot
fcytotfartfe ’rite*^vinanneiit will

depend os aU parties concerned
befog ifigty informed and seeking
agreement both an what is desir-

able and what Is affordable.
.

Tbzs fr-lbe second of a series of
editorials on environmental issues.

The first was pahtished on July 2L

machismo
The message from IBM and a
number of other big' concerns
could not be more clear. Jobs in

.

almost any type of western com-

;

pany, at any level, are no longer

secure in today’s brutally competi-

tive global marketplace. But what

is less well understood is the need

for companies to replace naked
insecurity among their workforce

with a redefined set of relation-

ships to motivate those employees

whom they wish, to retain. The

nature of those relationships,

explicit and especially implicit, ,

will dictate each company's pro-

ductivity. flexibility, creativity

and competitiveness.

Tbo pressures to cut, cut and

cut again have become irresistible

in certain industries and compa-

nies • espedaUy those, like IBM,

which have taken far too hang to

adjust their corporate strategies to

the new realities of their particu-

lar marketplaces. Even strategi-

cally healthy western companies,

such as US General Electric, have

delayered, “downsized" and refo-

cused their activities, redefined

their core "competences'* and

businesses, and sold or subcon-

tracted the rest Many companies

are now moving onto some form

of “business process re-engine^

tog", which in plenty of cases will

reduce jobs further.

In the Anglo-Saxon economies,

unlike Japan, a further source of

pressure comes from enthusiastic

shareholders, who cheer each suc-

cessive cut as a sign that the com-

pany Is getting itsdf in ifoape.

Employee morale

Mr Lou Gerstner, IBMs new

chairman, is undoubtedly right to

be wielding his hatchet Bat this

is not a sustainable way to run a

company over time. A^dernc

research has shown consistently

that while fear may motivate in

the short term,

minty creates a fall ta employee

morale and productivity which is

hart to halt, let alone reverse.

Many of the best employees leave,

white the rest are inclined to put

their heads down and cease to

*£££& this

approach are practising^
esls of the adage that

ees are our greatest asset

behaviour contrasts starkly
"

the continued strives

Japanese companies, even in tneir

qffrent straftened circumstances,

to iang on? to" the employees in
-which they have .invested so
tends. Many are doing so by
‘ThBoarctag", puffing work back in
from their suppliers.

For an organisation to remove
the insecurity of its employees
and re-motivate them, while
retaining the flexibility to adjust

its size as necessary" it must first

of all involve them more inded-
sion-maMng^If people fed at least

in partial control of their affairs,

they are better able to accept that

change has become a way otlife-

Just as necessary is a redefini-

tion of the type or types of rala-

.tionship, formal and. implicit,

which the organisation wishes to

have with the people who work for

it - not all of whom will remain as

trHbwrml employees.

Sideways careers ..

There are plenty" of models to

choose from. One of the best-

known is Professor Charles

Handy’s "shamrock”, with its

three leaves: “core professionals”,

“the contractual fringe" and
“part-time or temporary workers”.

Three characteristics, in particu-

lar, are common to all the models.

First, the need for many people to

develop “sideways” careers and a

“portfolio” approach, instead of

ggpectmg to ciiVnh steadily within

a single company and remain with,

it throughout their working life.

Second, the consequential need far

each employer to provide every-

one with the time, opportunity

and resources for continuous pro-

fessional development, so that

tfceir drills remain up-to-date ana

tradeable. Third, the reed for all

ww-rfg of flexible working arrange-

ments to be encouraged within

each category.
-

None of this is mere theory. Hu-

con Valley companies have been

applying various elements of it for

some time, as have same architec-

tural practices since recession

forced them to slash their perma-

nent frfaffc- One of the most stri-

king examples is the external

“managed contracts" under which

Manpower, the employment ser-

vices company, provides^ff for

various companies. Including IBM.

Not all organisations will wish

tobe “mixed" or flexible. But they

all need their employees’ conunit-

jaawf and must take steps to re-

engage it

Ai
pple Computer today
launches the Newton
MessagePad, the first

product of its much bal-

.lybooed efforts to create

a mriti-bUlion-dollar market for
“personal digital assistants" com-
bining computer, communications
and consumer electronics technolo-

The pocket-sized MessagePad can
store, send and sort hand-written
messages and notes and keep track

of appointments. It Is almost an
electronic secretary. Scrawl “Call
Mary” on the electronic tablet and
it will automatically place the call.

“Lunch with Bob, Friday" becomes
an entry in your diary at your regu-
lar hinflfr time

Yet, while John Sculley, Apple
chairman jg tefllpg customers that
Newton will play a central role in
the "digital age”, Michnel Spindler,
who recently replaced Sculley as
chief executive, must deal with the
less appealing issue of Apple's
declining profits.

Newton may boost Apple’s repu-
tation as toP innovator in the com-
puter industry, but it is unlikely to

make a big contribution to its earn-
ings. Polishing up Apple's image
could prove easier than repairing
the company's tarnished earning*
record.

Last month, Apple reported the
worst quarterly results in its 17-

year history: net losses of $LS8m,
after a $32Lm pre-tax charge for
2,500 job cuts; operating profits
down from $212m to just $i7m
(including interest and other
income) on soaring costs; revenues
up 7 per cent to $1^6bn, but short of
Wall Street's expectations of about
S2bn.

Apple’s financin'! slide has raised
serious doubts about whether the
company can continue to invest
heavily in research and develop-
ment, the foundation of its success.

ScuUey's technology vision, seems
out of synch with harsh economic
realities.

AS LOU Gerstner, IBM chairman,

pot it bluntly last week when
revealing plans for drastic cuts at

Big Bine: "If you are going to have
a technology vision, the first frame
had better be making money."

Ironically, Apple, the archetypical
high-tech start-up company hatched
in a Silicon Valley garage by two
young technology enthusiasts, now
faces problems similar to those of
TOM ttiB pstahtishad industry giant

albeit on a much smaller scale.

Both companies have relied for too

long on proprietary technology -

IBM with its mainframe computers
and Apple with its Macintosh per-

sonal computers (PCs) - letting

competitors overtake them.
Throughout the 1980s, Apple

charged premium prices - and
maintained high profit margins —
because its Macintosh technology
gave it an advantage over PC rivals.

The computer maker is pinning its hopes for improved
earnings on its new product line, writes Louise Kehoe

Apple looks to

Newton’s law
That advantage has been virtu-

ally wiped out in three years by
Microsoft's Windows, a program
giving Macintosh- like ease -of-use
features on all other PCs. With
some 30m copies of Windows in use,

it has become the standard operat-

ing system for PCs, the preference

of corporate buyers and the plat-

form favoured by developers of PC
applications programs.
Forced to compete head to head

with other PC makers, Apple
launched a bold but risky bid, in

late 1990, to increase its share of the
PC market by lowering prices. For a
time, the strategy seemed to pay off.

Apple's share of the world market
rose from about 8 per cent in 1990 to

12 per cent by the end of last year.
But there it has stayed, despite con-
tinuing price cuts.

Apple may have stretched the
Macintosh market to its limit “The
Apple Macintosh appeals to a cer-

tain type of customer,” says Amy
WohL an industry consultant and
long-time Apple watcher. “Dropping
prices does not expand the scope of
Apple's market very much.”
Wohl says Apple missed its

chance in the mid-1980s to establish
its unique Macintosh software as an
industry standard. If Apple had
licensed Its software to other com-
puter makers, before Windows took
off, the company might be the mar-
ket leader today, she suggests.

Instead, the technology that
Apple once called its “crown jew-
els” now weighs heavily. Macintosh
is not compatible with other PCs, so
Apple has been limited to a narrow
market segment white competitors
have met the broader demand for

standards-based PCs.
There have also been tactical

errors. Apple began the financial

year starting last September with a
huge backlog of orders for the latest

versions of its Macintosh PCs. but
was unable to fulfil demand
throughout the first half of the fis-

cal year. While competitors were
lowering their prices, Apple held
back until recently, not wanting to

undercut the price of products
which customers were waiting for.

When Apple was finally able to

increase production to meet back
orders, the company found many
buyers had purchased competitors'

PCs at lower prices.

Apple Computer more fruitful times ahead?

Share price ($)
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Another factor affecting Macin-
tosh sales is uncertainty surround-
ing future products. Next year.
Apple plans to launch a range of

computers based on PowerPC, a

more powerful microprocessor tech-

nology developed in partnership
with IBM and Motorola, the second-

largest US microchip maker.
Although Apple has assured soft-

ware developers that their products

will run on PowerPC computers,
potential Apple customers fear that,

when they buy a Macintosh, it may
be the last in the line.

Sculley is taking much of the
blame for Apple's predicament. Crit-

ics charge he spent too much time
exploring new technology and not
enough on Apple's core PC busi-

ness. However. Spindler. in his pre-

vious role as chief operating officer,

was the steward of Apple's PC busi-

ness long before his promotion to

chief executive in mid-June.
Handing off the chief executive

post to Spindler was “a non-event”,

Sculley said, because it merely
made official a division of powers
that had been in place, with Sculley

immersing himself in creating
opportunities for Apple and Spin-

dier running daily operations.

The question now is whether

Spindler “is the problem, or part of

the solution”, says David. Coursey.
editor of PC Letter, an industry
newsletter.

But Spindler’s appointment has
won praise from financial analysts.

An Apple veteran who began as
marketing manager for European
operations 13 years ago, Spindler Is

the kind of "hard-nosed operations

guy” Apple needs at its helm, they
say. Colleagues call him a “superb
manager".

Certainly, Spindler has lost no
time getting to grips with Apple’s
financial problems. Less than three
weeks after bis promotion to chief
executive, he announced a restruct-

uring of the company. “We must
significantly - and permanently -

lower our cost of doing business."

he told employees last month. In

the past two weeks, Apple bas laid

off 2,100 workers and announced a
further 400 job cuts, reducing the

company's workforce by almost 16

per cent to 12J500.

S
pindler also announced
moves to consolidate
Apple’s eight divisions
into five business units,
giving each more respon-

sibility for profitability. The
changes will eliminate duplicate
functions, Apple says.

The effect of the cuts on Apple’s
prized R&D teams has yet to be felt,

but industry observers predict that
some of the company's long-term
projects will fall victim to budget
constraints.

Much may depend upon the suc-

cess of the Newton MessagePad. If it

is a winner. Spindler may be more
inclined to continue investments in

“personal digital assistants". How-
ever, observers predict modest sales

of perhaps $50m over the next 12

months - not enough to have much
impact on Apple's earnings fall.

Though the company has nar-
rowed its target market primarily to

business people who spend a lot of
time out of the office, Newton Mes-
sagePad could mark a turning
point. Like the first Macintosh PC,
introduced nine years ago. it could
be the first of many products that
will influence technological innova-
tion for years.

However, Sculley 's brainchild is

far from perfect: it lacks effective

“wireless communications”, as orig-

inally planned, and critics charge
that its 3in-by-4in screen is too
small to take more than a few
words. At 8700-81,300 It Is also
expensive - and might end up as no
more than an executive toy.

Nonetheless Newton represents
ScuUey's ambition once again to
storm the technological high
ground. Tor Apple to remain an
exciting company, we have to move
beyond the personal computer,”
Sculley said recently. "Otherwise,
we will still be around in a few
years, but nobody will care.”

Need to legislate now on privacy law
The least attractive

attribute of British

newspaper editors

is their penchant
for propagandising
against a funda-
mental human

_ _ right. They have
PERSONAL been at it again in

VIEW the past few days,

denouncing and
distorting the modest proposals by
Lord Mackay, the Lord Chancellor,

to give UK citizens the kind of pro-

tection against invasions of their

privacy as is enjoyed by other Euro-

peans, and by Americans and Cana-
dians.

In fact, the real objection to Lord
Mackey's “consultation paper" is

that it calls for “consultation”
rather than action. It is a further

delaying device by a government
that does not have the guts to cause
discomfort to the newspapers which
promoted its election.

The Lard Chancellor proposes no
more than anew cause for action in

the comity courts (for damages up
to a mere £10,000) to compensate
individual victims who have suf-

fered “substantial distress” as a

result of harassment or molestation,

or revelation of intimate personal

details about health or family rela-

tionships. The victim must prove
invasive conduct of a kind which
would cause anguish to someone of

ordinary robustness; this may be

defeated by proof that the conduct
aimed to serve the public interest

These are moderate recommenda-
tions, although objections of princi-

ple can be made to their legal fine

print. It is wrong to place upon
defendants the burden of proving

such “defences" as consent lawful

authority, and public interest. It

should be for the plaintiff to show
these considerations cannot justify

the invasion of privacy - to show,

for instance, that the public interest

is not involved.

The only real danger to media
freedom is the consultation paper's

suggestion that pre-publication

injunctions should be available on
the “balance of convenience'' basis

appropriate for other torts. This

approach is both unprincipled and
petty-fogging: press stories should

only be suppressed where there is

no basis even for arguing that they

could serve the public interest

The worst feature of the consulta-

tion paper lies in its refusal to coun-
tenance any extension of legal aid.

At present legal aid is denied ouly
for libel actions, originally on the

ground that the poor should not be
encouraged to bring their “over-the-

fence" squabbles to court. The
paper gives a wholly inaccurate jus-

tification for this unjust discrimina-

tion and concludes that the poor

The worst feature of
the document lies

in its refusal to

countenance any
extension of legal aid

should be as powerless to protect

their privacy as they are to protect

their reputation because “resources

are very limited”.

So they are, but If this tort is to

have any deterrent effect on the

buggers, eavesdroppers, data-defil-

ers and dirty tricksters, it is absurd
to confine the remedy to the rich.

A belated recognition by the civil

law of a right to privacy might be

thought to be the minimum step

necessary to fulfil the promise of
Article 8 of the European Conven-
tion on Human Rights. It will not be
much used (most victims of privacy

invasions do not wish to relive their

experience in open court) but the

occasional courageous plaintiff will

set important precedents which will

make data collectors, private detec-

tives, and gutter journalists mind
how they go.

The role of the newspaper indus-

try in opposing and delaying a civil

right to privacy is both contempt-

ible and counter-productive. It has
involved an expensive public rela-

tions exercise - originally by the

Press Council and now by the Press

Complaints Commission, which
falsely claims to protect privacy by
“voluntary self regulation”.

The real danger to press freedom

is that editors are behaving like the

boy who cried “woir. The Lord
Chancellor's proposed remedy is,

with some amendments, no danger

to investigative journalism - unlike

the draconian criminal privacy laws
devised by Sir David Calcutt, or the

statutory quangos recently threat-

ened by parliamentary committees

and private members' bills. Accep-
tance of a civil remedy for invasion
of privacy would end the clamour
for these oppressive alternatives,

and free editors from their obliga-

tions to trumpet, dishonestly, the
virtues of the PCC.
They could instead point out that

it is time for this government to

stop “consulting” and to start legis-

lating - not only to provide citizens

with some legal protection to their

privacy but to fulfil its alleged com-
mitment to openness by a Freedom
of Information Act and by reforms

to the laws of libel and breach of

confidence. The case for greater

freedom of important speech
becomes more compelling once it is

conceded that some personal mat-
ters are important only to the pri-

vate individuals they concern.

Geoffrey
Robertson QC

The writer is the author of "Freedom,

the Individual and the Law", the

new edition of which will be pub-

lished by Penguin Books next month

OBSERVER
Sitting on the

tarmac
If Theo Waigel, Germany's

finance minister, was more polite

than usual when conferring with

his opposite numbers in Brussels

yesterday, it may have had
something to do with an
unfortunate diplomatic incident

at Berlin’s Tegel airport earlier

In the week.

Heading home to Bonn after a
punishing day visiting the tax

offices of eastern Germany, Waigel

was upset to fold that his

3l-year-old Fokker propeller plane

would not start.

Rather than repair to the bar,

he decided to make the most of

his enforced layover by briefing

the attendant press corps on the

troubles of the ERM and other

matters nf mutual interest In the

comfort of t

.

nthanna 's Senator class

lounge at Tegel.

However, even Germany's finance

minister has to obey the rules and,

when-Waigel could not produce
his Senator card, the formidable

lady guarding the entrance to the

VTP lounge would not allow him
and his entourage to pass.

Lufthansa, Germany's flag

carrier, is not in the best of
fjrHmrial shape at the moment,
andmaycome to regret this

apparent act of rudeness. However,
if It fuels WaigeTs enthusiasm for

privatising the airline and stripping

it of its nearmonopoly position

above the German skies, then some
good rill have come out of the

incident.

Talking shop
How Jim Slater, the former

financial shooting star of the 1970s,

must sivy George Soros, speculator

extraordinaire. There was once

a time when it seemed as if the

financial world hung on Slater's

every wort in much the same way
as the current markets hunger for

a word from George about what
he thinks fa the next thing to go
up or down.
Take last week. On July 26 Soros

declared in be Figaro, the French
daily newspaper, that he did not
plan to speculate against the franc.

Four days later, he issued a press

release saying that he had changed
his mind. Why does Soros talk so
much? Perhaps he is genuinely
concerned about the global

financial system, or feels he has
to justify his actions so that he
cannot be accused by
unsophisticated politicians, at some
fixture stage, of manipulating the
markets.

Whatever the reason, Soros could
learn something from Slater,

another active investor whose
record has been subjected to even
greater scrutiny. Slater’s weekly
share tipping column in The
Independent newspaper always
carries a note that the financier
has agreed not to deal in a share
within six weeks before and after

any mention in bis column.

Soros's reputation for straight

talking would be enhanced If he

observed the same sort of rule.

Wygod's treasure
Meanwhile, another financier

worth watching is Martin Wygod,
who last week pulled off the $6bn

sale of his nine-year-old company,
Medco, to US drugs giant Merck.

Wygod has done a good job building

Medco into a market leader and
deserves the near 8100m be will

collect on bis shares in Medco. But
should he also get a special finders

fee?

Back in 1984. it seems, his fellow

directors agreed that Wygod would
get 2 per cent of the consideration

if the company were ever sold (they

later cut this to 1 per cent) Such
fees are standard among private

companies in the US. but less

common in public ones. Wygod’s
nice little earner has already caught
the attention of the United

Shareholders Association pressure

group, and it would be surprising

if it did not attract a law suit from

a disgruntled shareholder focussing

on possible conflicts of interest

The fact that Wygod has agreed

to reinvest the fee in Merck shares

is not good enough.

Cake walk
After the hamburgers come the

doughnuts. Following the advances

of McDonald's and Burger King

in Poland, Warsaw cake-maker
Blikle is on the way to franchising

its indigenously famous brand

name nationwide.

The expansion launched by
company chief Andrzej Blikle,

seconded by former Barclays de

Zoete Wedd executive Piotr

Pinlnski, crowns the company’s

125 years of making and selling

cakes in the centre of the capital.

When the original shop was
destroyed in the 1944 Warsaw
uprising, the operation was moved
next door and stayed open
throughout communist rule.

Five more shops are already in

the offing . But the company boss

- whose son. Lukasz, is also in the

business - says that while following

the hamburger outfits' commercial
strategy, he's not going to endanger
Blikle's quality reputation by also

following them too far down
market Whether that amounts
to trying to have his cake and eat

it only time rill tell.

Hot property
When Bill Hussey, well-known

boss of Ghana's Ashanti gold mine,

was picked to be operations director

of the newly-formed Bakyrchik

Gold, he was surprised to learn

that his new workplace might be

hotter than his last.

After alL the arid North eastern

steppes of Kazakhstan, where

Hussey is being sent to develop

a 9m oz gold mine, is considerably

closer to the Arctic circle than

Ghana. But Hussey's latest

challenge also happens to be just

250km west of the former Soviet

Union’s nuclear test sites. However,

it was a false alarm. According

to Hussey’s geiger counter,

detectable radiation levels at his

new mine are less than the World
Health Organisation standards.

Dining out
Sign outside a Mexican

restaurant in Richmond, Surrey:

Come inside and try our Junasic

Pork fajitas. Eat some now before

thev become extinct...
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Belgium mourns death of king
The monarch’s brother will succeed to throne, writes David Buchan

Roufar

King Baadooin: the bilingual monarch was seen as a unifying force

THE DEATH of King Baudouin
has plunged Belgium into mourn-
ing - and produced surprise over
the choice of his successor.

The 62-year-old king, a devout
Roman Catholic who briefly abdi-

cated in 1990 rather than sign

Belgium's law legalising abor-

tion. died finm a heart attack on
Saturday while on holiday in

Spain with his Spanish-born wife.

Queen Fabiola.

After a cabinet meeting to dis-

cuss funeral and succession
arrangements, Mr Jean-Luc
Dehaene. the Belgian prime min-
ister, yesterday flew to Spain to

accompany the king's body back
to Brussels.

Last night, the government
announced that the king’s 59-

year-old brother Prince Albert of

Liege would succeed to the

throne and become the sixth king

of the Belgians.

Up until the last minute the

succession was open. Prince
Albert is next in line for the
throne but had been widely

expected to renounce his right in

favour of his 33-year-old son.

Prince Philippe.

Philippe had been groomed as

the heir apparent, but he is shy
and unmarried. Talk that the
throne might pass to his married
sister. Astrid, was prompted by
the 1991 change to the Belgian

constitution allowing a woman to

become monarch.

Belgium’s proportional voting

system and linguistic divide

between French-speaking Wal-

loons and Dutch-speaking Flem-

ish give its monarchs more than
just a figurehead role.

Belgian elections seldom throw
up a clear winner, and it falls to

the monarch to decide which
party leader should try to form a
coalition government. This must
be linguistically as well as politi-

cally balanced.

King Baudouin played this role

in an exemplary fashion. With
the growing tendency of his

countrymen to identify them-
selves as primarily Walloons or

Flemish, or indeed Bruxellois,

the bilingual monarch often

came to be seen as the only real

Belgian left holding the country

together.

He was clearly concerned at

the outset of reforms which in

recent years have devolved much
political and economic power to

the country's two regions - Flan-

ders and Wallonia - and to its

capital of Brussels. However, the

king praised in his National Day
address on July 21 this year “the

democratic and peaceful way” in

which Belgium had become a fed-

eral state.

He went on to argue forcefully

for “a federal Europe", and his

championing of European inte-

gration was yesterday praised by
Mr Jacques Delors, the European
Commission president.

But the tall stooping, bespecta-

cled Baudouin was often dubbed
the "sad king" in a reign that got

off to a shaky start. The standing

of his father, Leopold m. never
recovered from his controversial

decision to stay with his people

in May 1940 and surrender to the

Germans, against the advice of

his government which escaped to

London. Faced with shrikes and
riots in Belgium. Leopold abdi-

cated in 1951 in favour of his 21-

year-old son.
Nine years later. Baudouin

married Fabiola, a Spanish aris-

tocrat, avoiding as his ancestors

had done Belgium's linguistic

jealousies by wedding a for-

eigner. But Fabiola suffered three

miscarriages and they never had
children.

In 1990, he said he could not in

conscience sign a bill legalising

abortion. To bis critics, mainly
on the left, who argued that the

king had a duty to sign any bill

which the parliament had passed,

be wrote in an anguished letter

to the parliament: "Does freedom
of conscience apply to everyone

except the king?"

In the event, the Belgian gov-

ernment allowed him to step

down for a day so that the abor-

tion bill could pass into law with-

out his approvaL
At the time, it was said the

king's abdication-for-a-day would
weaken permanently the monar-
chy's position. But most Belgians

seemed to appreciate the king
more after his moral gesture.

G7 set for showdown with Moscow
by John Lloyd in Moscow and
Edward Balls in London

THE Group of Seven
industrialised countries and lead-

ing international financial insti-

tutions believe Russian reforms

may not survive the present
period of political uncertainty
and are preparing for a show-
down with the Russian govern-

ment after the summer holiday

season.

One diplomat in Moscow said

yesterday. “The reformers in the

cabinet presently look weak and
isolated, unable to move." Mr
Sergei Shakhrai, a deputy prime
minister and a close aide to Presi-

dent Boris Yeltsin, yesterday said

the basic institutions of authority

were paralysed. “Rust is eating

out the body of the state."

A top G7 official, who said he
was “gravely concerned", said

last night: “We always recog-

nised that Russian policy would
go in fits and starts - and this is

certainly a fit But with proper

policy from now on, this would
not prevent the success of Rus-
sian reform and further western
support."

At stake is the G7 aid of $4*ibn,

announced at the US-Russian
summit in Vancouver in April

and approved at the G7 Tokyo
summit in July. Included in that

figure is the second $l.5bn
tranche of a $3bn International

Monetary Fund loan and acceler-

ated loans from the World Bank
worth up to $2bn In the next
year. They are due to be decided

in September or soon after.

President Yeltsin, who
returned early from a holiday a
week ago, has made no public

appearance or speech since then.

Nor has he reacted to the urgent

call by Mr Boris Fyodorov, the

finance minister and the. leading

economic reformer in the cabinet
for the annulment of the central

bank's decision to withdraw from
circulation all pre-1993 cash rou-

bles and for the sacking of Mr
Viktor Gerashchenko, the central

bank chairman.
The central bank's action

caused chaos last week in Russia
and in the majority of members
of the Commonwealth of Indepen-
dent States still in the rouble
zone.

Western fears about the course

of Russian reforms have been
fuelled by the precariousness of

the budget and the power strug-

gle between Mr Yeltsin and par-

liament.

Officials from the G7 govern-

ments and the World Bank and
IMF believe the budget proposed

by Mr Fyodorov, which envisages

a deficit of some Rbsll.OOO bn to

Rbsl2.000bn. may fall victim to

pressure from within the cabinet

for extra spending, especially

industrial aid.

One senior G7 official said: “I

think both Fyodorov and Yeltsin

have been the losers over this

last week. By the time it comes
to September and decisions have
to be made. I think we could be

looking at some very bad figures

in the budget"

THE LEX COLUMN

A real test for bonds
The fashion for buying European
bonds on the premise that yields

would fall to German levels should
finally be consigned to history. Hie
notion relied on ERM bands remaining
intact during a swift and painless

transition to monetary union. If the

troubled passage of the Maastricht
treaty did not deal the mortal blow,

the latest crisis within the ERM cer-

tainly should. But that need not rule

out lower bond yields in Europe. Since

sterling was forced out of the ERM
last September. 10-year gilt yields

have fallen by 1.75 percentage points.

Investors in French bonds would
doubtless be wary of a policy mix
which contained both lower interest

rates and devaluation. But evidence

from other Industrial countries sug-

gests recovery after such severe reces-

sion is unlikely to pose an inflationary

threat. Long-dated French bonds
might also benefit from a migration of

savings out of money market funds in

search of higher yield, if that helped
smooth the progress of privatisation,

so much the better.

The worry is that real yields have
remained stubbornly high throughout
this recession In France and in most
other leading industrial countries.

That could imply a floor under bond
yields, unless inflation continues to

fall from current very low rates. Since

a large portion of the French economy
is tied to bond yields through the
mortgage market, recovery could suf-

fer as a result In earlier recessions

bond yields needed to fall below the

rate of inflation before the economy
started to respond. That looks impossi-

ble to achieve this time around,
whether the franc is shackled to the

D-Mark or not.

France
Whatever the destiny of the franc

this week, the Paris bourse seems con-

vinced it will be a case of reader pour
mieux sauter. With the CAC-40 touch-

ing new highs, investors are already

anticipating that interest rates will be
cut by one means or another, sparking
recovery. The underlying fundamen-
tals of the French economy appear
strong. Over the past decade, French
industry has established a fine record

of productivity improvements with
manufacturing labour costs now set at

about 60 per cent of those in Germany.
Inflation remains below 2 per cent
France's balance of trade is strong.

Yet, as In the UK, the Paris market
may have a long wait before the
revival of corporate earnings meets

France

1 Oyr bond yields (%)
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stock market expectations. The franc
fort polity has inflicted severe damage
on parts of the French economy as

shown by the remorseless rise in
unemployment to 11.6 per cent.

French GNP may decline by as much
as 1 per cent this year with corporate

earnings slipping by 10 per cent.

French industry has lost swathes of
market share to competitors in ‘soft’

:

currency countries. Domestic demand
has been depressed by rising unem-
ployment and high real interest rates:

The fragility of the French banking
system, largely reflecting the precari-

ous state of the Paris property market,
will prove a further restraint

The French government has dearly
demonstrated its intent to stimulate

growth as a prelude to privatisation,

but investors may have to wait a long
time to reap the full rewards.

Building materials .

The possibility of interest rate cuts

across Europe is providing a further

leg-up for the UK bldlding material

sector, which first shinned up the

drainpipe when sterling devalued last

September. Many building material
companies have a big exposure to Ger-

many and France. The hope is that a
turn in the economic tide will boost

their earnings from the region.

But the picture is not as simple as it

seems. The German construction mar-
ket has been decoupled from the rest

of the economy. The housing market,
in particular, has remained resllieiit

as the stream of immigrants continues

and east Germans repair their leaky
roofs. The likes of BMC and RecQand,

are already benefiting from this

strength. It is not clear that falling

interest rates would makemuch differ-

ence.

By contrast, the French construc-

tion market appears to have slipped

off the scaffolding. Housing starts are

at their lowest level for 30 years while
the rest of the construction market
remains depressed. However, the gov-

ernment is attempting to resuscitate

activity. Much or the proceeds of the

Balladur bond will be sunk Into con-

struction. The complicating factor is

that any realignment of currencies

would also redraw the competitive
map of Europe. OK companies would
then lose some of their competitive

edge: Pfilongtoa, for example, would
face greater pressure from St Gobain.

With building materials companies
already commanding fat premium rat-

ings there is little headroom for more.

Electricity companies
Since Reuters has dignified the idea

of handing excess capital back to
shareholders, it is worth casting about
for other possible candidates. Strang

cash inflows, low debt or net Cash and
limited growth opportunities within a
stable business are the main criteria

needed. One group which clearly fits

the bill is the regional electricity com-
panies. By the time the important dis-

tribution review is completed next

summer, most will have minimal bor-

rowing. They will also have dividend

cover around 3 times, and annual cash

flow pershareaveraging U3p. Already

they are tradingat a premium to net

assets of about SO per cent
Such basic utility businesses should

have much higher gearing and lower

dividend cover. The electricity compa-

nies Justify the excess equity an the

grounds of diversification and regula-

tory risk. Yet the companies have not
been over-endowed with credible

diversification ideas. And even tire

most draconian tightening of the price

cap next year would only make them

cash neutral.

Besides, the regulator may take a
dim view if the companies operate

with too much equity mid thus an
unnecessarily hijgi cost of capital. Par
from waiting until after next year's

review has established a medium-term
regulatory framework, they may be
wise to address the issue as part of

that process. They could propose that

they take on debt to finance a dime
buy-bad for 6* hwinfft of sharehold-

ers, while customers might get a one-

off lowering of electricity prices.

Those boards which try to skate
minimi the issue of excess Capital for

fear that they may get harsher treat-

ment from Professor Littlechild are

only dpTndmg themselves.

Christopher visits Mideast
Continued from Page I

yesterday apart from one minor
skirmish. Bat as civilians began
returning to the south. Sheikh
Hassan Nasrallah, leader of the

pro-Iranian Hizbollah guerrilla

group, pledged that the fighting

would continue as long as Israel

continued its occupation.

Mr Rafik al-Hariri, Lebanon’s
prime minister, said yesterday
that the only way to remove the

threat of Hizbollah was for Israel

to commit itself to a full with-

drawal from the south of bis

country. Once Israel did that
then there would be no need

for a resistance force, he said.

Bnt Mr Yitzhak Rabin, Israel's

prime minister, was reported to

have told a cabinet meeting yes-

terday that the so-called “secu-

rity zone" In southern Lebanon
had to be strengthened. He also

claimed that Israel's week-long
military action had created “a
more propitious background for

the renewal of the peace talks".

His view is not shared by Arab
foreign ministers who on Satur-

day concluded a two-day meeting
in Damascus at which they
expressed their solidarity with
Lebanon and promised $500m to
help repair war damage.

Border talks begin over
the Bosnian republics
Continued from Page I

member of Bosnia's collective

leadership warned that the
emerging ethnic division bro-

kered by Lord Owen and Mr
Stoltenberg would drive
a further million people from
their homes and reward aggres-

sion.

“If we accept the ethnic divi-

sion of Bosnia, there will be an
exodus of one million people,"
warned Mr Mirko Pejanovic.

In an effort to prevent the
republic's carve-up. three mem-

bers of the Bosnian presidency
joined opposition deputies in pro-

test against what they saw
as the west's abandonment of
Bosnia.

They painted a dark picture of

betrayal and an uncertain future
under “fascist” ethnic mini-
states.

“We have been confronted with
a diktat from Lord Owen and Mr
Stoltenberg to accept the propos-

al .. . because they want to wrap
up the deal as quickly as possi-

ble," said Mr Miro Lazovic,
speaker of the house.

FT WORLD WEATHER

Europe today
Europe will be dominated by high pressure
areas which will bring plenty of sunshine with

above normal temperatures in central and
southern regions. Changeable weather will

occur in northern and eastern sections. Much
of the CIS will experience some showers and
local thunder showers. In the extreme western
CIS there will be frequent sunny spells but
local thunder showers. Scandinavia will still be
rainy and windy, particularly along the

Norwegian coast Afternoon temperatures will

range between 19C-21C. Warm air over
central Europe will spread toward the north
boosting temperatures in northern France and
Benelux. The Mediterranean will continue
mostly sunny and very warm.

Five-day forecast
A series of low pressure areas will move
across the British Isles to Scandinavia this

week. As a result the UK and Scandinavia will

continue very unsettled with periods of rain.

Meanwhile, central and southern regions will

remain mostly dry with sunny spells.

Temperatures will continue to remain above
normal. Warm and moist air over north-eastern
Spain will cause some severe thunder showers
over France, the Benelux and Germany.

TODAY'S TEMPERATURES

Abu Dhobi
Accra
Algiers
Amsterdam
Athens
Bangkok
Barcelona
Beijing

Belfast
Belgrade

Forecasts by Mateo Consult of the Netherlands

Maximum Berlin fa* 26 Chicago sun 27
Celsius Bermuda fair 30 Cologne fab- 26

fair 40 Birrnmgttam drzzl 21 Copenhagen fair 20
shower 29 Bogota shower IS O' Salaam shower 26

*un 33 Bombay shower 28 Dakar fair 30
fab 22 Bordeaux thund 28 Dallas fair 36
sun 36 Brussels lair 24 Darwin cloudy 29
rain 34 Budapest lair 29 Delhi far 39
sun 30 Buenos Aires cloudy 11 Duba fab 39

shower 30 Cairo sun 38 Dublin rain 19
ran 17 Cape Town lair 15 Dubrovnik sun 34

thund 32 Caracas fair 27 Edinburgh rain 17

Lufthansa Express.
The best connection in Germany

Lufthansa
German Airlines

sun 28 Majorca sun 34 Rangoon fab 34W r 28 Malta sun 35 Rekjav* cloudy 14
sun 30 Manchester drzrl 20 Riyadh sun 44
rain 17 Manila shower 30 Rome sun 32
faa 24 Melbourne fair 14 S' Francisco sun 29
fair 21 Mexico City fair 20 Seoul cloudy 26

shower 30 Miami thund 33 Singapore shower 31
fab 30 Milan sun 32 Stockholm fair 21
rabi 18 Montreal shower 26 Strasbourg fab 29
sin 31 Moscow shower 21 SytiTey fab 16
far IS Munich fair 28 Tel Aim/ fab 33
(ak 34 Nabob! cloudy 26 Tokyo cloudy 27
sun 48 Naples 31X1 34 Toronto cloudy 27
fair 17 Nassau fair 33 Tuns sun 35
fair 26 New York fab 30 Vancouver tab 25
far 28 Nice sun 27 Venice sun 29

cloudy 22 Nicosia fax 35 Vienna sun 28
Sun 24 Oslo Cloudy 19 Warsaw lab 24

thund 26 Pans fab- 28 Washington fab 34
sun 31 Penh sun 19 Wellington rain 10
fair 24 Prague fair 27 Winnipeg cloudy 17
sun 36 R' de Janeiro fair 22 Zurich sun 28

Theyboth cost the same.
Yet one is quicker; quieter;

easier to use and has
better print quality.
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0344369222.
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T he battle fbr Gucci, the
Italian luxury goods
group, is like two shoppers

n£htmg over an expensive bag at
a Knightsbridge sale. Although
outwardly genteel, they soon cast
good manners, aside as determi-
nation to prevent the other get-
ting the prize overtakes any
interest in. the article itself.

That Is the tug-of-war now tak-
ing place between Mr Maurizio
Gucci, grandson of the man who
founded the company in iff??

,

end Investcorp, the Bahrain,
based merchant bank, with
which he shares control.

In the middle is the famous
brand, best known for its hand-
crafted bags, shoes and leather-
ware. As the battle enters its sec-
ond week and writs and counter-
actions start to fly, it looks
Increasingly -as if Gucci itself,

like the squabbled-over sale item,
will came out worse lor wear.
The company is no stranger to

controversy. In the mid-1980s. Mr
Gucci fought -a bitter battle with

- some of .Ms cousins, sons of the
. founder's three heirs, to stream-
line control.

"At the time, Gucci was a
loosely ran empire, in which
ownership of many operations
was fragmented between family
fiefdOms, although my father
owned. 50 per cent stakes in
everything,” he said in an inter-

view' with the FT last week. In

October .1980, the campaign was
finally concluded when Maurizio
Gucd: won a high court injunc-

tion in London against Ms cousin
Paolo, preventing him from using
the Gucci name commercially.

: The latest battle looks more
serious. First, the stakes are
.much higher. Investcorp, which
has started legal action in New
York to force Mr Gucci out of

office, psod an estimated $170m to
hiriM up 1** SI pgr cent hdkttrty -
at tire height of the luxury goods
market- •:

.Gucci has turned put to be a
poor investment Although clas-

sic products such as its famous
loafers continue to sen well,

group turnover dropped from a
peak of L299bn (£125m) in the

year to January 91 1991 to L225bn
in wwh of the last two years.

TUs year, sales are expected to

recover marginally to L256bn.
Net losses deteriorated to L38hn
&. 29te42. Last year the deficit

Haig Simonian on the fight for control of Gucci

Leather under strain

in a bitter tug-of-war

Maurizio Gucci- Investcorp has started legal action in New York to force him out of office

was cut, but still totalled L25bn.
The picture is clouded by trad-

ing difficulties in the US, Gucci's
biggest market outside Italy.

Earnings at Gucci America have
plunged because of recession and
the shift away from ostentatious
consumption. Losses rose to

I£9bn last year and no tumround
is expected this year.

The second reason for acri-

mony is that Gucci, like some of
the special skins from which its

does and bags are made, is one
of a increasingly rare breed of

independent luxury goods
marques. Unlike others, such as
Dunhill or Louis Vuitton, it is not
part of a big conglomerate.
Although no longer entirely in
the hamfe of a Single founding
family, as in the case of its rivals

Prada and Ferragamo. ownership
of the Gucci name is a prize

worth fighting for.

Mr Beppe Modenese, an Italian

fashion guru, says he has never
known a crisis as severe as that
now facing famous manufactur-
ers. Some smaller names may
even go under. But provided the
marques cut costs and reorgan-
ise, they should weather the
storm.

Such strong action could be
impossible given Gucci's present
ownership structure, which splits

power evenly between Mr Gucci
and Investcorp. Mr Gucci says
the gap between them is

unbridgeable because of different

views of what Gucci represents.

He presents himself as a busi-

nessman, dedicated to upholding
the company's traditional values,

versus the cold-blooded finan-

ciers, who would sell their stake

tomorrow for a turn. “Just look

what they did with Tiffany." the

US luxury goods brand bought

and subsequently floated by the
merchant bank.
Mr Gucci claims his ability to

initiate a streamlining plan for

the group is proof of his manage-
rial skills. He says the reversal of
the financial slide indicates his
strategy of trimming the product
lines, concentrating on higher
margin items and reducing the
number of outlets to restore the
brand’s lustre. “The number of

items and stores has fallen, but
Gucci bas regained the up-
market image that was in danger
of being lost.” He warns that a
lengthy battle with Investcorp
could return Gucci to the
destructive state of the late 1960s.

when, blocked by family wran-
glings, it failed to note warning
signals in the market
Mr Gucci's critics, who include

not just Investcorp but Italian

and Swiss bankers concerned

about the group's financial posi-

tion. see things differently.

Investcorp says Mr Gucci is

highly mercurial and has little

business sense. They argue that

he has failed to act on the busi-

ness plan hammered out four
years ago when Investcorp first

became his partner. For example,
they say. Mr Gucci has consis-

tently failed “to present a budget
which makes any sense or which
could be passed by tbe board”.

While he might make an ideal

titular chairman or marketing
chief, he is not the right man to

run the company, especially in a
deep recession.

The bank's most serious accu-
sation is that he contravened tbe
complex shareholding agree-
ments between them. Typically,

given Gucci's litigious history,
the issue of the shareholding pact
is highly complex and arcane.
Broadly speaking, the pact gives
either side the right of first

refusal to its partner's shares.
Earlier this year, Mr Gucci

faced unspecified financial prob-

lems, which required him to
obtain a loan, thought to be of
SFr25m <£iim). A technical dis-

pute over whether Mr Gucci
pledged some or all of his shares
in return for tbe money, since
repaid, is at the heart of Invest-

corp's legal action. It claims it

had the right to buy the shares
from Mr Gucci before they were
given as collateral.

Mr Gucci denies the shares
were ever pledged to the bank. “I

made use of all my resources” as
collateral, he says. “But control

of the shares was never given up,
even for a second.”

Mr Gucci has now offered to

resolve the dispute by either buy-
ing out Investcorp’s stake, or sell-

ing it his own holding. “Let's put
our offers in two sealed enve-
lopes. Whoever makes the higher
offer wins."

However, the proposal is disin-

genuous. Within seconds of the

proposal, he added: “But they
can't expect me to pay the sort of

price they want, and they can't

imagine I’d be prepared to give

all this up for the much smaller
amount of money they think they
can get it for."

In the meantime, decision-mak-

ing at the group is paralysed as
the battle shifts from the board-

room to the courts.

Computer seller starts chain ofUK ‘superstores’
By Andrew Adonis in London

SPECIALIST Computer Holdings,

one of the UK's largest indepen-

dent computer sales companies,

is about to launch a nationwide

chain of computer superstores in

the UK.-
The private Birmingham-based

group, with, an annual turnover
of more than £100m (9149m),

plans to invest about £40m dur-

ing the next two years on the
venture, which it believes will

transform tbe UK's PC market

Three superstores, trading
under the name “Byte - The
Computer Superstore", will be
opened later this year - in New-
castle, Birmingham and the City

of London. SCH plans to have up
to 14 stores open by the summer
of 1994. Their main competition

will be from Dixons, which ear-

lier this year bought four “PC
World" superstores from Vision
Technology Group for £8,5m.
Computer superstores are com-

mon in the US, but the concept
has yet to catch on in the UK.

SCH is gearing its stores particu-

larly to small and medium-sized
businesses, which it believes are

ill-served by current dealer

arrangements.
Mr Peter Rigby, SCH's chair-

man and principal shareholder,

sai± “barely 5 per cent of com-
puter sales are currently through
retail outlets: we believe it can
reach 30 per cent fairly fast,

expanding the market signifi-

cantly in the process."

SCH expects about 70 per cent

of sales to come from small and

medium-sized businesses, with a
“small but growing" private con-
sumer market.
The superstores, to be funded

from retained profits, will mostly
sell leading hardware and soft-

ware brands such as IBM. Tosh-

iba, Compaq. Apple. Microsoft.

Lotus and Borland. They will

also offer finance, training and
maintenance packages.

Romtec, the market research
company, expects that 27 per
cent of PCs will be sold by a
retailer by 1995, creating a retail

PC market almost as large as the

entire UK PC- market in 1990.

"Retail will be the fastest grow-
ing PC distribution channel in

the UK over the next three

years." it said in a recent report,

which predicted that superstores

could account for more than 40

per cent of sales by 1995.

The Byte stores will be 16,000

sq ft or less - "recognising the

difficulty of creating a personal-

ised, service-oriented environ-

ment within an excessively large

warehouse." said Mr Rigby.

Deutsche
Bank buys
units from
Treuhand
By Judy Dempsey
in Berlin

THE Treuhand, the agency
charged with restructuring and
privatising eastern German
industry, has sold a portfolio of
businesses to Deutsche Bank,
which will manage, restructure
and ultimately attempt to sell

them.
The sale represents a novel

approach by the Treuhand,
which has now sold more than
12,000 of the 14,000 enterprises
under its control, though with
some difficulty owing to Ger-
many's economic downturn and
the poor condition of some of tbe

businesses.
Deutsche Bank, Germany's

largest bank, has taken control

of 13 enterprises, mostly in the
construction and electrical sec-

tors, through Deutsche Industrie
Holding, a wholly owned subsid-
iary which specialises in eastern
German investments.
DIH bas agreed to guarantee

1 .100 jobs and to invest more
than DM80m ($46.50m) in
restructuring the enterprises in
its portfolio- The sum paid to the
Treuhand is undisclosed.
The construction enterprises

include Leipziger Beton Union.
Naunhofer Kieswerke and Chetu-

rntzer Bauhoff.
Tbe arrangement will allow

tbe Treuhand to concentrate on
privatising the most difficult of

eastern Germany's remaining
enterprises, including the brown
coal fields, utilities, and the
chemical sector.

Several scandals, involving
abuse of funds, have dogged tbe
Treuhand over the past two
months. This led to the establish-

ing of a new division charged
with monitoring all contracts
signed with the Treuhand since

it was set up in 1990.

!
DIH. set up in November 1991

' as part of Deutsche Bank's strat-

egy of strengthening its position

in the five new eastern states,

has so far acquired stakes in

enterprises totalling DM46m.
and has committed DM74.2m of
investments as well as guaran-
teeing 2,300 jobs in these compa-
nies.

Deutsche Bank itself has
invested DM3.5bn in 349
branches in eastern Germany.
Deutsche officials say they

expect returns on their invest-

ments to take several years,
largely because eastern Germany
has lost its markets in eastern

Europe, the modernisation of the

infrastructure is a lengthy pro-

cess, and growing unemploy-
ment is reducing consumer
spending.

L ast week’s meeting of

Asian and western for-

eign ministers in Singa-

pore gave an unexpected boost

to the Asia Pacific Economic

Cooperation (Apec) forum, the

four-year-old trade group revi-

talised by President Bill Clin-

ton as part of his vision of a
“new Pacific community”

.

By backing Apec. the minis-

ters, whoso talks were over-

shadowed by concerns about

regional security, at least

revived hopes that the world

will be spared a round of inter-

continental trade wars.

Most Asian members
endorsed Mr Clinton's plan for

an informal Apec summit in

Seattle in November, while

south-east Asian countries

reached an uneasy compromise

on the future of Apec’s main

rival, the proposed East Asia

Economic Caucus (EAEC).

The EAEC, an idea advo-

cated by Dr Mahathir

Mohamad, the Malaysian

prune minister, would exclude

the so-called “white" countnes

- the US, Canada, Australia,

and New Zealand - and to;

been dismissed privately by its

opponents as racist. Or

Mahathir, on the other hand,

believes that the US mil seek

to dominate Apec for its own

selfish ends and that Astons

must therefore stick together.

He is the only Asian leader to

have flatly turned down Mr

Clinton’s invitation.

Under the compromise, the

EAEC will become a caucus

within Apec,. but wdl **

able to act mdcpendenOv. a

catch-all solution which lrftJg

Warren Christopher, the us

Secretary of State, and^many

other delegates saying they

wen? “purried".

-me apparent rise of Apec;

meanwhile, has heen ^Mted

with something approaching

enthusiasm. Mr Goh Cho*

Tone, the Singapore pn®*

SttT. said he ho***
would be a -waring«£*'
. The significance of APf_

k
distinct from other J**?
- is that it spans two conti

nents. Asia and America,

Trade rivalries

calmed by
Pacific message
which might otherwise regard

themselves as trade rivals

rather than partners.

Its 15 members are tbe US,

Japan, the “three Chinas”
(China, Taiwan and Hong
Kong), the six countries of the

Association of South East

Asian Nations or Asean (Bru-

nei, Indonesia, Malaysia, the

Philippines, Singapore and
Thailand), Australia. Canada,

New Zealand and South Korea.

At the Singapore meetings,

an annual event hosted by

Asean and attended by its

main trading partners, the

n dial waggonloads of statistics

were wheeled out to convince

any remaining disbelievers

will concern the western view
that increased wealth means
increased responsibility: on the

environment and human rights

as weQ as tariffs and trade.

When, for instance, is a
country like Thailand, which

has based its export-led eco-

nomic boom on cheap labour,

judged rich enough to spend
money on industrial safety?

This issue is periodically raised

by American labour onions
and was taken up by the 'Hud
press in May when about 200

workers, mostly women, were
killed in a fire at a toy factory

near Bangkok.
Mr Christopher declared that

Asian countries had reached a

Economics Notebook
By Victor Mallet

that Asia, Apec and Asean

were important. *

Some of the figures were

hardly surprising: Apec may

account for about half the

world’s gross national product,

but then it does cover more

than half the globe and

includes the US, Japan and

China. The statisticsempha-

sised the well-known growth or

Asia-Pacific economies, Mr

Christopher, for example,

noted that last year’s US trans-S trade of

three times the country's trade

with Latin America and 60 per

cent more than with western

B
A°OTrollary of tins Is

Asia is getting I
J
che

^‘

already evident, as Dr

nallses ttatw
future disputes within Apec

level of technological develop-

ment which enabled them to

produce chemicals, sophisti-

cated electronics and other

items useful for chemical and
biological weapons, and should

therefore be prepared to sign

agreements controlling the

trade in such products.

An angry Mr WQly Claes,

Belgian foreign minister and
European Community presi-

dent, wanted to know why
Aston countries, which were so

critical of Europe's perfor-

mance in the former Yugo-

slavia, had not joined the Euro-

peans in giving humanitarian
aid. Other EC officials resented

having to pay for aid to Cam-
bodia, while the wealthy - and
much nearer - Singaporeans
held back. “They are not poor
people," said one delegate.

Another issue facing Apec is

how it should relate to the
other, often overlapping, trade

groups whose acronyms prolif-

erate by the year - Nafta (the

North American Free Trade
Agreement). Afta (the Asean
Free Trade Area which is sup-

posed to come into being over

15 years) and the SEM (the sin-

gle European market) to name
but three.

Australia wants Apec to be
an “integrated regional mar-
ket” and the US favours the
establishment of some sort of

trade mid investment “frame-

work”. but Asian countries are

generally more cautious.

As EC Commissioner Mr
Manuel Marin of Spain pointed

out, politicians pay lip service

to global free trade bat have a
tendency to huddle together
with their neighbours. “Every-

body criticises the blocs,” he
said, “but everyone is trying to

make friends in their natural

regional group."

Apec’s task, made easier by
the EAEC setback, is to over-

come that tendency and
strengthen the trade bridge
between America and Asia.

The question often raised

about such trade groups is

whether they undermine the

latest round of negotiations on
the greatest trade acronym of

all - the Gatt, or General
Agreement on Tariffs and
Trade - which are coming to a
head at the end of this year.

Astons and westerners alike

argued that the Gatt should
have priority and that regional

groups could make useful steps

towards free trade as long as

they were "Gatt-consistent".

Nobody contested Mr Christo-

pher’s declared aim of "open
regionalism”.

“What we all have to watch
against ... is that we do not
abuse the strength that we
develop by our numbers for

protectionist reasons," said Mr
Hans van den Broek, another
EC Commissioner. “We would
be impinging fundamentally on
the letter and spirit of Gatt."
Nobody, not even Dr Mahathir,
disagreed with that

Three-year

peak for

flotations
By Peggy HoDInger

in London

UK FLOTATIONS have hit

their highest quarterly levels

for three years as venture cap-

italists and private companies
seek to take advantage of the
current vogue for equities

among investors.

A report published today by
brokers KPMG Peat Marwick
shows that 43 companies came
to the stock market between
April and June against 16 last

year, 20 in 1991 and 25 in

1990.

So far this year 59 compa-
nies have been listed, includ-

ing two on the unlisted securi-

ties market, raising total

ftmds of £l.lbn (Sl.63bn)- This
is more than the £899m raised

in tbe whole of 1990. excluding

introductions and adjusting
for government privatisations

and the Abbey National flota-

tion.

Mr Neil Austin, KPMG’s
head of new issues, said the

enthusiasm for new issues was
likely to last until the autumn
when worries over possible

budget measures would begin
to materialise.

The sharp rise this year had
been fuelled by a number of

factors, firom the generally
buoyant stock market to the

opportunistic approach of ven-

ture and development capital-

ists. “With the renewed confi-

dence in the economy and
current level of the market,
those that have been waiting

in the wings are putting their

plans into action,” Mr Austin

said.

Most companies coming to

the market were small with
market values of less than
£30m. Mr Austin warned that,

particularly in the light of the
demise of the USM, this should
make Investors cautious.
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Medway Ports poised

to float early next year
By Andrew Boiger

MEDWAY PORTS, tbe subject
of a £37m management and
employee buy-out last year, is

preparing for a stock market
flotation - probably at the
beginning of next year.
Despite flat turnover because

of recession, the Sheerness-
based company has markedly
inct eased profitability since
the trust port was privatised.

For the 10 months to Decem-
ber. Medway made pre-tax
profits of £3.5m on turnover of
£25.2m. In the first six months
of this* year, pre-tax profits

have jumped to £J.5m,

Mr Peter Vincent chief exec-

utive. attributes this to “a trau-

matic process of coming into a

new world. VVe had to change
our cost base from fixed to

variable.

"

This involved sharply reduc-

ing the number of the compa-
ny's workforce who are
employed on a permanent

basis from about 500 at the
time of the buy-out to the cur-

rent level of 270.

Catering and security were
quickly contracted out. but Mr
Vincent said the company still

employed just as many people

on some days - the difference

was that men were hired from
local contractors as and when
needed.

He said: "We have moved
from two-shift to three-shift

working, giving round-the-
clock coverage. We also have
complete flexibility - an
employee can be driving a fork-

lift truck one day and painting

a buoy out in the harbour the

next.”
Sheerness avoided contain-

ers and has instead concen-
trated on three distinctive mar-

kets - cars, fruit and forest

products - where it can offer

quality’ service. The company
expects to receive full BS575Q
accreditation by September.

Mr Vincent said traffic levels

were flat and rates had been

squeezed, but nonetheless the

company had made excellent

progress.

It has appointed Charter-

house Bank to advise on a flo-

tation. but does not rule out

the possibility that it

might be bought by a larger

group.

Mr Vincent said: “If it was a

safe pair of bands, we'd have

to look at it very seriously. I

see Medway as part of bigger

group in the long-term,
whether we build it up our-

selves by acquisition or find a

partner.”

The buy-out was completed

in March last year and
financed by $20m of loans,

£15ra of preference shares and

£2m of equity. Twohthirds of

the workforce subscribed for

shares. Mr Vincent said all

existing workers are being

granted options, so that they

all have a stake in the flota-

tion.

COMPANIES AND FINANCE

Spring Ram An investment with the lure of gold
receives

Kenneth Gooding on the flotation of a Kazakhstan mining venture

^rr****1 y ONDON investors are stan's central bank for US dal-

from Masco U £9mfand possibly £84m.

•.ip
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By Peter John

BAT shows interest in Seita
By Norma Cohen,
Investments Correspondent

BAT Industries, the Anglo-
American tobacco and insur-

ance group, would consider
taking a majority stake in the

tobacco operations of Seita, the

French state-owned tobacco
monopoly, following its privati-

sation.

"If the tobacco business was
to become free standing and
we could acquire a majority
stake - which it is not at all

clear we could - then we
might be interested.” BAT
said.

BAT would not be interested

in acquiring the non-tobacco
interests of Seita and would be
interested only in acquiring a

controlling stake. Also, it is

not clear what form the priva-

tisation of Seita will take. If it

took the form of a public flota-

tion. BAT would be unlikely to

be able to acquire a sufficient

stake at a reasonable price, the

company said.

BAT was responding to sug-

gestions in a press interview

with its chairman. Sir Patrick

Sheeby. that the company
would be interested in return-

ing to the UK tobacco market
“France is one of the largest

tobacco markets in Europe. It

is of rather greater interest to

us than Britain,” he said.

BAT has tried unsuccessfully

to penetrate the French mar-

ket. which is dominated by
Seita. Seita is estimated to con-

trol SO per cent of all French
tobacco distribution, and it has

been difficult for foreign com-
panies to gain a toehold in that

market. BAT has only a small

operation. BAT France, which
has a negligible market share.

Recently. BAT agreed to

swap some of its brands with
rival American Brands, and in

the process acquired that com-
pany's Lucky Strike and Pall

Mall businesses there.

SPRING RAM. the troubled
bathrooms and kitchens
group, will today announce a

bid approach from Masco Cor-

poration. one of the largest

building products groups in

the US.

The US company is one of

half a dozen to have shown an
interest in Spring Ram since it

issued the first of three profits

warnings eight months ago
and its shareholder value
began to plunge.
Talks between the two com-

panies have not been followed

j

up by any concrete offer and
Spring Ram is not expecting

one until after interim figures

are released in late September.
Masco's interest has

received added weight because

of its choice of adviser. The
Michigan-based group has
picked Mr George Magan of
the small merchant bank
Hatnbro Magan and It was Mr
Magan who has been advising

British Aerospace over its

recent merger talks with GEC.
Spring Ram's chief execu-

tive, Mr Bill Rooney, has
resisted intense pressure from
institutional shareholders, led

by Prudential Corporation, to

resign, as the company's share

price has fallen from isip over

a year ago to 54p by the close

on Friday. This has taken the

market capitalisation down
fTom £672m to £200m.
At last week’s annual meet-

ing, the company split the

executive role and appointed
Mr Roger Regan, a building
industry veteran who had
been approached by the rebel

shareholders, as executive
chairman. It retained Mr Roo-
ney as chief executive.

L ONDON investors are

being asked to provide

£9m, and possibly £84m.
I for a gold mining venture In

I

the newly-independent repub-

!
lie of Kazakhstan, formerly
part of the Soviet Union.
Stockbrokers Williams de

Broe are to float Bakyrcbik
Gold on the London Stock
Exchange by placing 7.5m
shares at 120p each, which val-

ues the new company at about
£18m.
The promoters suggest that

this will be the only substan-

tial "pure gold" company to be

listed in London and that the
flotation will provide "an early

opportunity to invest in Kaz-
akhstan."
Bakyrchik Gold (BK Gold) is

jointly owned by Minproc. the

Australian natural resources
and engineering group, and
Chilewich. a private company
based in White Plains. New
York, which claims to have 50
years' experience of trading
with the former Soviet Union.

BK Gold last October signed
a joint venture agreement with
the Kazakhstan government to

develop the Bakyrchik mine,
on one of the world's biggest

gold deposits - it has total

resources of 28. lm tonnes of
ore containing 9.11 grams of
gold a tonne - a total of 8m
troy ounces. The estimated
cash cost of production is $120

an ounce, which would put it

among the western world's

lowest-cost mines.
Bakyrchik, located in an arid

region of the north-eastern

Bakyrchik - projected to be among the world's lowest-cost mines

steppes of Kazakhstan, about
l.000km north of the capital,

Almaty, was first opened in

1965. More than 6.000 people in

the local town of Auezov are

supported by the mine includ-

ing 1.000 directly employed at a
cost equivalent to $3,000 a year
for staff and $2,000 a year for

manual workers.

BK Gold holds 40 per cent of

the joint venture and has man-
agement control. It says the

infrastructure, shaft and mine
development for a large-scale

operation are essentially in

place, and the directors esti-

mate it would cost $150m in

today's money to duplicate this

structure. But they suggest
western capital and technical

help is needed to bring the

mine to its full potentiaL

The Bakyrchik mine geology
and ore characteristics are
complex, and this could lead to

difficult conditions in parts of

the mine and problems with
ore treatment. BK Gold has
opted to use Minproc's Redox
(nitric acid oxidation process),

which has never before been
used on a commercial scale, to

treat some of the ore.

T he joint venturers
intend to further
develop the mine in two

stages, which they Insist will

each be viable in its own right.

The first, to be funded by the
£&2m net proceeds of the Lon-
don placing, will involve a
heap leach and a sulphide
plant being built, each to pro1

cess 100,000 tonnes of ore a
year, to produce a total of

between 35,000 and 40,000
ounces of gold. Development at

this stage will also include a
gold refinery’.

Gold, refined to be deliver-

able to the London bullion
market, will be sold to Kazakh-

stan's central bank for US dol-
lars. The government wants to
establish a Kazakhstan cur-
rency and to increase national
annual gold output from the
present estimated 12 tonnes to
support iL If the bank fails to
pay, the mine can export gold.

BK Gold says the second
stage of mine development
would go ahead only when the
directors were satisfied “as to
the adequacy of the opera-
tional procedures, mining
methods and metallurgical pro-

cesses. the availability of fund-
ing and the status of the politi-

cal situation”.

if the go-ahead is given,
probably not before the
autumn of 1334. BK Gold would
raise another £75m to increase
output at the mine to lm
tonnes of ore and 230.009
ounces of gold a year.

The company will be entitled

to 75 per cent of net operating
income until all the funds
invested have been repaid, fall-

ing then to 40 per. cent. The
joint venture will pay no tax

on the first five years of profits

and then half the applicable
rate (currently 25 per cent) Ear

the following five years.

BK Gold’s chief executive is

Mr Kevin Foo.a metallurgical

engineer who heads Minprtx's
office in Colorado. US. The
operations director is Mr Bill

Hussey, a mining engineer and.

formerly general manager of

the Ashanti gold mine in

Ghana. He has already moved
to Kazakhstan.

See Observer

Heron gains

court approval

for refinancing

CROSS BORDER IMA DEALS
BIDDER/INVESTOR

News Corporation

(Australia)

TARGET

HutetiVison (Hong Kong)

SECTOR

Satellite TV

COMMENT
Murdoch boats

Pearson

AH Music Network (US)

Amber Day denies split over board appointment
By Norma Cohen

THE ENTIRE board of Amber Day, the UK
discount retailer, supports the search for a
chief executive from outside the company.
Mr Stocev Ellis, chairman, said yesterday.

The board has decided that Mr David
Thompson, finance director and a board
member himself, is not likely to be a suit-

able candidate for the post despite support
for him within the company.

Mr Ellis was denying weekend press
reports that a split among the board mem-
bers had emerged over Mr Ellis's support
for one of the candidates currently under
consideration.

The company yesterday confirmed that

Mr Paul Taylor, formerly a senior execu-

tive at House of Fraser and now at US-

based clothing retailer. Leslie Fay, is one
of the candidates, although reports that

Mr Ellis favours him above any others are

untrue. It added that Mr Taylor was only

one of two or three external candidates

and no decision had yet been made.
The company said that Mr Ellis would

not try to force a candidate on the board
which other members were unhappy
about. The board members are said to

have been concerned that Mr Taylor's

expertise is in the upper end of the cloth-

ing market and that he has insufficient

experience in discounted merchandise.

Heron International, Mr Gerald
Ronson's property group, has
won approval for its £l.4bn
refinancing plan from the High

Court In London.
The plan has already been

ratified in Heron's two other

jurisdictions - the Netherlands

and Netherlands Antilles - and
has been approved by a
substantial majority of credi-

tors.

However, before the refinan-

cing can go ahead. Heron faces

an appeal this week against
ratification in Netherlands
Antilles from creditors claim-

ing unpaid debts of $42m.

Warner-Lambert (US)/

Wellcome (UK)

Units of BET (Uiq

Joint venture

Music services Et8m

Pharmaceuticals n/a

Cash disposals

Major week for

sector...
y'pjiK
W*"

Warner-Lambert (US)/

Glaxo (UK)
Strategic aUtance Pharmaceuticals n/a . . . further
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Europav interests
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dopoatt
-

MBO team (US) Unit of PhiKps

(Netherlands)

Defence
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Dynectet arm

Arvln Industries (US)
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Going to Japan?
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The following Tuk\o hotels oiler \ou the

FT at your breakfast table on the day of

i
issue, oiehi hours ahead ol London.

ANA HOTEL
AKASAKA PRINCE
CAPITOL TOKYU
CENTURY HYATT

DAMCHI HOTEL ANNEX
DAI-ICHI HOTEL TOKYO
FOUR SEASONS HOTEL
HOTEL EAST 21 TOKYO

HOTEL OKURA
IMPERIAL HOTEL

KEIO PLAZA
NEW OTANI

PALACE HOTEL
ROYAL PARK

TAKANAWA PRINCE
TOKYO HILTON

for uprmlao* if lateral U, « if
airing the stack ef ELEVME SLA. In MEVtOR &A. •

'

MINING AND INDUSTRIALMINERALS.
la tine wiih ih« Greek government’s privjiuanon programme. ELEVME S.A. | Current Lj

under liquidation!, a* major thaielMkkr in MEVtOR S.A. - MINING AND INDUSTRIAL
MINERALS, anemb to sell its >tocic in dm L'ompaay.

SUMMARY PRESENTATION OFMEVIOR sLA.

The company «a atublubcd ui 19*1 with tlie purpoee of prorpmiag. exploiting, praemring
oml marketing all kind* uf niinerabt and product, derived therefrom, acting directly or on
behalf of third parlica. In addition, the company may participate in other companies or
opernriiHU with snaUwar trialed objectives

.

The share capital uf the company amounts to Dr* 500.500,000 71 71^ of which h heM by
ELEVME S A. and 21 _29T, byNiBID S _A.

The company is dow active m the production and marketing uf:

Feldspar

Quam
Silica sand

Quaitztte

WolLalunhe

iFifPower Company,
Copenhagen
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DOING BUSINESS
IN RUSSIA?
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Floating Rare Note
Due 1994

Iiiti-rc-l rate All''.

liik-tvM period fwni . 1 s

li< 1.2 l>M4

IniereM Aimauii per Yim.tim.iKHl

nominal due I 2 . 1'W.J - \2SKhMK

Agent Bank.

Tbc Long- Term Credit Haul.
|

<r Japan. Limited I
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ESSENTIAL FINANCIAL DATA
IW’iia Pro

Total -Wt> I>35jq85*ll

Net Wurth 55LSM.333
Turnover 212.610,041

Net toulta a* J J1.12.V2 (IWibi 3.63QJ94
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PROCEDURES
1. In phaae I, in teres, ini pari in are invited ii> vtibmll tn writing their non-binding

etprast-jn* of UUrrrn widiiu twenty i2ffi days.

i In phase I. parnnUI hints whunJd express their interest no! later dura ZJrd August 1993. :

J In pba» II. ELEVME S A. will mpply inlemtrd parties with an offering memorandum i

drrentfng the uttwirt ad operation of MEVIOR 5 A. Prior to Ibis, potential buyers ,

mint sign a con fnkn'Lilny agreement wiib ELEVME
4. Following the completion of pluM-a [Alt above, potential buyrn will be inviied to

nibnni their basiling offers, acivmpjnieil by a hank guarantee. ,Usuis .* which will he
given in the hid invitation.

For any further information, utieminl panics may ^iply 0s die liqui dolor* uf ELEVME at II
Kifoius Avenue. 151 25 Marouai. Greece. Tel- +m- 1-414 3520 Fax +10-1-614.3527 or luMEVIOR S.A.. P.tl Box II W2. WI It) Ulnsuluiilki. Greece. Tel: +30-3,.i4^l526 Fats-M-
J04^1606 Aim. Mr O AnAHjm/mht.

CHEMICAL NEW YORK CORF
US) 300,000,000 FLOATING RATE

SENIOR NOTES DUE 1900

[n accordance with provisions of
the Notes, notice Ls hereby given
ituu for the (nearest period from 30
July 1953 to 31 August 1993 the
Notes carry an Interest tale of 5)5 %
per annum.

The interest payable on the
relevant Interest payment date 31
August 1993 against coupon no 105
irJU be 1*5$ -id.67 per USS 10.000
Note.

As Agent Bank

I THE BANK OF NOVA SCOTIA =

This week's topics:

Global Passion For Dollars

3
l.t Ginuifluii * JuifTvr.’iJ /ii> ’if;

t

Good News From The Ruble Mess

Who Won The 1 992 Patent Race

China's Boom Hits Wuhan

IBM's Boss Wants No Vision

(For subscriptions: From UK calf 0628 • 23431)

Now available at your newsstand

!

£100.000,000
Floating Rate Debentures 2000

Inn lit Price Km. In per edit.

K«»r the three month.-, Alirli July. {*>• ij [0
October.J' 11»3 the Debentures will K-ar intereM rate
oi f'.H.1/5"n per annum rmJ the eou|*>n amount |x*r
i' HU«h> Jcnriininacirifi will he £ ISo.52

Agent Bank

Samuel Montagu & Co. Limited

National Bank Of Hungary
U.S. $100,000,000

Floating Rate Notes due 2000
Pursuant to Note conditions, notice is hereby given that for the

interest period 30th July, 1993 to 31stJanuary, 1994 { 155 day’s), the
following interest rates will apply:

Save time, effort and money at the start

All foreign companies wishing to conduct
business in Russia need to register there. In

Moscow, registration is handled by the Moscow
Registration Chamber. Fortunately, this process

can be relatively quick and easy, thanks to

Financial Izvestia which is how offering the

Moscow Registration Chamber's own Guide to

Registering Companies in Moscow. Written in

English and iri collaboration with the

international law firm, Salans Hertzfeld &
Heflbronn, this invaluable Guide

Enables yon to select the most suitable legal

structure for an enterprise

Supplies checklists so you avoid common :
i

:

mistakes when registering .

Provides sample registration forms and letters

to obtain the relevant authorisations

Lists addresses and contact details of keyC
agencies in Moscow

Much of this information is simply unavailable
elsewhere and will be of real practical everyday
use to anyone intending to do business in Russia,
as well as legal, financial, accounting and other
advisors.

om

The Guide to Registering Companies in Moscow

:

is available exclusively from Financial Izvestia—
to order your copy, see below.

financial izvestia

15 YEAR LONG-TERM NOTES
fCoupon No. 181

Rate per annum: 5 '4% (minimum rate condition

)

.Amount percoupon: US.S269.79
Payable on: 31st January. 1994

3 YEAR SHORT-TERM NOTES
(Variable Coupon Numbers*
Rate not applied at present

iNo notes outstanding)

Financial Izvestia is a weekly business newspaper. ". •_ •?;’

produced by the Financial Times m partnership with
Izvestia, Russia's leading quality daily.

t2ve" ka *7 ^ BaAoa, Eawrprties Ud. RtgUmwOfflc^ -

.
NumOer Ont SooiUnric BfldgtXnuacnSEl 9HL. Rtftmnd m EngM Ota. MOiStt.

.

BusinessWeek International

44. 8V d'Ouchy, CH-t0Ofi Lausanne Tel. 41-Z1-617-44tf

For Subscriptions call UK 44-628-23431 Hong Kong 852-523-2939
DISTRIBUTION
SERVICES

The Long-Term Credit Bank of Japan, Limited

n
London Branch

Agent Bank I

REGISTERING COMPANIES IN MOSCOW
FroSJSEs^roa!?£ ™ : +44(e)20*«l2493

:

OariwnreTRH SEQ.UK Rk: +4*<0)209612811
+44(0) 2» 71192S . *«,:EAtsnM ari MailueCtaKeaqaMes +44 (0)71 799 2002
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FOREXIA FAX $ £ Dm ¥
AMa YEAH PUBLIC RECORD OF ACCURATE SHORT TEAM FOREIGN EXCHANGE FORECASTING

DAILY FOREIGN EXCHANGE COMMENTARIES,
CHARTS, FORECASTS AND RECOMMENDATIONS

Using your fax hands* l ONLY dial (*44) St 332 7428 lor an Immodiata frag recent

Thu FT prop->-i.-; io publivh ihu vunvy on

October S. IW3.

Energy International N.V.
i InoTponted uiih Limited Liability in the Netherlands Antilles

i

Office theOut,

RCM93

For (zUiioruf S>nop,is und ji.iiljbtc :>dvertLing poMiiun*
contact

Iju Elv-Corbett on
Tel: |0U44> 1 711 S7J 4U3

Daily Gold Fax - free sample
ask Anne Whitby
Tel: 071-734 7174
Fax: 071-439 4966
amI3BA .Vvrnbor

Fiv.lW-Ul {7! i S7? 5ib»;

frem Chart Analysis Ltd

7 Swallow Street, London W1R 7HD, UK -

commodity specialists lor oucr 22 years
FT SURVEYS

Shareholders in the Fund are advised that payment of a dividend of
US$2.00 per share for the year ended 31st March, 1993, has been
approved by the Annual Genera J Meeting held on 30fh luly. 1993.

Coupon number 24 on bearer share certificates will be paid on
presentation at ihe offices ot the Paving Agents on and after 6th
Autjust. *993. Cheques will be posted to holders of registered
shares on that date.

Copies oi ihe Report and Financial Statements of the Fund for the
year ended 31st March, 1993, are available at the registered
oluce of the Fund and at ihe offices of the Paying Agents.

Cur^-ao 2nd August 1993 Bv order ot the Board ofManagement
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SLPostp°„es disposal of
canned foods unit

Qraham *n Rom*
«to tan Rodger to Zurich

DU. Italy's state holding
craapany will postpone until
attearf September the sale of
Orio-Bertolli-De Rica (C8D)
the canned foods division, of its
foodstuffs group. SME it
claims the bids received' are
inadequate.

The IRI board approved on
Thursday the disposal of its 62
per cent stake in SME's frozen
and baked foods division, Fini-
talgel. for L437bu ($273.5m) to
Nestle, the world's largest
foods group.
Jinttalgel’s main subsidiary -

Italgel, is the second-largest
group by sales of frozen foods
and ice cream in the Italian
market after Unilever, while
its Gruppo Dolciaro Itallano
makes cakes.
NestlO has a big presence in

several fqod. sectors in Italy
In ice cream or fiS

“stegetr
K.S

6 fltal a sultebleb^er for CBD represents atot
SS*®* a smooth start for
debt-hardened IRl’s privatisa-
tion programma

r-nn
0neu-^ bidd“« forCBD. which has the best-

known brand names in Italy's
cannot goods sector, was Uni-
tever.

Tte DU board reportedly felt
Uie final offers were from bid-

iif
rS

1?terested only m parts of
too business. There has been
strong union pressure to keepCBD intact to preserve jobs,
especially in southern Italy.

IRI is likely to begin talk*
with tlie final bidders, as well
as those who had pulled out.

such as Parmalat and Eridania
-BegMn Say.

It hopes to establish which
group wants to buy specific

parts of CBD and ensure the

benefit of the break-up price is

retained.

Nestle had long been a
front-runner to buy FMtalgeL
Analyste said the deal would
significantly raise the size and
profitability of the Swiss
group's ice cream and frozen
foods divisions. NestlG said it

aimed to develop some Finital-

gel brands in other European
countries.

The deal values Finitalgel
shares at L1,550 each. On this

valuation, the whole company,
with brand names such as Ale-
magna and Motta, is worth
L700hn. Nestli estimates Fini-

talgel sales will reach the
equivalent of SFrtOOm (8596m)
this year.

Aetna cautious despite advance
By Karen Zagor in New Yorit

AETNA Life & Casualty, one of
the largest US composite Insur-
ers, turned in improved results
for the . second quarter. How-
ever, it said earnings remained
unsatisfactory.
For the three months to June

30, it posted net income of
$146.lm, or $L32 a share, com-
pared with a loss of $45Jhn, or
41 cents, a year earlier.

Operating earnings before
extraordinary items were
$i50.8m, against a deficit of
$73.1m a year earlies’. -

Mr Ronald Compton, chair-
man, said results from core

businesses were on track with
expectations, but that company .

results continued to reflect
unfavourable conditions in
commercial real estate;
markets.
The Hartford, Connecticut-'

based company said its com-
mercial property and; casualty
insurance services earned
$35m in the .quarter, against an *

underlying loss of $25m last

year, before a $28m reorganisa-
tion charge.. Catastrophe losses

narrowed to $8hu$i foe latest

quarter, from $£isif‘-
f ' " v

business recorded net
xff Sto^qaarter,

pared with a loss of $22m
before reorganisation charges
of $4m a year earlier.

The personal property-
casualty services turned, in net
income of $12m, against $6m
the previous year, before reor-

ganisation charges of $30m.
For the first half, net income

rose to $338.7m. or $3.07,
against earnings of $73.5m,
or 66 cents, a year earlier.

Excluding extraordinary
items and the impact of
adjustments, income from
continuing operations rose
to $290.lm from $8L3m. Reve-
nues eased to $8.62bn from
$&78bn.

Japan bails group
rpv>'

;
:

• v*--

By Robert Thomson
in Tokyo

- Ms Co-operatives,

.. r-'. :} whi<^sWfll buy them to Y35bn.
•**&*•$=- Osaka Fomin was heavfly-

THE JAPANESE govwwnnfait^taxp{»ed^ti» propertymarket
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region, Osaka Koyo. !& ta the

-

first co-operative to receive;
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Insurance Corporation, which ^

insures Individual deposits. jpr ..

up to YlOm. .

"

The co-operatives Me-due-to
merge in November, and the
Y55bo in problem loans wffl-be

transferred to foe Osaka Soci-

neceasary to “maintain the
soundness oftoe financial sys-

t^aJ^.foSoWS rshhOar -assfc-

-fasee .to. foe adlng. KmnaiaM
Shfettn Bask- The hank is to

be ttqtadotod later fids year. -

—fttennriesrtood foat about ii

skmJan - small local banks -

toe recewiag assistance from

T^are hasaiso beep a rush of
' imxgeretonbug credit co-opera-
• Uvea, wideftm-e suffering from
a tending hangover and an
tocreasefo company bankrupt*

-m

, The smaller financial institu-

tions have faced increased
' competition from Japan’s
Larger commercial banks,
whose share of consumer
credit 1ms risen to 36J) per cent

in 1991 from 146 per cent in

. 1987.

In an attempt to attract cus-

tomers, some smaller institu-

tions offered higher interest

returns, increasing their costs.

The pressure on small,
regional institutions is particu-

larly severe because of close

ties to companies in their local

area.

This has tempted some to

continue lending to these old
ritents even if their business

prospects have deteriorated.

With larger banks wary of

taking on new branches, the
government is having to bear
an increasing amount of the
bail-out burden.

Takeover
saves Peoples

Jewellers
By Robert Glbbens In Montreal

PEOPLES Jewellers, Canada's

biggest jewellery chain, has

been saved through a last-

minute takeover by its chair-

man Mr Duff Scott, a Toronto

businessman and former bead,

of the Toronto Stock Exchange.

He is backed by foe Bank of

Nova Scotia.

A new company headed by

Mr Scott is taking over Peo-

ples' assets, including about

200 stores ami involving about

1.500 jobs. The founding Ger-

stein family will end all con-

nections with Peoples.

A wing of the Gersteros

blocked a financial restructur-

ing of Peoples last Thursday,

forcing the Ontario court to

put it into bankruptcy- On Fri-

day. the bank and Mr Scott

reached agreement on a C$70m

(US$54.7m) takeover with court

approval.

The bank, owed more than

C$l00m by the old Peoples is

financing the purchase by the

new company and has

extended a new S30m line of

credit. . ,

About 12 stores have been

shut, but the rest will remain

in operation. The defeat of the

old restructuring, however,

moans common shareholders

and unsecured creditors will

not get their money back.

Northwest restructuring

continues to hit profits
By Richard Waters and
Katari Zagor in New York .

NORTHWEST Airlines, the
fourth-Iargest US carrier, suf-

fered a $135l2hl after-tax loss

for the second quarter, after

taking a Charge of nearly

$100m linked to its financial

restructuring.

However, Mr John Dasburg,

president, said the restructur-

ing had resulted in new agree-

ments with labour' uhlans and
financial accords which "sub-

stantially reduce our operating

costs and restructure our debt

and other financial commit-
ments to manageable levels”.

The company now had one of

the most competitive cost-

structures of all US airlines, he

said.

The results were announced
after members of the flight

attendants* union, had ratified

the agreement, under which
Northwest has stayed out of

the bankruptcy courts, clear-

ing the last hurdle to accep-

tance of the plan.

Northwest returned to profit

at the operating level in the

second three months, with
$19.7m, as turnover climbed 7

per cent to $2.1bn and operat-

ing costs slipped 0.6 per cent
Other expenses of $101m led

to a loss of $813m before the

restructuring charge and a tax

credit of $45.4m.

The net loss for the period, of

$13&J2m, compared with a loss

of $146m a year ago, when the

company had reported a $77.6m
tax credit

3M up slightly at $331m
3M, the US manufacturer of

adhesives, magnetic tapes and
other industrial and consumer

products, turned in second-

quarter tot income of 8331m,

or $1.51 a share, writes Karen

Zagor.
A year earlier. It earned

5317ra, or $1.45. Sales were

essentially flat at $3.54bn, up

from 53-52hn.

Mr L.D. DeSimone, chair-

man, said the company expec-

ted higher earnings for the

year as a whole, in spite of a

difficult economic environment

and unfavourable currency
translations. Like many other

companies, 3M is finding

Europe a particularly challeng-

ing market
FOr the first half, net income

was $661m. or $3.02, on sales of

$7.06bn, against earnings of

$623m, or $2.83, on sales of

$6&bn- In the 1992 period, 3M
took charges of 2 cents a share

for accounting changes.

Banesto

slides as

provisions

take toll

By Tom Bums En Madrid

BANESTO. the Spanish
commercial bank, is putting
aside Pta52.4bn ($377m) of its

1993 first-half income to provi-

sions, a 218 per cent increase

on its allocation for bad loans

in the first six months of last

year.

The dramatic increase
brought pre-tax profits down
to Pta5.7bn, an 82.6 per cent

drop on the 1992 first-half fig-

ure of Ptattbn. Banesto did
not release a first-half net

profit figure.

The strict savings policy bad
been outlined by Mr Mario
Conde, chairman, to share-
holders in May, when he
announced the bank would not
be paying its final 1992 divi-

dend and would transfer all its

1993 first-quarter income to
bad loan provisions.

The move is understood to

stem from advice given to Ban-
esto's board by the US invest-

ment bank J.P. Morgan, which
is masterminding a rights
issue and an international
share placement designed to

improve the Spanish group's
weak capital base.

Banesto claims some 75 per
cent of the rights issue has
been subscribed with a week's
trading to go. The demand
puts the group on course to

raise some Pta52.6bn in what
Is the first tranche of the
three-part capital-raising plan
drawn by J.P. Morgan.

In the second tranche, Ban-
esto will place 22.2m shares,

priced at Ptal^OO each against

a current market price of just

over Pta2,000. Hie placement
is with a group of investors

including Mr Conde and sev-

eral US institutions that have
joined J.P. Morgan's $lbn Cor-
sair fund. The third stage of

the capital-raising venture
involves a $400m convertible

bond which could be issued
thk antnmn.

The high first-half provision-

ing comes despite improved
business in the second quarter

of this year. Mr Conde said

earlier this month that fee

commissions in April-Jone
realised PtalO^bn, 11.5 per
cent up on the first qnarter of
last year. Average monthly
borrowing on the interbank
market had been reduced to

Pta236.6bn last month from
Pta587Jbn in May.
Banesto’s provisions now

cover 56 per cent of bad debts,

against 46 per cent at the end
of 1&2, a ratio which is still

low when set against stan-

dards in the Spanish banking
sector. These come close to 100
per cent coverage of non-
performing loans.

Qantas chief

to resign

MR John Ward, chief
executive of Qantas Airways,

is to resign this month, ending
speculation about his role

at the Australian carrier

after the arrival of British

Airways as a major share-

holder, Reuter reports from
Sydney.
Mr Ward, chief executive

since 1989, said he had decided

to resign for a “whole host of

reasons”, but denied the deci-

sion had anything to do with

British Airways. Speculation

abont Mr Ward’s future
emerged after it was revealed

he had not backed the idea of

a foreign carrier taking a big

stake in Qantas.

EQs position will be filled in

the short term by chairman
Mr Gary Pemberton.

US aerospace

head to retire

MR Gerald Johnston,
president and chief operating

officer of McDonnell Douglas,

the US aerospace group, plans

to retire at the end of this

year, Reuter reports.

Mr Johnston, 62, said
although his health bad
improved since his return to

work last October from a
serious illness, he could not
give the job as much as he

used to.

lies decline hurts result at Asahi Glass

By Robert Thomson

the leading

of glass prod-

1 11.7 per cent

n ($l90m), in

foe first half

jed the result

of glass and

iterials along
construction

period were

it to Y4S4.4bn,

i year earlier,

and constroc-

aies down 2.4

of electronics

equipment were 15 per cent

higher.
,

Asahi Glass is a leading sup-

plier of glass bulbs for televi-

sions, demand for which has

been in decline for the past

three years. However, the com-

pany is continuing to expand

Stsown electronics operations,

which now account for 5 per

cent of sales, including mag-

netic disks and optical fibres.

M
It seems, that a business

recovery will require more

time,” Asahi Glass said.

ptor the full year to the end

of December, the company is

forecasting a 0.8 per cent

increase in sales, to Yl,020bn,

and a 2.4 per cent rise in pre-

tax profit to Y41bn.

• Qji Paper, one of Japan's

two biggest paper makers, is

divesting production of certain

quality coated papers to meet
monopolies requirements
ahead of its planned merger in

October with Kanzaki Paper,

which ranks seventh in foe

industry, writes Gordon
Cramb in Tokyo.

QJI said it was transferring

production fariiitieR and mar-
keting rights for two types of

specialist paper, used for maga-
zine and book covers, to

Chuetsu Pulp and Paper, in
which Oji is the biggest share-

holder with 7.6 per cent

A final sale to Chuetsu, foe

12th biggest paper maker,
would take place after three or

four years.

The shuffling of assets forms
part of a consolidation in the
industry brought on by overca-

pacity, which has triggered a
spate of mergers.

In April, Jigo Paper and
Sanyo-Kokusaku Pulp united
to become Nippon Paper Indus-

tries, with which the Oji-

Kanzaki combine will vie for

top slot

All ofthese Securities having been sold, this announcement appears as a matter ofrecord only

.
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ECU 450,000,000

Floating Rate Notea due 2002

In accordance with the provisions of

the Notes, notice is hereby given

that the Rate or Interest for the

three month period ending 29th

October. 1993 has been fixed at

7.4375% per annum. The interest

accruing for such three month
period wtU be ECU 94.00 per ECU
5,000 Bearer Note, and ECU
t.880.03 per ECU 100,000 Bearer

Note, on 29ih October, 1993 against

presentation of Coupon No. 6.

Union Bank of Switzerland

London Breach Agent Bank

28th Judy, 1993
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INTERNATIONAL CAPITAL MARKETS
INTERNATIONAL BONOS

Chinese issue highlights hunger for extra yield
THE hunger of US bond buyers for

extra yield remains andiminished.
That is the message from the con-

tinuing stream of “firsts" to hit the

US bond markets: recent days have
seen the first offering by a Chinese
issuer, and the first 100-year corpo-

rate bonds to be sold for 40 years.

With the yield on US Treasuries

back near historic lows at the end
of last week, investors seem ready

to consider anything that offers a
decent yield premium. Last week's

S250m issue from China Interna-

tional Trust and Investment Corpo-

ration (Citic) spoke volumes about

the new spirit of adventure among
US bond investors.

A year ago, the issuer - a govern-

ment-owned entity which finances

joint ventures in China - would
have been lucky to get a hearing in

the market. Last week investors

were prepared to give the Baal/

triple-B rated Citic 10-year money at

a yield spread of only one percent-

age point over Treasuries, around a
quarter of a percentage point lower

than had been anticipated.

The fact that the size of the issue

was raised from 3150m to $250m
said a lot about the strength of

demand - even though there is lit-

tle opportunity for investors to ben-

efit from the sort of spread-narrow-

ing which made early buyers of

Latin American bonds rich.

Investors who felt uncomfortable

with the political risk In Chinese

bonds have bad the opportunity
Instead to lend to such comfortably
familiar borrowers as Walt Disney,

a rare issuer of straight bonds, and
Coca-Cola. The twist: they won't get

their money back for 100 years.

To many corporate treasurers and
fixed-income investors, such long-

dated instruments seem difficult to

justify. For investors, there is the
perceived risk of lending to compa-
nies which simply may not be
around in 100 years.
Mickey Mouse and Coca-Cola may

seem immortal today, but the Marl-

boro price cut this year has shaken
investors’ confidence in the longev-

ity of premium-priced brands.

For treasurers, such long-term
money raises different issues. Few,

If any. can claim to have assets

with such ultra-long lives against
which to match the liability.

Why pay a premium over normal
long-dated borrowing, however
small that premium may seem? And
how can they justify a move which
has implications which stretch way
beyond their company's planning
horizon?

Walt Disney, whose characters
are deeply engrained in the Ameri-

can psyche, probably has as much
of a case as any for the durability of

its assets. Mr Steve Schoch, assis-

tant treasurer, says the Disney
name and cartoon characters pro-

vide the long-term underpinning for

the company. "Those characters

have had 50 or 60 or 70 years’ life

already, with increasing popularity

around the world. There is no rea-

son to expect that to fade.” he says.

Disney's 3300m issue carries a

yield of 95 basis points over Trea-

suries. while Coca-Cola's 3150m deal

was launched at an SO basis point

spread. Such debt looks attractive

compared with other components of

a company's long-term capital. The
7.5 per cent coupon on the Disney

bonds (issued at par) is equivalent

to an after-tax cost to the company
of less than 5 per cent, says Mr Jim
Peigrift of Morgan Stanley. With
expectations of long-term inflation

at between 3 per cent to 4 per cent,

that leaves a negligible real cast of

capital

For investors, the argument for

buying such debt is simple: extra

yield. Treasury yields at all maturi-

ties are at historic lows, forcing

so-called “total return funds” to

look for extra returns elsewhere.

And though the 103-year maturity
looks scary, the duration oF the

ultra-long dated bonds (that is, their

average life, when all future cash-

flows are discounted back to pres-

ent value) is only a little higher
than a conventional 30-year bond.

That is because the yield pre-

mium in the early years, in present

value terms, makes up for much of

the long-term cashflow. The Disney

bonds have a duration of 13.7 years,

while Coca-Cola’s are just over 14

years, compared with just under 13

years for a 30-year bond. This extra

duration, and the yield premium,
are a way for investors to gear np
their exposure to the long end of

the bond market.
Perhaps surprisingly, given the

popularity of the Citic and 100-year

issues, yield spreads on conven-
tional corporate bonds have not
been driven lower by the hunt for

higher returns. The spread on a typ-

ical 10-year bond issue from a
double-A credit is around 4050 basis

points, much the same as it has
been for some time.

The reason may be the sheer vol-

ume of bond issuance in the market
this year. In the first three months,
US companies raised a record
amount through straight bond
issues, a level which was almost

matched in the second quarter.

The supply of new junk (sub-

investment grade) bonds followed a
similar pattern. The yield on the

Merrill Lynch junk bond Index at

the end of last week was hovering
around 400 basis points above Trea-

suries - back to its level of the late

1980s, before the crash that sent

yield spreads out to more than 900.

There is some $22bn of new junk
bonds in the pipeline, says one ana-

lyst - nearly as much as the total

issued so far this year.

The deluge of bonds has helped

Wall Street broking houses report

record results this year. Unclerwrit-

NEW INTERNATIONAL BOND ISSUES

Launch
spread bp

Amount Coupon
m. Maturity % Price

mg fee levels have held steady, at

around 40 basis points, having
fallen to that level from 60 basis

points some 18 months ago, says Mr
Guy Moszkowski, an analyst at San-

ford C. Bernstein.

The Wall Street houses may never
have it so good again. Commercial
banks

,
with little in the way of loan

growth to look forward to, have
been eyeing the corporate bond
market for some time.

The five that had already wan
dispensation from the Federal
Reserve to underwrite and trade

bonds - J.P. Morgan, Bankers
Trust, Citicorp. Chase Manhattan
and Chemical - were joined last

week by a sixth. NationsBank.
The ambitious North Carolina-

based “super-regional" made its

intentions clear earlier this year
when it hired Mr John Griff, for-

merly head of syndicate for Lehman
Brothers, to set up and run its bond
department.

Its natural customers are not the

large corporations which have the

easiest access to the public debt

markets. “We hope to open up to

the market to medium-sized compa-
nies," NationsBank sairf-

The arrival of the commercial
banks makes it likely that, come
the next underwriting boom. Wall
Street wQl not have things all its

own way.

Richard Waters

Launch Book runner

spread bp
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RISK AND REWARD
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fears of exclusivity
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Last week’s
announcement of
the terms of the
planned linkage
between Germany’s
Deutsche Termin-
horse and France’s

v
Matif did little more

ISM than fill in the
IfW -J details sketched out

in the memorandum of understand-

ing signed by the two fixtures

exchanges last December.
However, the move has broader

implications, both for the exchanges
themselves and for the futures
industry as a whole.
The announcement silenced per-

sistent rumours that the exchanges
hflH mn into substantial difficulties

in fleshing out the terms of their
rapmnranrinny, Futures market par-

ticipants tend to be sceptical about
talk of alliances between exchanges,

and not without reason, since most
previous attempts have failed.

The DTB/Matif effort, however,
not only seems to have a brighter

future than most, but also has an
unusually broad scope. Both
exchanges reject the use of the
word “merger”, and insist that each
exchange will remain independent
The agreement “is an evolutionary

process”, according to a DTB offi-

cial.

However, the possibility that both
will one day allow each other’s

members to have access to all prod-

ucts suggests the creation of a
self-contained unit for trading
French and German products,

which could pose a serious competi-

tive threat to other exchanges. But
both exchanges say they may admit

other exchanges.

In addition to the first phase of

the link - DTB screens will be
available in France for trading

selected products and Matif mem-
bers will be able to trade DIB prod-

ucts via DTB clearing members by
mid-1994 - which was already
broadly known, the details of the

second phase have also now been
thrashed out
The Matif has agreed to pay on an

undisclosed sum for the DTB’s soft-

ware. and two Matif products will

be listed on the system and win
cease to be traded on open outcry

by the end of 1995. The Matifs key
product the 10-year French govern
meat bond contract win continue

to be traded in the pit, so the

change will also prove an important
test for screen-trading.

Mr Roger Barton, head of busi-

ness development at the London
International Financial Futures &
Options Exchange (Ufie) said the

fact that two Matif products would
cease to be traded on the exchange
floor could “present a business
opportunity" for Uffe to trade the

products cm its floor instead. It

remains to be seen which users
would prefer, although many still

say they favour pit-trading.

What is certain is that the Matif/

DTB link will do nothing to ease the

tensions which have sprung up in

the increasingly competitive deriva-

tives market In the past decade, 18

derivatives exchanges have started

up in Europe, winning market share
from the once all-powerful US
exchanges.
However, many observers believe

that, despite the explosion of deriva-

tives activity, expected to continue
for severed years as more over-the-

counter business underpins futures

trading; a mature market will not

be large enough to support this

number of exchanges, in particular,

if some sort of European monetary
union ever goes ahead, the current

number of 98 different futures and
options contracts traded on
Europe's exchanges, excluding
options cm individual shares, will

shrink dramatically.

The new focus on forging links

with other exchanges to ensure sur-

vival may have a knock-on effect on
the prospects for Globes, the after-

hours futures trading system devel-

oped by the Chicago Board of Trade,

the Chicago Mercantile Exchange
and Reuters. The ardour of Europe's

futures wrflhangea far joining the

system appears to have dimmed
since the launch of Gioberjust over

a year ago.

• Mr Gary Ginter has resigned his

position as managing director of

Globex.
' Mr Ginter was responsible for

developing a business plan focusing

on marketing CMB and GBoT prod-

ucts listed on Globex outside the

US. He has left Globex to take a
position as president of the board of

directors and director of strategic

planning for Oster Communica-
tions, the Iowa-based derivatives

information group.

Tracy Corrigan

NfcW ISSUE These securities having been sold, this announcement appears as a matter ofrecord only. JUNE 1993

Bank of China
(established under the laws ofthe People’s Republic ofChina)

U.S.$200,000,000

Floating Rate Notes 1998

WATERGLAJDE INTERNATIONAL
HOLDINGS PLC

INCORPORATED IN ENGLAND COMPANYNUMBER 1711823

ISSUE OF 2423,261 WARRANTSTO SUBSCRIBE FOR
'

ORDINARY SHARES OF IP EACH AT PAR

APPLICATION HAS BEEN MADETO
THE LONDON STOCK EXCHANCE FORTHE ABOVE SECURITIES

TO BE ADMITTED TO THE OFFICIAL LETT.

FULL PARTICULARSMAY BE OBTAINED FROMTHE REGISTERED
OFFICE OFTHECOMPANY
WATERGLADE HOUSE

5/7 IRELAND YARD

LONDON EC4V 5DQ
FOR A PERIOD OF FOURTEEN DAYS FROM THR PUBLICATION OFTHIS

NOTICE AND PROM THE COMPANYANNOUNCEMENTS OFFICE OFTHE

LONDON STOCK EXCHANGE DURINGTHE TWO BUSINESS DAYS

FOLLOWINGTHE PUBLICATION OFTHIS NOTICE.

NOTE: THISANNOUNCEMENT APPEARS AS A MATTERORRECORD ONLY.
ALLTHE WARRANTS HAVING BEEN ISSUEDAS PART OFA
RECONSTRUCTION OFTHE COMPANY’S ISSUED CAPITAL.

DATE OF ISSUE 2 August 1998.

DOORNFONTEIN
GOLD MINING COMPANY LIMITED

(hoowatad si #» Aapublc ofSouffi Afaeaj

(RpgWrobon No. 06/2470W06)

ANNOUNCEMENT

An Industrial Court judgement, in which an order was

given against Doomfontain for payment of compensation

and reinstatement of employees dismissed in December

1991 . has been handed down and is being studied.

As soon as reasons for the judgement are received.

Doomfontein win consider what further action it needs

to taka

Johannesbup
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HUNGARY INVITATION TO TENDER
Air Traffic and Airport Administration

Komplex Foreign Trade Company

In the name of the Air Traffic and Airport Administration of the Ministry of Transport, Communication and Water
Management of the Republic of Hungary, the KOMPLEX Foreign Trade Company invites bids for the supply, installation
and commissioning of a Terminal Area Radar Control System (with a complete software documentation) at Budapest
Ferihegy Airport. The Republic of Hungary has signed a finance contract with the European Investment Bank fESBl for
the partial financing of the project

The tender is open, under the same conditions, to all firms -(natural persons or corporate bodies) from at least the
member countries of the European Communities /EO and Hungary.

The complete tender documents will be available starting August 2nd, 1993 ftom:
KOMPLEX Foreign Trade Company
Andrassy ut 10
H-1807 Budapest VL
Hungary

(Attention: Dr. Novak Lajosnd, Head of Department)

Telephone: (36-1) 132-0592
Fax: (36-1) 131-6527

"

_ T!\
e ‘e

n
nder d»=umcnts may be consulted on the premises of the KOMPLEX Foreign Trade Company between 09:00

and 14:00 on workdays or purchased against payment of a non-refundable of USD 1000 (or, in case of Hungariancompanies, of the equivalent in Hungarian Forint converted at the current official exchange rate). Payments must be made
either in cash or into Komplex Foreign Trade Company's account no. 202-10816 at the Hungarian Credit «««»*

Bids, in English and accompanied by a bid security for 10 percent of the bid amount, shall be forwarded to the

^
radc Company at the above mentioned address before 13:00 on October 28th, 1993.when.the tenderswin be opened by the tender board. The tender results will be made public on December 15th, 1993.
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Treasuries soar on poor GDP data Turmoil brings good times
MR Alan Greenspan, chairman
of the Federal Reserve and a
central banker who places a lot

of faith in close analysis of eco-

nomic statistics and forecast-

ing, was left with egg on his

face last week. To the delight

of Treasury investors, the
second-quarter gross domestic
product report came In well
below market forecasts.

News of the 1.6 per cent
growth in second-quarter GDP
sent bond prices soaring, and
the yield on the benchmark
30-year issue back down to

near 6.5 per cent, its all-time

low. Analysts had been expect-

ing growth of around 22 per

cent, while Mr Greenspan, who
should know about these
things, told Congress just over

a week ago that GDP would
advance by nearer 22 per cent

in the April-to-June period.

Those comments, plus some
heavy-handed remarks about
Inflation and the possibility

the Fed will have to put up
interest rates to stem rising

prices, had been taken to heart

by the bond market, which was
confronted with the unwel-

come prospect of rising eco-

nomic growth, rising inflation

and rising interest rates.

After the declines of that
week, this latest bond market
rally came as a pleasant sur-
prise, not least for equity mar-
kets investors, who several
days ago were fearful interest

rates may have bottomed.
A variety of explanations

have been offered as to why
Wall Street’s best economists,
the Fed chairman, and every-

one else for that matter, got
the GDP numbers wrong. The
most convincing of these con-
cerns inventories.

During the first quarter,
when growth was extremely
weak, companies piled up their

inventories in the absence of

strong consumer demand.
When demand revived in the

second quarter (consumer
spending rose a healthy 3.8 per

cent between April and June),

rather than boost production,

manufacturers ran down their

stockpiles of goods. Clearly,

analysts missed the inventory

situation, which is why their

forecasts were so awry.
If the slowdown of inventory

accumulation adequately
explains the surprisingly poor

rate of growth in the second

quarter, then by the same
theory, the pace of economic
activity in the next three to six

months should pick up handily
as manufacturers step up
production to keep demand
satisfied.

This prospect, however, does
not seem to worry Treasury
investors, who concentrated on
the headline GDP number.
Combined with the even
weaker first-quarter figures,

the economy grew at a meagre
1.2 per cent rate In the first

half of 1993, a sharp slowdown
from the 4.1 per cent growth
rate achieved in the Anal six

months of 1992.

And, as Donaldson, Lufkin &
Jenrette points out in its latest

credit market circular "It is

even more disappointing and
somewhat worrisome that the

growth rate in the first half of

1993 was a full percentage
point lower than the growth
rate of the economy during the

first half of 1992.”

The first half of 1992 came
not long after the economy had
pulled out of recession, so
everyone expected growth to

be weak back then. That the

latest growth rates cannot

match the performance of a
year ago suggests the economy
Is In a poorer state than many
imagine. All of this is good
news for bonds.
The Treasury market is

receiving an additional boost
from overseas, namely the
turmoil in the currency
markets. As the European
exchange rate mechanism, and
with it the entire European
Monetary System, teetered
close to collapse. International

Investors fled volatile
European currencies for dollar

assets such as government
securities.

There was, however, at least

one factor against US bond
prices last weds - the Bundes-
bank's decision not to lower
the all-important German dis-

count rate.

If the Bundesbank had cut

the discount rate, even more
money would have flowed into

Treasuries. As it is, the bond
market is doing well enough
on its own, and forecasters are
now looking forward to a

30-year yield below 6.5 per cent
some time in the near future.

Patrick Harverson

AUSTRALIAN GOVERNMENT BONDS

Focus on calm away from ERM storm
FAR away from the trials and
tribulations of Europe's
exchange rate mechanism, the

Australian government bond
market has been rallying,

helped by expectations of mon-
etary easing and a new-found
status as a safe haven from
Europe's currency storms.

However, with the half-point

cut in Australian interest rates

on Friday, many Investors may
wonder whether there is fur-

ther to go in the bond market
rally, or whether it is best to

take profits and switch their

money elsewhere.

Mr Bemie Fraser, governor
of the Reserve Bank of Austra-

lia, said Friday's reduction in

overnight interest rates from
5.25 per cent to 4.75 per cent
was “in response to evidence of

continuing slow growth and
low inflation”.

The interest rate cut marks
the 15th time the Reserve Bank
of Australia has eased rates

since they peaked at 18 per
cent in January 1990, and is

the second reduction since the

prime minister Mr Paul Keat-

ing won the March general
election. The lower cash rate

should be passed on by finan-

cial institutions to borrowers

in the corporate and household
sector.

The government bond mar-
ket, which had been expecting

an easing in interest rates for

some time, rallied on last Fri-

day's news, although profit-

taking held the day's gains in

check and the market closed a

little higher on the day.

The yield on the 10-year

benchmark government bond
reached 6.9 per cent, a 20-year

low. The yield on 10-year bonds
has fallen during 1993, from a
January 6 high of 9.12 per cent.

The currency held up well,

with the Australian dollar
firming to a high of US$0.6845

before moving back to
US$0.6835.

That the interest rate cut
was widely expected was due
mainly to the economic data
released last week. The con-

sumer price index rose 0.4 per

CURRENCY RATES
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cent in the June quarter, giv-

ing an annual rate of 1.9 per

cent. Economists say that,

given the weak state of the
economy, there is little risk of

a surge in inflationary pres-

sures in the next year.

Mr Fraser said Inflation

remained under control, with

the underlying rate at between

2 per cent and 3 per cent How-
ever, with economic recovery

apparently proceeding at a

modest pace, he warned that

"tester growth of private-sector

activity was necessary to gen-

erate more jobs and reduce
unemployment”, currently
more than 10 per cent
"In the board's judgment, the

combination of a sluggish rate

of recovery, relatively high
real interest rates, and low
inflation warrant a further

modest tell in cash rates,” Mr
Fraser said.

However, some economists
are recommending that inves-

tors take profits at the long

end of the market now, point-

ing out that last week's inter-

est rate cut could be the last

for some time.

“I don't see a unilateral fall

in rates at these levels - long
yields should now consolidate

at around 6.75 per cent -7.25 per

cent, and if we see US rates

trending up, that would proba-

bly influence Australian
rates,” warned one analyst.

Sara Webb

FT CONFERENCES
WORLD MOTOR
Frankfurt, 8 & 9 September
Timed to coincide with the Frankfurt Motor Show, this

biennial meeting will focus on the challenges and
opportunities facing motor manufacturers and examine
how the automotive industry is responding to the current
economic climate. Speakers include: Robert Eaton,
Chrysler Corporation; Tadahiro Shirai, Nissan Europe NV;
Professor Dr Ulrich Seiffert, Volkswagen AG and
JT Battenberg III, General Motors Corporation.

FINANCIAL REPORTING IN THE UK
London, 27 September
This will be the third meeting the Financial Times has
arranged on the ASB's proposals for changing accounting
standards in the UK The intention is to review the changes
proposed in recent weeks and their impact on reported
company profits and balance sheets from the point of view
of all the interested parties. Keynote addresses will be
given by Sir Bryan Carsberg, Member of the Accounting
Standards Board and Edwin Glasgow QC, Chairman of the
Financial Reporting Review Panel.

WORLD MOBILE COMMUNICATIONS
London, 28 & 29 September
The Financial Times annual conference brings together
leading figures from the world of mobile communications to

examine the key issues facing services providers,
manufacturers, users and investors. Mobile
communications growth and technologies mil be reviewed
as well as the challenge of developing a mass market
personal communications system. Speakers include:
George Schmitt of Mannesmann Mobilfunk, Dennis
Leibowitz of Donaldson Lufkin & Jenrette, Seth Myrby of
Swedish Telecom Radio, John DeFeo of US West New
Vector Group, Wolf-Achim Seidel of the German Ministry of

Posts and Telecommunications and Bruno Lasserre of the
French Ministry of Industy, Posts, Telecommunications &
Exterior Commerce.

FT-CITY COURSE
London, 4 October - 22 November
The Course, arranged with the City University Business
School, is held on one afternoon a week for eight weeks. It

will give those working In the City or servicing the financial
sector a broad understanding of how the major financial
institutions in the City of London operate.

RETAILING - MEW OPPORTUNITES, NEW CHALLENGES
London, 12 & 13 October
This topical conference will discuss international growth
opportunities and new routes to market; look at ways of
improving performance and profitability; and consider the
importance of the customer. Speakers include:
Sir Geoffrey Mulcahy, Kingfisher Arthur Martinez, Sears
Roebuck and Company, Thomas Vadeboncoeur, Coca-
Cola International and Dennis Eck, The Vons Companies.

INTERNATIONAL PACKAGING
AND THE ENVIRONMENT
London, 18 & 19 October
This conference will look at legislation and the
opportunities and problems facing the packaging industry
and its customers. Co-operation in the packaging chain,
recycling versus incineration, and opportunities for new
uses of resources will be examined. Speakers indude: The
Rt Hon John Gummer MP, Secretary of State for the
Environment; Clemens Stroetmann from the German
Federal Ministry for the Environment; Yannis PaJeokrassas
of the EEC, Thierry Marraud of St Gobain Group and
Walter Brikmann of Coca-Cola International.

All enquiries should be addressed to: Financial Times-i - iu. i uiaiiuiai i lines
Conference Organisation, 102-108 Clerkenweli Road,
London ECIM 5SA. Tel: 071-814 9770 (24-hr answering
^«SLTalex: 27347 FTCONF G, Fax: 071-873
o37q/o9o8.

THE fabric of European
monetary union is in disarray

and the ruling Conservative
party has suffered a crushing
regional defeat. Meanwhile, the

UK government bond market,

which thrives on economic and
political stability, starts the

week at a new hi^u
On Friday, gilt prices at the

ultra-long end of the yield

curve hit levels unseen for

more than 20 years. Rising
prices mean falling yields,

which mirror the market’s per-

ception of where inflation is

heading. At the end of the

week, 8% per cent Treasury
stock maturing 2017 - the lon-

gest-dated and thus most risky

issue to hold - was yielding

only 7.825 per cent
However, gains were seen at

all points of the curve. The 7.25

per cent issue maturing in

March 1998 rose § to 1029,
while the 8 per cent stock due
June 2003 jumped by well over

a percentage point to 10413.

The first surprise came in

the middle-maturity range,
when the Bank of England auc-

tioned £3.25bn of eight-year

stock. The size of the issue

matched the previous record a
month ago. when the Bank tar-

geted overseas investors and
attracted a poor response.

Last Wednesday's auction
appeared to he aimed at
nobody in particular - the

maturity was too long to inter-

est banks and building societ-

ies, but too short for the pen-

sion funds. It was also payable

in three tranches which, for

tax reasons, was expected to
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deter the overseas investor.

But demand was so fierce

there was no tail - the differ-

ence between the average
accepted bid and the lowest

accepted bid. True, it was
attractively-priced, and the
market had positioned itself

well, but one economist said

the lesson to the Bank of

England had to be: "If you can
sell this maturity at this Htw»

you can sell anything.”

Then, on Thursday and Fri-

day. the European exchange
rate mechanism stood an the

edge of an abyss as the French
franc plummeted through its

official ERM floor of FFr3,4305

against the D-Mark. The Dan-
ish krone, Spanish peseta and
Belgian franc were tumbling.

Overseas investors, who had
been piling into the gilts

market, redoubled their enthu-

siasm.
Yields on short-dated maturi-

ties, which indicate the mar-

ket's expectation of interest

rate cuts, fell sharply. Inves-

tors were convinced that If the
erm fedl it would mem-
ber countries to cut rates in
order to relieve the pressures

on their economies and ease
growing unemployment The
UK would then need to cut
base rates to maintain its com-
petitive advantage.
Finally, long-dated stock

sailed comfortably though the
rocks of the Christchurch
by-election, where the Tory
party lost a safe seat with a 35

per cent swing against it Over-
seas investors, who have been
tin* mainstay of the recent
rally, considered the defeat a
parochial mid-term matter.

As ter as the international
investment community is con-
cerned, there is still enough
evidence that tha inflationary

pressure which makes long
maturities tremble is a long
way away.
By Friday afternoon, the

Bank of England was so opti-

mistic that it announced a
£L3bn issue of stock ranging
right along the yield curve. It

announced £500m of TO per
cent five-year stock, £50Qm of

8 per qwnt stock Tnatnring in

2013, and £300m of 2% per cent

index-linked stock repayable in

2020.

However, the outcome cf yes-

terday's emergency meeting in
Brussels on Europe’s buckled

currency ladder is bound to
reverberate through the UK
bond market

Banco Essi

opens fund
for foreign

investment

'Li n»»
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By Pater Wise In Lisbon

Peter John

BANCO Essi. part of Esplrito

Santo, one of Portugal’s lead-

ing private financial groups, is

launching
.
a $100m capital

development fund in associa-

tion with Mr George Soros, the
international investor, to
invest in Portugal. It will be
five times bigger than any
other if its kind in Portugal.

The lead investor will

be Soros Capital H, which
will commit about 850m to

.

the fimcL “Over the yean
Espirito Santo has developed
strategic relations with
new partners,” said Mr Michael
de Mello, of the fund's
consultant team. "That is how
we have built ourselves up
after being nationalised in
1975.”

Banco Essi win commit 87m
to the fund. -Other backers wfl]

be Insurance companies, pen-

sion ftmds and other institu-

tional Investors.

The closed-end fluid will

have two dosing dates: one on
August-4 at around 380m, and
a second in November at

8100m.
The fond will typically

invest in businesses over
which It establishes control or

a significant degree of influ-

ence. There will be no hostile

investments and the fund will

not invest in the financial or

real estate sectors. .
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ECONOMICS

Depressed i

THE WEEK AHEAD

THE important German
employment and out£*fi?

tW» We*SiiVbertewed fa a subdued light after

little more than the previse
month's 29m The oiffi to?
employment is similarly bleak;

X** to fell bj aK«^«» June

<*““» industrial produc-
tion and soamitactolng oatnittwe both expected to have been
tot m June, after rises of 1.2
per cent and 1.5 per cenl

M
ly
H** *** PreviousSMTP’S

at’a'awvsr
which rose 3.B per cent.
Overall, another dose of

depressed figures from the Ger-man economy will only add to
the theorising about the future
for European exchange rates
which has followed In the
wake of the Bundesbank’s deci-
sion not to cut the discount
rate at last week's council
meeting.

.
11 k a busy week for figuresm the US. Observers will be

especially watching the July
Ilgure for non-farm payrolls

more bad
*

.
Vi

from Germany
for Europe

after last , month’s meagre
13,000 rise. Forecasters, expect
a rebound in July, with an
grease of 160,000. But consid-
ering the measure’s erratic
behaviour in recent years (see
graph), nothing should be
taken for granted.
Otter US data out tWa week

- ma nufacturing payrolls,
hourly earnings and. the new-
est unemployment rate - will
help to provide a more bal-
anced view of the state of the
US labour, market. Unusually
low employment growth hag so
for been a stubborn feature of

.

the American economy's recov-
ery. As a result, fewer econo-
mists now' consider manufac-

turing payroll figures, for
example, to be a reliable guide
to toe level of overall economic
activity.

The following are some of
the week’s other economic
highlights and events. The fig*

urea in brackets are the
median of economists forecasts
from MMS International, a
financial information com-
pany.'

Today: US, July NAPM (4&5
per cent); June construction
spending (up o.5 per cent).
Japan, July car sales; first 20
days of toe July trade balance;
July forex reserves. Korea,
July trade balance. Australia,
New South Wales Bank Holi-
day.

Tomorrow: UK, July M0 (up
1 per cent on month, up *L3 per
cent on year), official reserves
(up £i00m). France, Franco-
German meeting in Paris, res-
cheduled from June 25. Ger-
many, German Bond consor-
tium meets in Frankfort to set
the terms of a new Federal
Bund issue. US, June lasting

indicators (up 0.3 per cent).
Johnson Redbook week ended
July 31. Australia, Reserve
Bank of Australia monthly
board meeting.
Wednesday: US, Fed releases

Tan Book for August 17 FOMC
meeting; June home comple-

tions; car sales July 21-31 (7.0m

units); truck sales for July
21-31. Canada, July foreign

reserves (up C300m).
Thursday: Spain, July offi-

cial reserves t$44.5bn). US. ini-

tial claims week ended July 31.

state benefits week ended July
24, June factory goods orders

(up 2.1 per cent), June factory

inventories, money supply data

for week ended July 26.

Friday: Germany (west), July
unemployment (up 30,000);

June employment (down

38.000)

; July vacancies (down

2.000)

. Germany (east), July
unemployment. US, July on-
farm payrolls (up 150,000); July
manufacturing payrolls (down

10.000)

; July hourly earnings
(up 0.2 per cent); July unem-
ployment rate (7.0 per cent):
June wholesale trade; June
consumer credit (up S2.0bn).
Canada, June employment
(unchanged); June employment
rate (11.3 per cent).

During the week: Germany,
June industrial production (0.0

per cent); June manufacturing
output (0.0 per cent); June
manufacturing orders (down
lj) per cent). Italy. July con-
sumer price index (4.4 per
cent). Switzerland, July federal
consumer price Index.

Stephanie Flanders

RESULTS DUE

BOTH Royal Dutch/SbeU and
British Petroleum report their
second quarter results on
Thursday. Shell Is expected to
show a healthy rise in current
cost net income from raiftm to
about £760m.
Results will have

from a weaker pound, stranger
natural gas prices in the US,
cost-cutting and solid perfor-
mances from non-OECD coon-

'

tries. The biggest question now

Abbey National is expected
to stew pre-tax profits of
mound £8l5m after bad debt
provisions of some £160m when
it reports its interim results
today, it is expected to be hit

by - provisions on French
operations, but stew string
mortgage lending m toe first

-tef£
Tomorrow National West-'

minster is expected to show
promts in the range of £28Qm-

hangs over the dividend pay- £35ftm with a strong perfor-
med. which will not be ' mance anticipated from trea-
announced until September i&
This time last year : BP

announced a dividend cut and
£835m of postteL exceptional

restructuring provisions. Ftp
the latest quarter, analystsare

5nry and capital markets. The
bank is likely to cover its

Interim rtfruirienfl for. toe first

tone' since 2989.

'

Mfcftnud, whose parent bank
HSBC Holdings reports onmm w—mumjury,*'

t
m uwitiii^a uu

looking for replacement cost ; Aiign^^ jb'ejqjected to con-
net income of C240m wlto a J tritete,.prO'tai: profits of
dividend of2Jp. ** Protend rm Wednesday,

while Barclays on Thursday is

expected .. to show recovery
from losses last year to pre-tax
profit of between £l20m and
£170m.
The interims from Reed

Elsevier, the international pub-
lishing and information group
on Thursday are the first com-
bined results since the merger
of Reed International and the
Dutch publishers Elsevier took
effect at the beginning of the
year. That and a change of
year end appears to have made
City analysts wary of issuing

firm forecasts but James Capel
is looking for combined pre-tax

profits of £287m compared with
£247m last year.

GENTS interim results, to be
announced on Wednesday, are
expected to reflect at least

partly the very tough times

now being experienced in the

Continental motor industry,
where vehicle markets have
plunged by up to one third this

year. But analysts don’t expect
too sharp a fall-off from last

year's £65.lm pre-tax. thanks
to a continuing effective

onslaught on costs, still buoy-
ant UK production and increas-

ing market share for key prod-

ucts like constant velocity

joints.

The following day IT, the

specialist engineering group, is

expected to report Interim prof-

its of a little more than £60m.
The market will be concentrat-

ing on the recently announced
Dowty aerospace division's
new venture with Messier-Bu-

gatti of France and Dowty's
overall performance in a diffi-

cult market.

UK COMPANIES

TODAY
COMPANY MEETINGS:
ACT, Hyatt Regency Hotel,

2, Bridge Street. Birmingham,
10.00

Cupid, Metcalf Drive, Altham,
Accrington, Lancs., 10.3Q
BOARD MEETINGS:
Finals;

Ashtead
Interims:

Abbey National

BBA
Sklpton Bldg. Scty.

TOMORROW
COMPANY MEETINGS:
Charter Cons., Royal
Westminster Hotel, 49,
Buckingham Palace Road,
S.W., 12.00
Feedback, Winston Manor
Hotel, Beacon Road,
Crowborough, East Sussex,
12.00

Safaland, Safeland House,
Park Road, East Finchley, N..

3.30
Seeboard, The Hawth Theatre,
Crawley. West Sussex, 11.00
Vibroplant, Moat House InL

Hotel, Harrogate, 1.00

BOARD MEETINGS:
Interims:

CU Environmental Tst
Green Property
Law Debenture

NatWest Bank
Racer Systems
TR Pacific Inv. TsL
Utd. Breweries
Yorkshire Chemicals

WEDNESDAY
AUGUST 4
COMPANY MEETINGS:
Ball (A.H.), 50, Stratton Street,

W„ 10.00

Haima, Savoy Hotel, Strand,

W.C., 12.00

Northern Foods, Grange Park

Hotel, Willerby, Hull, 12.30

Racal Electronics, Institution

of Electrical Engineers, Savoy
Place. W.C.. 11.45

TR Technology, 3, Finsbury

Avenue, E.C., 12.30

United Inds., Barkby Road,
Leicester, 10.30

BOARD MEETINGS:
Finals:

Beales Hunter
McKay Securities
Prior

Williamson Tea
Interims:

Chieftain

GKN
Glynwed Int.

Mahrem UK Index TsL
Midland Bank

THURSDAY
AUGUST 5

COMPANY MEETINGS:
BTP, Cafe Royal, 68, Regent
Street, W.t 12,00
Beverley Grp., Hyde Park
Hotel, 66, Knightsbridge, S.W..
11.00

Bradford Property TsL,
Victoria Hotel, Bndge Street,

Bradford. W. Yorks., 12.00
Cropper (James), Bumeside
Mills, Kendal, Cumbria.
10.30

Eastern Electricity,

Cambridge Com Exchange,
3, Parsons Court, Wheeler
Street, Cambridge, 11.00
GEI InL, Savoy Hotel, Strand,

W.C.. 12.00

Northern Electric,

Northumbria Centre,

Washington, Tyne & Wear,
11.00

Ramco Oil Services, Kings
College Conference Centre,
Regent Walk, Aberdeen,
12.00
Shelton (Martin), Parkway
Hotel, Otley Road, Leeds,
12.00

Sims Food, Sims House, Sims
Food Park, Sherboume Drive,

Milton Keynes, 2.30
South Western Electricity,

Plymouth Pavilions, Plymouth.
11.00

BOARD MEETINGS:
Finals:

Crown Eyeglass
Interims;

Anglo & Overseas TsL
Barclays Bank
British Alcan Aluminium
Cowfe(T)
Jacobs (John I)

Kleinwort Benson
Reed InL

Rotork
Tl, Grp.

Transport Dev.

FRIDAY
AUGUST 6
COMPANY MEETINGS:
Chubb Security, Institution

of Electrical Engineers, Savoy
Place, W.C.. 11.45

BOARD MEETINGS:
Finals:

Wholesale Fittings

Interims:

Inv. TsL of Guernsey
Newmarket Venture Capital
Perth Grp.

Company meetings are annual
general meetings unless
otherwise stated.

Please note: Reports and
accounts are not normally

available until approximately
six weeks after the board
meeting to approve the
preliminary results.

DIVIDEND & INTEREST PAYMENTS

TODAY
Aberdeen Corp- Gas Anns.
12.5p
Abtrust Pf. Inc. Inv. 2.90G25p
Acal 4.2p
Am. T & T SO.33
Ameritech $0.92
Amersham Int. 9.5p
AMP 11 Yi% Bd. 2001 El 15.0
Attwoods 1.75p
BOC Grp. 11.6p
Bell Atlantic S0.67
BellSouth $0.69
Campbell Soup $0.25
Computer Prod. O'seas Fin.

7% Cv. Sb. Bd. 1999 $35.0
Courtaulds 10_2p
Dunedin Inc. Grwth. inv. TsL
3Va% Pf. El.75
EFM Inc. TsL 1.275p
Fleming Merc. Inv. TsL 1 .675p
Granada Cv. Pf. 3.75p
HSBC 11.69% Bd. 2002
1 1 .69p

Harris (Philip) 4.65p
Kobe (City ) Gtd. 2000
$462.50
Land Securities 9%% Cv. '04

£234.375
Lynx HkJgs. 0.3p
Mitsubishi Petro. 4%% Bd.
2000 Y131944.0

Nat Home Loans Sec. FRN
1995 $2.11
Pacific Telesfs $0,545
Portsmouth & Sunderland
News. 6.62p
Quality Care Homes 1.5p
Southwestern Bell $0.3775
Thorn EMI Cap. 5%9-S Gtd.
Rd. Cv. Pf.'04 £143.75
Tung Ho Steel 4% Bd. 2001
$400.0
US West $0,535

TOMORROW
Anglo Am. Corp. of SA R2.55
BAA 9.75p
Brit. Gas Int. Fin. 12% Gtd.'96
L600000.0
Cambridge Water £1.15

Clyde Blowers 4p
Cons. Bultfontein Mine
R0.0425
Cranswick 5.6p
Davenport Vernon 1.5p
De Beers 40% Cm. Pf. R1.0
De Beers 8% Cm. 2nd Pf.

R0.04
Electronic Data Processing

2p
Gen. Motors Accptnce Can.
13% Nts. Aug.'94 L650000.0
GriquaJand West R0.2Q5

Monks Inv. Tst 4.7p
Shanks & McEwan 3.44p
Tiger Oats 5.5% Cm. Pf.

R0.055
Treasury 8%% 1994 £4.25

WEDNESDAY
AUGUST 4
Borthwicks 0.7p
British Syphon Inds. 62.35p
CSR AS0.12
Deel kraal Gold Mining R0.05
Driefontein Cons. R0.90
Gold Fields Coal R0.40
Hardy Oil & Gas Ip
Kloof Gold Mining R0.65
LPA Inds. 1.85p
Marubeni 4.6% Nts.‘97

Y1201 11.0
Scapa 4.03p

THURSDAY
AUGUST 5
Archimedes Inv. Tst. 9p
Bradford Property TsL 3p
Control Techniques 2.35p
Cosmos Sec. FRN Y1 167945.0
Halifax Bldg. Scty. 9s*% Ln.

Nts.'93 $96.25
Hicking Pentecost 2.65p
North West Water 14.27p
Refresh Tranche A Perp. Sc.

FRN Y1 1441 10.0

Do. Tranche B Y1 167945.0

FRIDAY
AUGUST 6
Caldwell Invs. 0.3875p
Cape 7.75p
Chloride Grp. 6% Cm. Pf. 2.1p
Cleveland PI. 7%% Rd. Db.
88/93 £2.717808
Heavitree Brewery 0.6p
Do. A Lim/Vtg. 0.6p
Kleinwort Charter Inv. 1 ,25p
Pall Corp- S0-08
Powell Duffryn 16p
Randfontein Estates R1.10
River & Merc. Am. Cap. & Inc.

1.8p
RTZ 13.5p
Securiguard Grp. 4.5p
Southnews 1.4p
Treasury 9% 2012 £4.50
Wah Kwong Shipping HKS0.39
Watson & Philip 4.4p
Western Areas Gold Mining
R0.25
Whitbread 7?i% Rd. Db. 89/
94 £3.875

SATURDAY
AUGUST 7
British Petroleum 2.Ip

\ /
CONFERENCES & EXHIBITIONS

25 AQpmf93^30;
Balmoral Conference O

Kings Hall
Belfast

IF YOU ARE INTERESTED IN ATTENDING THIS SEMINAR
YOU CAN RESERVE A PLACE BY CONTACTING:-

MRS BERYL McMANUS
ENERGY EFFICIENCY SERVICE. DEPARTMENT OF ECONOMIC DEVELOPMENT

NETHERLIECH, MASSEY AVENUE, BELFAST BT4 2/P

TEL 0232 529387. FAX 0232 529550
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CERAUSOUMRED
Frtviou same: Fibrol United. Natan of

Business; Cavity WiB lasuliton. Creditors

•olnctary wintflng np. Address of n-gfuend

effiad Cotfc dally, Orkl Home, 55 Sheep

Street, flontataploa NNI 2NF. Uqnhtauns'

naw nd addnw: Rohia Michael Addy (dGec

bolder samber 10311. Aaaada Sheila Mary
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Geliy, Oriel Hone. 55 Sheep Street,

Nonhamptos. NNI 2NF. Owe of ipfMfaiuieiu

of Gqaiduore: Id July, 1W3, Appolmcd by the
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S%ocd; 8 AtJdyaadARobersaoa.

Attested: Join S WbitflcW ACA.

AUGUST 24-27
7th Eastbourne PR Summer
School
Broaden your knowledge and enhance
your career by learning more about

Planning A Management of PR or PR
Practice on these Billy residential course*.

Coarse Directors Michael Bland and
Robert Keen.

Contact: Colin Ringrosc, Popular

Communication

Tel: 0746 765605

Fax: 0746 767482

EASTBOURNE

SEPTEMBER 5-9

Design Renaissance
A three day programme plus related

meetings analysing the process and
practice of design in effective strategies

for growth. Lending designers and

representatives of industry from
throughout the world will present

farecass. case studies and analysis.

Contact: Design Renaissance

TU++ (0)41 553 1930

Fax +4 <0)41552 OS LI

GLASGOW

SEPTEMBER 14-16
European Printer, Copier and
Colour Conferences
London Metropole Hotel
Three Dauquest Conferences providing a

vital opportunity lor those involved In the

maibuiag, design and support of primer,

copier and colour equipment to discuss

and shape the future of their industry.

Enquiries: Brid OCoonor 089S 835050
LONDON

SEPTEMBER 15
The European Currency Crisis

- One Year On
EFFAS - European Bond Commission
announces an extremely topical

conference oo rhe eve of die anniversary

of Black Wednesday. High level speakers

from European central banks and market

practitioners, including the Bundesbank
and Banquette France.

Ctalao: Intnuaiioaal Conference Group

Tel: 081 743 8787 Far: 081 740 1717

LONDON

SEPTEMBER 21

So you Want to Became a
Consultant?
A one-day seminar geared towards selling

up and marketing a consultancy operation

and determining whether you have what it

takes to be successful

Enquiries: Dfrecror Conferences

Teh 071 730 0022

LONDON

SEPTEMBER 27
Financial Reporting In the UK
The third FT meeting on the ASB's
proposals for changing accounting
standards in the UK, The conference will

review the changes and tllcir Impact on
reported company profits and balance

LONDON

Enquiries: Financial Times
Tel: 071-814 9770
Petr 071-873 3975/3969

SEPTEMBER 29/30
World Mobile Communications
The conference will look at mobile

communications growth and technologies

together with the challenge of developing

a mass market personal communications

system.

Enquiries: Financial Times

Tel: 071-SI49770

Fax:071-873 3975 'SMfl

LONDON

SEPTEMBER 29 & 30
Managing Business Regulation

Effectively

A two-day conference for directors and

senior managers, iocussing on risks

associated with various company
compliance issues and how to manage

them successfully. Chairman: The Rt-

lion. Lord Donaldson of Lymrngton,

Chairman of the Financial Law PancL

Contact- Patricia Sheldon. Gee Conferences

Tel: 071 S3S 53t» Fax: 071 538 3623

LONDON

SEPT 29/30 & OCT 1

The Health of Nations 1993
Health oT Nations: Demand, Cost &
Efficiency on policy issues and impact on

providers, suppliers and investors. James

Watson, Rolf Krebs and Lady Camberlege

address this international conference

sponsored by The Wall Street Journal

Europe. mcdicaL pharmaceutical health

core bodies, consultancies and banks.

Information: Gtyfonim Ltd

TfeL 0225-466744 Fax: 0225-442903

EDINBURGH

OCTOBER 5
“Into China"
A one-day conference on the practical

approach to consumer marketing in China.

Organised by Incbcape Marketing in

association with the China- Britain Trade

Group and the Department of Transport

and Industry.

For all enquiries contact Lisa Bateman at

World Conference Travel on

Tel: 071W 15*5

The May Fair Inter-Continental

Stratton Street. London Wt
LONDON

OCTOBER 5-6

The Frieghlconnectlon

Conference & Exhibition '93

A conference examining transport reforms

and opportunities affecting road A.

rsilfretghr movement 1
; in Europe-

Covering combined transport, road

charging, rail&eight privititajjon, channel

tunnel developments. Speakers include

Roger Freeman MP. Sir AJasuir Morton,

Graeme Dunlop. Contact: Iain Dale. Hie
Waterfront Partnership.

Tel: 071 730 IW30 Fax: 07 1 730 0460

MANCHESTER

OCTOBER 14

City of London Derivatives

Conference
To tv opened by Dr Hewy Kaufman this

City fotum conference coven the markets,

their regulation, maximising their tvnefis*

and controlling the risks. Central Banking

and The Centre for the Study of Financial

Innovation. Swiss Bank Corp, Arthur

Arttkrsen and Ftobficlds sponsor,

lafarmaiioit: Marc Lee. atyforora Lid

Tel: 0225-466744 Fas: 0225-442903

LONDON

NOVEMBER 22/23
The Fifth FT Petrochemicals

Conference
The aim uf this year’s meeting is to

provide a high-level forum to discuss the

challenges currently facing the

petrochemical industry and examine
developmeats in key markets.

Enquiries: Financial Times

Tel: 071-SI4 9770

Fax; 071-873 3975/3909

LONDON

INTERNATIONAL

AUGUST 10-11 & 17-18

Global Trends and Strategic

Alliances
Unique two-day International Seminar lor

Managers in San Frartcfivu provides new

insights into global (rends and illustrates

how to manage alliances and business

relationships effectively. Session is

interactive, intensive, and informative.

Contact: Marcar Management Seminars

TrL- 1(413)571-6116

Fax tf4151574-3392

SAN FRANCISCO

SEPTEMBER 3-6

MACEF Autumn 93
[niernatiuanl exhibition of houseware,

crystal, ceramics, gifts, silverware,

jewellery, precious and semi-precious

stones, small electric appliances.

For further information, contact:

Ficra Milano.

Largo DomodossoUi I.

20143 Milan,

Tel (39 2) 49971.

Fax {39 2) 4997 71 79 or

UK conloa: OTSA Ltd. Tci 071 4.S6 lySI

MILAN

SEPTEMBER 10-13

MODTT, 1994 Spring-Summer
collections of ladies' wear.

Reserved lot trade only.

For further information, contact:

Fieri Milano.

Laigo Domodossola t,

20145 Milan,

Tel {39 2) 49971.

Fax *39 2) 4997 7179 or, in the UK.
contact: OTSA Ud. Tel 071 4S6 1951

MILAN

SEPTEMBER 10-13

SPOSA fTAUA “93

International presentation of the 1994

bridal collection. Reserved for trade only.

For further information, contact:

Ficra Milano.

Largn Domodowola I.

20145 Milan.

Tel: (39 2) 49971 Fax: {39 2j 4997 7179

or. in the LtK, contact: OTSA Lid.

Tei: 071 486 1951.

MILAN

SEPTEMBER 11-13

MICAM, International

Footwear Exhibition
Reserved for trade only. Fur further

informatioii, contact:

Ftera Milano,

Lorgu DomodossoLi 1.20145 Milan,

Tel 1M 2l 49971, Fax (39 2| 4997 7179

or. in the UK. contact: OTSA Ud.

Tel: 071 4S6 1951.

MILAN

SEPTEMBER 15-18

VITRUM '93

South Pavilion. Milan, Italy. Machinery,

equipment and installations for the

manufacture uf list and blended glass, aad

glass products fur industry. Reserved fur

trade only.

For further information contact:

Ficra M’lono. Largo Domudosaola 1.

20145 Milan, tel (39 2j 49971.

fax (39 2) 4997 71T9 0 r. in the UK:
OTSA Ltd. tel 071 4.56 1951

MILAN

SEPTEMBER 15-19

EIMU 93.

International exhibition of office furniture.

Reserved for trade only.

For further information contact:

Fiera Milano. Largo Domodoisola i.

20145 Milan, tel (39 2} 49971.

fax (39 2) 4997 71 79 or.

in die UK: OTSA Ud, tel 071 48ri [95

1

MILAN

SEPTEMBER 16-19

MfTECH 93
South Pavilion, Milan, Italy.

Internationa] exhibition of hardware, tools

and do-il-yourielf. Reserved fot trade

only.

For further information contact:

Fiera Milano. Largo Domodoisola I,

20145 Milan, tel 139 2) 49971.

fax ( 39 2) 4997 7179 or. in the UK:
CfTSA UJ. tel 071 4Sn 1951

MILAN

SEPTEMBER 22-24
Intermedia Europe 1993
The third European Conference and
Exhibition on Multimedia and CD-ROM.
lakes place in Wiesbaden. Germany.

For more information, please contact Reed

Exhibition Companies. Ddsseldorf

Tcl:-+49-21 1-556281

Fa-c- +49-21 1-556231

WIESBADEN

SEPTEMBER 27-29

MODA IN 93
South Pavilion. Milan. Italy,

international exhibition of textiles and

accessories. Aulumn Winier '94/45

collect iiin- Reserved fur trade only.

For further information contact;

Fiera Milano.

Laigo Domoduk&oLa !.

20145 Milan, lei (39 2| 49971.

Tax (39 21 4997 7 1 79 or. in the UK:

OTSA Ltd. U.-1071 486 1951

MILAN

SEPT 30 - OCT 4
SMAU93
Milan, rial}.

International exhibition ol information

systems, telecommum cations and office

machinery and equipment- Reserved for

trade only.

Fot further information contact:

Ficra Milano. Lai go Domodoisola i.

2V145 MiLin, tel 139 2} 49971.

fox 139 214997 7 179 or.

in the UK: OTSA Ud.

reltPl 486 1951

MILAN

OCTOBER 13-15
Black Sea States Conference &
Business Forum
Exploring ocu markets and business
opportunities in the Black Sea Slates,

Turkey A: Central Asia. Individual

meetings uith ministers from twelve

count r) delegations. TACIS-Legal and
Contracts Workshop.

Contact. INTERFORUM
Tel: +44(01 71 3S6 9322

Fax: +44(0)71 3SI 8914

ISTANBUL

OCTOBER 14-15

EUROAID '93 Conference
European Community Aid for

Development
Aid Programme opportunities for EC
companies |40 billion ECU by 1999) In:

Africa, Caribbean. Pacific. Asia. Latin

America, Mediterranean. Central A
Eastern Europe and CIS.

Contact: Societc Generate de

DdveLoppemcni SA.
Tel: +32 2 512 Fax: +32 2 5 1 2 4653

BRUSSELS

OCTOBER 14-18
IBTS93
international exhibition uf broadcasting

and telecommunications equipment.
Reserved for trade only.

For further information, contact:

Fiera Milano. Largo Domodossola 1,

20145 Milan, Tel: (39 2) 49971, Fax f39

2] 4997 7L79 or. in the UK: OTSA Ltd,

Tel: 071 486 1951.

MILAN

OCTOBER 15-18

64th MIPEL
International exhibition of leather goods.

Spring/Sumruer 94 collections. Reserved

for trade only.

For further infuntution, contact:

Fiera Milano. Largo Domodossola 1,

20145 Milan, Tel: (39 2» 49971, Fax 139

21 4997 7179 or. in the UK: OTSA Ltd,

Tel: 071 486 1951.

MILAN

OCTOBER 16-18

22nd INTERSAN
Technical and -lanitury orthopaedics,

sanitary articles, surgical implements,

hospital equipment. physioeU.-ctro-medical

apparatus, corsets, sanitary articles fur

infants and aids for the disabled. For

further information cunUcL Fiera Milano.

Largo Domodossola 1. 20145 Milan

Tel: (59 2| J9971, Fax iW 2) 4997 7179

or. in the UK: OTSA Ltd. Tel: 071 4*5

1951.

MILAN

OCTOBER 18-24

53rd CICLO & MOTOCICLO
International exhibition of bicycles and

motorcycles. Open (o trade and the

general public.

For further information, contact:

Fiera Milano. Largo Domodossola 1,

201-W Milan. Tefc (39 2) 4Wm. Fa* (39

21 4997 7179 or. in the UK. OTSA Ltd.

Tel: 071 4S6 195J,

MILAN

TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PR1N ON 071 407 5752

6917
aaiawe
sew
5SM
0927
vast

-5073
4974
SB75
-son«K
*002
0007
«0QS

«W
OMS

7711
•7717
7713
•7714
mil

«S4

SED)

•at

1SL

ntar

turn

MK7

5to
as

Hi

942J
[asm

n
QJT-

4908
«W
•WOE
4909
4911
4813
4814

7333
rxm

5*39
tre
6733
eon
8843

0448

0339
5290
5291
5292
5293
5294
BOM
3031
HOB

MSS
IMO
3450
3551

3

u.
Set

MR
<48
IBB
mm

uni
KTO
WQ

m
MB
wn
KTO
wa



20
FINANCIAL TIMES MONDAY AUGUST 2 1993

WORLD STOCK MARKETS

CANADA
Saiaa Stock. High Low CkwaOBB

TORONTO

4 pat dasa Jufy 30

(taxations k) canto mass marked S

8961 AtBUUPr 513b 12% 13
372804 AgreoEa i*S!7 w% 17 +%
89068 AlrOda 350 330 330-15
20932 AtrtiBi S20*a 19% 197* . 1*
6700 ADNIGn 517 17 IT.>2

361914 Atal Al 525% 25 25% +%
1154860 Am Barr US36 35% 35% +%
12000 AW CM Sl4% 14 14%

172919 Bk Mann S27% 27 27% -%
1076090 BkttwSC >£27 26% +%
171 DO BCSugvAi S9% 9% 9% +£

268740 BCE Ac 343% 42% *3 -%
1244700 Befmojaf 14% 12 14%*2%
71115 Btffl A uS14% 13% 13% +%

CAEAd 495
Canttor $18%
Caratoidge £16
Caracq uSZ2%
CUaORes u160
Canfcnpek 332%
CanOwd S2&5
Can fee S19%
Can Tin! x $15%
CanTtaAi $13%
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Cajlngsto 150
CanGentnv S2B%
earn S35%
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Cara Op 475

Cascades SS%
Celanese $53
CmCtrtaf 34
OHUcOdn 365
BlfilFdA U$7%
Comma $14%
COputatog 300
CorM Sys u$24%
GoseanDw 180
CtownXA 350

1212 Denson A 25
169300 Derun 440
833155 DatBta 516%
43354 DowmTU $10%
44590 Danvartac S6%
6641 Du Pom A $44%

207590 DaveeBncA uSB

408400 Echo Bay M u$18%
10400 Emco UD S8%
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160275 Euro Me* 335%

4700 FPI Lti 340
53650 FataM/nr 59*4
28511 flnmno $13%
30100 « Mara A 575%
7630 Rjrtto EB»2
10800 ForeSoasn Sn5>'->

122550 FnncoHn uS76

5833 Canos A SI 9
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56161 GuMCdaH 450
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210 flut&qMSS 400
226194 HudaonaSay S34%
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85023 imp 06 $44%
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ZOO nMunnT S6
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2

>5011 imjxFipe u$30%
31640 t«sr Grp 532%
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Low Close Bog

25 25
425 440 *10
16% 16%
9% 10 >4 -%
6*4 6*4 -%
44% 44% -*«

7% 8 +%

16 18% +%
6 3

12% 13

35% 35% *%
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9% 9% +%
17% IB +%
14% 15% +%
26% 26*4

1S% 16 '%
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19 19
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16% 16%
370 400 *10
17% 17%
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6 6
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15%
«%
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15% -%
5%
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113048
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NEW YORK ACTIVE STOCKS
Stocks Closing Change

Friday traded price on day

General Makn
RJR tatibca

Sunshtae Mag

WMDfcnay
Scfwrttfl ftouefr

Hsccr Dam
Pfizer

Beverly Ear

CANADA
TORONTO

Matos 6 Mwah
Curendm

6495.400 16

4569500 30%
4^56500 46%
3.744500 S
1165500 3%
2915JOO 37%
2538.400 61%

26ZD.300 22%
2574.400 59%
2193800 10%

i 18 Jul 9 year ago 1appro* i

L9S 2ffl 117
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ia iK 15
5.09 25J7 2650

TRADING ACTIVITY

f Volume M46ons
July 30 July M July 28

UwrarfcSE 250 381 2e07% 259 791

Ame> 16 693 17966 15 096
HASOAO (ul 271195 2B53M

NYSE

bales Traded 2.569 1950 2.574

Kses 921 1^37 917

Falls 1.010 730 966

Unchanged 636 623 671

Hew Wgna 96 119 81)

Hreum 38 36 50

July July July July

29 28 27 HIGH

2932.49 291627 2920 94 2924.74 3(0148 ®7)
396720 3957 55 392310 391160 3997.72 COT

188698 186839 187054 188181 193910(258)

274131 (21/11

3275.80 CI/1!

AUSTRIA
Credi men no/1 194) 307^5 33849 387.19 39133
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391 33 (27m
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BELCRJM
B&20 11/1/SH 132616 IKK) 01 130167 1301.49 133113 flS/7)

DENMARK
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FINLAND
«1 Gtnent (2171*) 1289 7 12775 127110 1251

D
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FRANCE
CAC Genoa (31.1 2/31 1 59 72 54A91 5*475 549.42
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DAX i36T2/87| 180323 1831 70 1833 91 18413

71862 COT
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FT-ISMA
INTERNATIONAL
BOND SERVICE
the FT-ISMA international

Bond Service, pubfehed on
Monday to Friday in the

Financial Times, shows daBy

prices, provided by the

International Securities

Market Association, for a
selection erf the most actively

traded Eurobonds and

from the sectors which best

represent current market

conditions.

The service sets out to

indude certain "benchmark"

issues within the space
avaflabte, wMe sffll trying to

maintain a broad spread of

borrowers and currency

groups.

Selections are reviewed

regUarty bythe Financial

Times and toe International

Securities Market

Association.

The United Mexican States Floating Rate

Privatization Notes Due 2001

The applicable rare of interest for the period August 2, iyy3, through

and including October 31, 1993, io be paid on November 1, 1993, a period of

9 1 days, ts 4. 125%. This rate is 13/ 16% above the offered rate for three-month

deposits in-lf.S. Dollars which appeared on the display designated as the

British Bankers Association’s Interest Settlement Rate (3.3125%) as quoted

on the Dow Jones/Tele rate Monitor as Telerate Screen Nr*. 3750 as at

11:00 A.M. (London Time) on July 29, 1993.

The above rate equates to an interest payment of USD 10.42708 per

USD 1,000.00 in principal amount of Notes.

& Banco Nacional de Mexico, NY

July 29, 1993
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Baring Chrysallc C and Baring Emrg Index (Inv Co'al,

Blenheim &4pc Cv Pf (Media), Motrateot and Suter

WrtB (OUlor Indi). Capflright (SlaracJ and York
Wworits (Walera). Datetkin* Ernes* Prf (Elect). EraUne
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Teredo (04s) and East Dregga (Mares)

FT Free Annual Reports Service
You can obtan the current amualdniertm report of any
company annotated with 1. Ftlng OS' 643 7161 (open 24

hours including weekends) or fax 061 770 3822. quoting

the code FT3012. [H caHing (rmn ouUrda UK. del +44 B1
643 7161 or fax +44 61 770 382?) Reports will be cert

the nexi working day. suDiect to availability. If fating

please remember to state the weedy changing FT code
above and also your post code.

FT Cityline
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0336 43 or 0891 43 followed by the tot* -digit code Sated

after Hie share price. CaSs charged ai 36p per minute

cheap rare and *8o par mmute at all other times.

An international service is available lor calers outside ma
UK. annual subscription 6250 sig.

Cafl 071-873 4378 (+44 71 873 4378, International) ter

more Information an FT CHyttne.
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098 19 a 893 SO* 491
098 E22Q 338 30*
610 63 9 1861 31*

7 12B6 4
020 23 12 305 8*
.604 65 110 8%
6« 22 13 179 29 26?
070 19 24 137 16* 17?_
640 -19 17 447 3S* 39
610 69 « 1709 11* 11* II*

45 ® ft 5 5

- w-
30* 17*WMSMdS
38* 32bWLMOD

f
ll*Mtomts
32*VUntim
iibwackama
ft totem

44* 30* town*
29b tAttancs
34 23* VMtan

11* 9% Wmarint 11

IB 840 24* 34* 24*
190 5.4 16 B1 35* 35* 3ft

10 092 13* 12* 13*
1.06 3.1 ® 322 3ft 34% 35*
638 2.9 73 19 12* 12* 12*

154 222 4* 4* 4*
680 19 19 1704 38* 37* 37*
658 E4 13 82 24* 24* 24‘
613 65 2711467 25* 2ft

-f^=z OD4 Ofi 15 27B 6* B*
76* W* tonalaM 298 3M 14 5282 67% S7 67* -*

a” a;;sr.'?« s
®27*WtotO(tot 1.® 4.7 12 681 22* 22* 22*
244 223Watoig»B 490 19 20 72 225224*224*
20* 12 WaainsJn 6® 24 23 187 u20* 19% 20*
ft ftHtemnlnd 6® 22 8 21 3* 3* 3*
ft 1* Warn toe 0 7 1* 1* 1*

620 19 12 5332 13* 12* 12%
2.16 59 31 1413 41* 40% 41*
664 79 3 349 8* 8 8*
672 25 17 87 28* 28 28*
618 19 14 2131 10* 9% 9
0.20 1.1 10 245 19 18* 18
E® 1.7 20 121S 115* 114*^ —
094 19 22 007 14% 14
040 1.7 18 05 24* 23

6 M 48* 48
080 49 11 509 17 16* 16 .

23 273 17* 17* 17*
7 1611 4* 4* 4*

620 0 6 24 55 35* 35* 35*
618 69107 482 U17* 16* 17*
194 £4 14 545 3ft 38 38*
640 29 19 7052 18 1ft 15*
032 £4 0 161 5% 5* 5%

45 295 ID* 9% 10
641 3.1 8 3® ift 13b 13*
1.10 39 20 1084 35 34 34*

1* town he
18* 12*We»[0te
45* Mbwataguton

10 3%WtetonSt
29% 24«tatoM&
15* 8*
24% 1

125 74J.
15* 12*Wm0MM
25 1B%W«w5o

50* «%«MPP
17* 12* wtsmE

18 6* IMteilUm
8* 3* MM Dig

37* 24WntnflB
18* 10%Mtonllne
36* 30*«MiRm
17* 13
M* S*
12 8*

13* 9*
38 30* totetun

-
62% 43* Wltolpocf

IB IS* WMto
15* 12* WMtewi
16 17% MMMtar

31* 25* Wear toe

w

ft 55omon(%
43 33* Sprtogs

36* 25* SpiM
S7, 1 ; cm Caron
22* T3*5KMt*r
:* cbsantfaeui
M* re*SMPM
n* ;ab sm»
3ft SVirtm
47% 37?!js«taw
a* 23* Stertot -

<2* Iftsatoiw
23* iftSBFMta
3* ftgtngSn

5 3*Sto9pQiM
21* iftStelGSton
13* 7Sown,
23 2)*5tonnw

ii*j ftStatoCctt
:* ift 5*v9w

12* 3%5MO»Ea
43 isSwapT,

4!* 22*5BMOC
ajo

'.ft^onnOgir

- U
MS*HO* UAL Cop
29% 21* ULBHn

' 4%US
45*UBC841
^AUSSCn
24*osrkc

-

«BU5XCtoto>r

ft BBC Hot
215 ua cop
iir

i a at* 24* A* f 31* 34*

a s

5" J* Saw3» 630 89 2 38 3* 9ft ft
!’% 1Q*£*)(kA 1.10 64 10 67011% 11*. It*
:* 3Sw»DB8 Oil El 3 398 3*

3^
3*

3% r&ai6W0V
7ft J7* Ctramoca
ctu sswaanwi
a* !* 5oMhMpl

'.&jrwtnMn

1 42*5antote
'* D* Super Fooa

7>j 18b5cpaw
29* Smn*i

3* 15% Si

*
jSiMjCn

U*5MK)Mr
ID?* ii*5yraMT«c
ii* 9 Si™ Com
ra* is&Rwuifti
33* 17* Syntoi Dp
J-'-j 22* SyaaCorp

'ft ?* SfstotnCa

084 8 7 49 44 7*
628 09 14 MJ B*.
1.29 30 1Z 507 39»2 39*
1.19 149 - 480 <9*

1S7W . . _
1.12 2JS U 432 4ft * 4ft
094 35 13 311 » ft »*
ai2 03 30 402 39% » Eft %
6U 24 15 1277037* 36* 37 ft
6W 10 19 2039 17* TO* 16* -*
OM 61 M8 0» 17* 17% ft

12 *90 13 tit*- tft ft
11 14 «% 9* 9*

037 El 17 TB.tft T7*'I7% ft
1 04 59 16 2331 Ift 17* 17* ft
63 13 27 3480 27 25* 37 .!

-8 285 TO* *%-!0*-‘ -

235 4.1 13 Ift

. 270 EB 14' 992

4641* UtoaCMP 198 18 48 TOO
28* WQWBCn 675 49 22 3M5

’ TO * 9% ttoto, Ctop M 36M vMttoBUD ISO 87 a®
fftfrMta 458 U rt®

42* 35* BHtoatfcn 262 £5 U 808— IMhhc 1® 25 171330
WHRMt 672 29 ,1 24
totetMl 630 0832 848

jpifteRo - 0 as
8%fctaM*C«i 2J7274. 87*22

ft. Kuraon a 4®
48b3ft(toMM 0® 29 22 233
14* lluMDoeftyr 670 59 77 325

7 2812 14414
054 Z4 S 729- 27

9 36 5
*19 89 30 51*

02348 A
696 33 18 2741 29*
ITS 72 27.51*
138305-*' 92 9%
131 54 22 197 23*

1 .84 3%. 3* 3%
10 97 ft 8% 6*

658. 29 14 4302 27* Z7* 27*
020 66 18 HM nb 31*

97* raft 98*
43)2 43* 43*
19* 1ft TO*
11* 11* 11*

38* WoytoTma 120 El 14 05® 391

Ifttotiutenr 6® 63 22 8® 18'— 122 19 21 1822
48 2 16%

0® El IS 15® 14%
10 30 14^

156 £1 17 ®
610 1.7 10 56
152 E7 11 2632 57
095 67 20 31 7*

22259* 8*
1.44 E5 181758 57*

22 3® 8*
1® 4.9 18 847 27* _
1.78 £1 14 6 35* 34?
194 3J 25 171 55% 55 1

0® EO 18 6304 31* 30?
ai6 08181 68 19* 194

1.16 4.7 12 4304 ®* 241
004 03 23 14 13“

1 9® 5* 5%
040 1.1 27 1732 u36% 36 __ .
0® 29 9 311 14% 14* 14*
090 EO 13 17 3ft 29* 30

.5*
79* 52* Mndhto
9* 5*Minetego

38* 48Who Cere

40* 29* MRTaefi
20% (3*mtataa
32* 24bUMtoena
14* 11* world tote

6% 4* Wotdcocp

35* rewtouN

- X - Y - 2 -

88% 79* Xera

55* 51* XanM.125
sft 3i*n,Cn

TO* 5% ZwSiOec
29* iftZmanw
7% ft/earhs,
ift 12* an Com
.40* 30* 2om tod

13* »Z*Z«*gFinc
1C* 9%ZkogTaB

390 4.1 31 2357 73* 725
412 76 9 54*
048 1.1 19 64S 45*
1.16 42 Tfi 204 u28 27*

62 173 ul* 1*
2 361 7% 7*

1 ® 34 24 500 29 28*
682104 104 u7% 7*
640 29 18 171 K 13*
6® 28 13 227 32% 31*
1 12 86 1® 13 12%
0® 90 732 ulO* 10*

'Jv> ft

44% *i},
27* +*

£
7%
14

31*
13

10*
3)«

Ak* am apt**; h ratoon

1
37* BSW*

1
43* IMtedia
tftWMhar
9%unmto
31* Ow food,

1
w*tM»«m

are tiaon 12* 12*
893 00 34 IBM 64)3 B*
E® Lt 11 TOO *3* <3*
020 35 5 EM 5% 5b
030 19 14 178 30% 30*
613 13 188 TO* IQ*

25 121 * *
612 67 1 3309 17 16*
620 1.13® 5017 1ft IB

53 857 23* 22*
130 Zf 13 191 41* 41*
632 33-52 77 ft 8*
630 13 15 558* 23% 022*
114 43 1652® 47% 46*
1® 33123 1275 54* 54*
692 LI 19 -88 15% 15’

27 1® 13* 13* 13? *)

0® E7 15 382 32* 31% 32*
196403 5Z TSS 47 16* 18* -1

Hart,an *d tows Mtodn gne to Jn 1. «££*u oaa ea&na
dhr mttoiaiUaieHaiMavhEtocnKirntoian
gft1

iteYarta»wlr^ «a,BWWntw towramte

totoMera’aM 1*

7—tetra— «M? ra

m

^toteiMuE
"*iaBt

AMEX COMPOSITE PRICES 4tun dose July30

Stock 8hr.

AcUn Zft

Bfrltrga

»Ew
ar.Ttoc

AtotElnd
An cr Pa

n si
E 100s

Ozl®
59 5

C.20 13 140
2rl®
S 13K 5 7

ftpusa a 664 51 13

4.md3MCp 0® 21079
An&pt 11®7
Amte-AmA ?5 107

HI® UMCtonOag

3* ft 3* *
32*031* 32*
iCdtb* 16 -

ft ft 5* .

1* 1?2 lA -»*

8* B B

SSF.l.Tfl Off 0 43

aeaacft 14 77

4GT. 311®
CUZC4D 1 324

itidvi a 11 61

MhOcran C55 I 4

EffpeiMte 066 45 2

CWkiTA 004 5C 68
Bdny RC 8 32

asTlte ore 130

0 49

BBTOOiSr o« 10 4S7
anettr. m re 6
£4 RMA 7 13

82znIA 645 23 39
Beta fit 42 20E

Eras VaSev 46 26

Braamar 13 111

Some 0 30 11 37

BrascanAA toi TO 499

UEngy IB 1521

ajm 0 13

ZuttinA ore 14 12

Can Marc Off 15 14

JdtnA 601 5 524

SteMMtS 9 27

1*« 1>2 ’A
ft 3

8% fr* ft
10* 10* TO*

2 2 2

Jr .ft Ift 1ft ft
499 Ift 10* 1ft *

V & *

3
% 5g % S 3

Stock

Chaw*»
CMS
QtotfW
OmWM
CBUte* toi.

ConedfM
QomAT A
CRmCA
QmmCB
Crate
Catenate

W SH .

Tfc. E 100, a®
- 25 1® 17%
141090

891 953
630 8 154 11

a 41 1

8 «
66(295 121

649 13 11

04011 112
053278 615

12 15 2

01 Into Mti® 1?
OMMk 23 423 24*
fluccmtora 5 108 3*
oras 0.48 ao ia 11*
owe core 312 217 22

Ebb®
EasqptW
Ec&oBty
aetEsA
Bsetolto

EonrSH*
Egrtope

6® 15 10 11>4

IS 43 2 1ft
607 <725766014*
028 14 29 16

7 75 3*
121482 3
13 42 IB*

Fad to*
FtaabcA
FUQtiaoc
fUalS
fontotU
FiaqdBKy
FreOfiom

650 12 8 32%
320 31 3 81*
620 11 lOtrll*
652 IS M 20

21 620 31%
3 10 4%
113422 29*

ssi
3
;r.
re* a),

Gain
SaotFBA

6® 10 36
670 18 171

OJO 32 55

GotdfeftJ 17 177
17 11 4{

Gore®

tMttfCh
KMOut
tetoCp

HemSHdl
HnMrnA

Pf SB
Oto. E 100* MoH ImCfanQng
634 2 68 3* 3* 3,'. -A

624 172157 37* 36* 37(

7 10 (S
1 13 3

615 29 rlM 1ft 10* 1C

9 896 ft ft i

118 397 4)1 4*
25 152 11% 11* 11*

CHCn
tnmenCp
tot Com,

KTeldlo

3 141 ft 5* 5*
012 19 6 11* 10* 10*

5 688 ft B*
'

33 4849 18* 147

612 0 IK
0 380 *

Jan Befl

Katana
Wrart CO
mteem

74 g® 10* 10* 10* +*
9 19 10*610* 10* -*
12 73 5* 5* 5*
S 53 18* 18 18*

Uharge
lantiRd
LaePiora
LtondQ)
Usawtnc
Until Qi

9 61 % IJ H
,

18 48 6* ft ft ft
32 61 1,5 IA IA 1*
0 2®. * * * ,

11 71 1ft 12* 12* *
13 5 23* 23 23 +*

Ittta'Sc
UBoaffl
MdfeiA
Mam®
MoogA
MSREM

a 20 ift is* ift *
8 2B0 3ft 33 33* -*

6M 27 34 21% 21* 21* -*
020 2 8 4* 4* 4*

1 3§ ^ ^ ^ 4
ram
Marlin
NYTImesA
MdCanOB

2 350 3* ft ft
22 314 14* 14* 14* -*

056422 564 26* 2ft 28*
.

620 42 40 11* 11* 11* *

020
4

84
32

re
71

78 1
116 7 28

30 528 ID*
656 10 9 26%
1.12 20 145 14*
are 9 12 24%

xytrontc

2B 28

1 $
9 79 9% 9* 9% 4*

rrjYOUR FT HAJND DELIVERED IN COPENHAGEN,

AARHUS, AALBORG, ESBJERGAND ODENSE,
h.»«ne« centres of Copenhagen, Aarhus. Aalborg, Esbjerg and Odense we’ll deliver your daily

in tnc Dusiness* tell r
r>.ll Dirt 4m Xunilc <%« r'*,«anhg«»n 711 1 AAA 1u you

PT office ar no extra' cost Call Ema no for details on Copenhagen 33 1 3 4441

.

- &r r *
:r
'M

7

625 20 677 uSO 48* 49*
IS 116 14 d13 13*
13 564 8* 8 8*

0.ID 66 6302 U13* 12* 13* ,7,

160 11 216 42% 42* 42* t*
68 1274 17* 17 17* *

AJetBsTJj 188 14 1116 25 34* 24* +*
Netl&t 15 1® 9* 9* 9* ft
Alai Om 648 14 2 30 29* 29*
Allan Pti 8 1330 11* 10 10* •*

1® 15 137 17*018* 10* -*
680 12 170 13*013* 13*
032 11 4 6 S* 5*
Off 532(3 2* 2A 2A ft

48 3030 25* 24* 24* .%
Am Barker Ol® 9 <84 26 25* 25* -*
AmClyBu 29 3 23* 23* 23*
Am Man® 15 2643 IB* 15% IB*
Am Med B 15 112 7* 7 7*

AJUC*Q
AW Cap

AtedeC
AJQSOfl

Aiwa Co

-*

PI SH
e ioo«

ft
ft
ft
-b
ft
+*
ft
.1,

Stock Oto. E m HM Lew Last Ctaf

Oaosape 14 388 14* 13* u*
DaiteknOp 6® 12 <23 25* 24* 74%
08fl Diops x02D 18 C 6* 6* 6%
Dekalb &i 632 6 250 16* 16 16*
Dekato Ge 050 19 41 24* 23* 24

Defehamps 644 12 68 22* 21* 21*
0« Cornu 812<s 20% 19* 20*
DeteUSon 0.16 26 <12 21% 21* 21*
D«Qy 0« 10 1094 31 * 30* 30*

Off 11 9 7* 7% 7*
12 262 14*

672 10 15*2

212406 a*
17 369 11*
181884 I* <n%

237 6 4* 4* 4*
16 34 32* 32* 32*

620 16 326 11* 11* 11*
4 462 4* 4* 4*

020 3021t3h34* 33* 33*
Dom Bhsfts 644 55 961 UZ7* 26% 27

OordiHtn 0® 46 242 15* 14* 15* ft
DTttoEngy 20 15 24* 33* 2<* _*
Dressfiam 14 827 12* 12 12* ft
OttyGD 024 23 27 77 2E* 26*
Dnifl Empo Off 33 204 6* 6* 6* .*
D5 Bancor iff 8 4 15* 15% 15% ft

0® 27 619 24* 23* 23* -1

030 24 6 1)33* 2* 32*
4 175 IA ft 1* ft

12 1060 27* 2S* 25* -1*

Dewon
DHTech

DitnBE

OKU ina

Dig (too
Dig5owid

DigSysi

DttwxCp
Dale 7m
ONAPum
DoterGn

14 14

25 25*
19 »*
11 11*

I*

x*
.!.

Mnron

Durr Fit

Dynastvd

Dynaodi

+*
X*

+4
AmSoOwa 032 28 810 6% 6% 6% **
AmFrtUiys 46 115 19 18* 18*
AmGnsetA 1JX) 1B4I22U58* 57% 53%
Amerhte 0 182 * di *
Amerind TO 92* 90% 91% •%
AmenmPta 12 <603 1,

1
, 1

Am KaO I 204 8 43 56ij 55 55* ft
ArorPorra 56 2829 40* 38* 3S% +%
Am Tm IQ 16(011% 11* 11*
Am FfcnT 5 348 1,’. 1ft lA ft
Amgen Inc 12 8155 36 35 35* •*
AflltMtlCp 0® 47 2182 23% 27* 28 -*
Amvstfh 4 21® 5 4% a#
Analogic IS 248 16>4 14* 15* ft
Analysts* 600 17 28 28* 28* 37*
AnaogtfAm IDO 17 35 17* 17 17* *
Andrew Cp 20 2122 33(2 31* 32* -1*
Andros An 15 1® 16* 16* IB* ft
Apogee &i Off 33 5® ul3 12* 12% +%
APPBffl 20 4® 5* S* 5% -*
Atato MSI 42$&55u66* 63* 66 *2*
A«*e Comp 0.48 1919066 28* 27 27* 4*
ApoMieas 604 42 247 2\>* 19* 20
AitnrOr 620 18 123 17* 18* 17

AretCO 021 20 249 20 19 19
Aiponaut* 1® 10 113 32* 31* 3ft
Armor N 064 19 357 18* 18 18*
Anted to 664 19 H3u37* 35* 36*
ASK Grp KB7 327 10% 10% 10%
AspectTet IS 1599 re* 23* 24%
AsacComm I70n®u2ft 20* 20*
AST Rscn 9 1852 15* 14* 15*
Attttsoa 35 20 10 9* 9*
AdSEAlr 028 26 2373 30* 29* 30*

648 20 4746 43 40* 41*
16 128 4 3%

032 30 1® 5* 4%
216069 U9% 9

-1

.1,

Araxtosk

Autotafc

Awntee
AztorCp

n Eb

Oh. E loosStock Dh E ins m» Lto UI Ore
Jones Usd 0® 30 681 13* 12* ij%

'
'

1.16 12 119 re 27 27

664 13 1135 25* 2ft 25*
024 18 TOO 17% 18* 17

016 17 1097 £* 19* IS*

Joelyn Cp

JS8 Rn
Juffi Ltg

Jusnn

- K -

KSsdss - 1 >

.*

%

IS 354 23* 22* 23
KamaiCp 0.44 ii 167 10% ia% 10* -U
Karetier C 6® 22 351 7* «* 8%
KM&r Cp 636 14 06 22* 22 22*
KenniM 264 1610 1ft IS* 15%
helyS* 651 2B 203 30* 26* 29*

044 1 1187 3* 3% 3%
611 6 41 8 07 8
085 18 20 30 29 29*

87 112 7* a&* 7

33Z874 U2D* 20 20
S286S 12* 10* 11*
172931 20* 19* 20*
5»2982u24% 23% 2ft

KenCenm

Kanucky

Kimball

Klrsdim

KLAInstr

Knowledge

kompqlnc

KutoctoeS

.1,

ft
J
2

ft
**
ft

n at
dir. E IDto

7 M
009 5 486

63 173

612 I 14

Powell

Pres Lire

Presosk

BlWW
PnceCo

Pima Pei

pnmrom

Prod Ops

Protocol

Fracer

Puritan B

Pyramid

fininl ivj

OiahtrCtm 6S3 14

Qualfoodrore Z)
Quanoan

Outetev

OVCNsIwk

Wgk U»
6* «*
7% 7* 7%
ia 17* 17*
4% 4 «

131390 32* 31* 31*
46 44 4* 4% 4%
11 2100 7 7 7

024 17 233 23* a 23*
UH II 129u3B* 37* 38

654 12 610 29* 29 29

612 16 330 71* 20* 20*
B 1052 18* 17* 18*

14 25 8)4 a% 8%
22 I8*d17* 18

31 31* ®* 31*

Lm Ctwg

6*
+%
-*

-*
•%

-%
-*

53191 11* 11 11%
20 171 10* 10% 10%
48 945 69)2 68* 68*

- L -

- E -

Eagle Fd

Easel Co
EastEnvmt

EO Tel

Egghead

BPasoG
BectrSci

BectrtA

EJtetAns

Emeon Asa

EnteexCo
Enctean

EngyVmre

Enpraph

Enre Svs

Enron he
EtteiyM
Ertcssor

Evans Sth

Evert.

Eraoyre

EscaHtur

EedeBec
Eqiedill

EnwoAnv

6* 6*
6*
1*

6*
6*
1%

8 »
9 114 7*
3 1® 1%

0® K 856 33* 32* 32*
17 191 7* d7 7*
2 1032 2% 2* 2,\
2811® 10% 10 10%

682 30 8 31% 30% 30*
44 5938 »* 27* 29
19 2® 7* 6*
16 370 6* 6*
7 134 uS* 6%

533 179 16* IE

0.12 77 240 13 12*
75 171 1% dl*
3 656 4% 64*

010 67 41 3* 3*
040124 3728 45* 44* 44%

2* 62 16* 15* 16*
0 306 % d* %

41 977 8* 8* 8%
15 264 13* 13 13

151421 18 16*17*
020 T3 13 26 25* 25*

21 1446 11* 10* U*

7*
6*2

5%
16

13

1»2

3*
ft

- F-

4%
9*

. B -

BE! 8

BaherH Wi
Baker

J

BttumLB
Baited M
Bancac

BnkSMtn

7% 8
20 20*
1U 13

Bay View

Baybatas

B&STRO
BE Aero

BeaudOto

BenSJeny
BaddeyWR 640 16

BHAE/px 012 23

BHAGrp
Bllra

B)gB
Eatery 17

Bogtn
Bjaaifi

Stock Dig

BMCScfrw

6® 8 75 8*
15 431 71*

3® I* _ _
6® 17 1®7 22* 21* 21%
050 10 35 t>44 40 42

004 74 637 16 15* IS* ft
14 1® 18* 18* 18*

61E 14 916 14% 14* 14%
BankasCp 058 8 29 29 28* 29 ft
Batenin 640 21 305 19* 18* 10* ft
BaWWons 620 22 915 2E 25* 2S* -*
Santa Geo 048 17 917 31* 30* 31* ft
Basset F 064 15 2® 29* 28* 28% ft

683 IS 57 20 19* 19*
160 12 141 47* 47* 47% ft
160 11 1451 34* 33% 33% v*

3( 264 14* 14 14*
028 28 26 9* 8% 9*

20 652 23* re* a
91 43 42* 47*
40 IS* 14 15*

36 :100 19* 18* 18*
2? 611 6% 06* 6%

624 15 47 23* 19% 70*
Off 11 323 11* 11* II*

is2£95 re* re* re*
17 3354 10 9* 10

100 13 93 44 ail 43

2D 3223 S5* W 55

•*

3

-*
-i.

FaflOrp

Fan Co
Fasienal

FHP hfl

FIbrancs
FVmTtra
Fifty (Ml

F.ggtoA

Flenet

12 2S7 7* 6* 6*
024 7 36 7* 7* 7*
603 45 579 24* 23* 24

2S 2727 28* 27 27*
1 SO 5% S* 5%

696 13 591 S3* 52* S3*
35 602 6* 5% G

Q50 12 227 17* 17* 17*
13 4® 12 11* 11%

FstAfeuna 1IM 12 1® 33 32* 33
FhstAm Q£0 15 952 31* 31* 31*

1.72 11 110 46* 45* 45*
OS 15 26 17 16* 16*
092 1122® 27* 27 77%
144 12 449 43 42* 43

0J6 7 3400 7* 6% 7*
0£8 9 111 33

080 » 10 53*
51 515 7*
27 494 20*
25 268 7%

0® 19 3232 6%
FoodUonB 0® 23 2854 6% .
Foremost 1® 14 279 34* 33* 33*
Foracftner 18 198 16* 15* 155#
F'teieBanc )OJO 13 940 23% 23 23*
Foster* 75 366 4* 4* 4*
Frth flu 036 13 74 30 29* 30

1® 9 28 U41* 40* 41%
1.12 11 2825 25* 24* 25

Off 10 414 14* 14 14*
1.12 102026 27* 27 27

656 IS 6® 35*034* 35

0® 12 23 23* re* 25*
024 19 116 14* 014 14%

-*

-1*

ft
ft

FtoBcOtoo

FttCMBk

FsSecty

Fat Term

FstWestn

fadedMe
First**

FkstnUss

Ftoetv

Row tot

FoodJMiA

ft
-*

32 31

52 52*
7 7*

20 20

7* 7%
6 6*

ft 6*

ft
4. 1 ,

i
b

Fremont G
FstElstn

Fa Rni

FdHanai
Finer®
RAonfin

Furon

UMtS A
LdPeUe

LattFum

lamRsch
Lancaster

40 41%
9* 9*
9 9*

-ft
-*

ft

ft
-ft
ft
ft
ft
-*

IBS 2448 U41*
ia touio*

612 34 530 9*
423016 Ii42 40* 4ft r-I*

052 19 384 37* 36* 36*
Lent? Inc v 096 1 8 58 21* 20* 21*
landmkGpti 35101? 22% 21% 21*
Linopdcs 17 Si 15 14* 14%
Uwscpe 91 27® ufl% 6* 6%
Lauras 171360 19* 17* 1B»2
Lawstxi Ft 040 21 158 28* 27* 28
LDICp 016 7 9 7% 7* 7*
Lectnera 15 112 14 tj* 13%
Legem Cp i860® 20 19* 19%
U&tyttffio 0® 14 43 28* 27* 28*
Life Tedi 020 17 27 20* 19* 19b

10 96 3% 3% 3%
Off 18 946 17* 17 17*

71 1106101* 1P010O*

1® 9 1® 27% 26% 26%
0S6 15 262 u30* 29* 30*

12 179 28*d37* 28

020 31 1124 32 31* 31*
040 19 317 36* 35 35

Laewen Go 006 32 3® 22 21% 21%
Lane Star 23 MBS ulO 9* 10
LOUS Oev 2835049 36* 34% 36 -2%
LTXCp 8 3983 6% 6 8*
LVMH 529 13 5137* 134137**1*

Lifeline

LHylndA

Un Beast

LincclnF

bncoInT

UnteyMt
UoearTec

LKjuScj

’*
ft
-*

ft
1

-*
-1*
.*
ft

- M -

m Comm 60S 315418 M% 27* 28
MS Car's 20 242 22* 21* 21*
Mac MB 060110 16 16% 16* 16*
kfetoonGE 182 15 24 35* 34* 35b
Magma Pwr 16 902 34* 33* 34*
Magna i3n> 672 10 2«3 IE* 1ft 16*
Mail Bo> 23 85 14 13* 13*
Maratowoc 1® 35 283u?l* 30* 31*
MarcamCp
UaitoeDi

Market Cp
Marquast

Martona **

TO 801 19* 17* 17* -I*
0 3356 7* 7% 7* ft
11 47 37* 36* 37*
0 839 3 2* 2% ft
11 258 7* 7 7*

kteshSmkA644 10 30 12*dll* 12*
Martial aiB 12 134 re* 22* 22*
Masco hd 0® 41 2115 20* 19* 197s
Maxanim 291142 33 31* 32*
Manor Cp 3 2350 ft 5* 5*
McGrath R 640 11 10u14* 13* 13*
WcConrac 044 18 1622 22* 21* 21%
McCawCel 3311129 48 47 47-*

MECASott 4i 21 5% 5 5%

-1

ft

1)Med mag 0 359

Medra Con OiK 4366260 35 33* 34%
Mederinc 014 15 39 12* di2 12

MedcmeS 1 0— 12 204 21* 20* 20*

ft
ft
ft
-*

ft

ft

-A
MHam.ne 024 7 61 5* at* A^e **

.b

.1,

ft

BoannenS 224 12 SIS 60* 59% M%
fit* Evans 025 15 S17 16% 18% 18%
BotsaCtiA

Bode 0 B

Bound
Boston Bh

Boston Tc

BradjVTA
Brand Cam
banco
BrnmS
BSB Bncp

BTStopng

BtHets

BtedosT

BanupJS
BurBrtei

BuslnessR

BuBaittfg

Bytax

0 2 p p A
13 35 29*823* 24 •!*
107227* 19* 18* 16% -J*

063 6 58 32* 31* 31* -*
55 1655 10* 9% 10 -*

660 26 13 34*834* 34* -%
1® 26 19* 18* 19*

620 26 103 12* 11% 12* ft
022 18 1365 10* 10* 10%
1® 8 59 1)35 34 34% +*

2% 3 ft648 0 63
34 3260 19 18 18* ft
<6 269 12 11* 11* -*

1 54 oil}

39 54 7* 7 ?% ft
IB 635 24 23* 24 +*
21 as 25 24* 25 ft
4 348 4% 3% ft ft

-c _

CTee
Cabot Med

A

231 34 25* 24* S* ft
23 I® 6* 6* 6*

CaaSdwiK 154 16 312 27* 27* 27* •*
CaOTTUsComOre 12 1® 9* 8* ft ft
Caere Cp 14 1071 6* 6 6*
Catgem 225 TO «3 13 12* 12%
(tetecra 31 859 18* 17% 18*
Camtalllo 91834 4% ft 4*
CandetaL 1 146 2* 2 2% •*
Canon Inc 654170 19 64* 63* 64* +1

Canons 1 zl® 3* 3* 3*
CvOnal 610 162026 30 29* 23* ft
CarttnCm x 657 21 2 22* 27% 21%
Cascade 0® 18 3u24* 23 23

015 15 16 19% 19* 19* -*
10 1® 11 10% 10% •*
<1053 15 14% 14% -%
19 1818 9* ft 9* ft
21 1B81 9* 8* 9* ft

1 2648 8 7* 7% -*
1® 12 465 29* 28* 29 -*

® 25 12* 11* 12

17 10 i£* 4% 5
064 9 1185 33* 32* 33% +1*
0® 16 7370 12* dl2 12* ft

20 683 10* 9% 9*
23 22 5* <6 5* ft
14 7 10* 10* 10*
5 126 I,* & i!
13 ZlOO 4 A3*
1 2932 4* 3* 3% -*

40 6673 67* 65* 67 -*
1.12 18 489 58* 57 58* +1*
614 26 2610 ff* 25* ff* -*

32 7895 »* 2ft 2ft
250 773 5% 5 5 -%
4512556 52* 51* 51% -1*

1® 14 38 S5 24* 24* -*
16 204 ft dB* 9% ft
28 872 14 13*
13 473 8% 8*

CaseySx
Catgane

craote
cat cp
CertaTel

CffjflCTT

CWDFW
CnolSpr

Chandler

Chapter 1

Charming

gnat

Chemdsgn
Chemtah

Cheater

Chenpontr
CKpsATe
Chiron Cp
Cbm Fin

CbrtasCp

OrusLgc

OS Teen

decsSia

CtzBracp

CtoanHtr

cant Dr

Oothona
CoaCobB 0882® 191 28*
CodaEngy
CodeAlarm

CoipiaCp
rnpwirra

Coherent

CgWgen
CoW to

204 1370 6%
7 23 7*

36 514 u30

17 512 uB%
20 279 IS* 14* H*
34 127 23 22* 23

Iff re IS 25* 24* 25*

14

.
I*

28 28

5% 6*
7* 7*
3 2ft
8* a*

CoM Grp f OBO II 77 27* 26% 27

CbnbtoHgp 23 4296 U31 30 30

Center 024 3 1229 3D* 28* 28% -1*

ComcastA 614 IB 1617 25* 24* 24% +*
CracSASp 014 14 2871 23% 23 23% ft
CommBkahsOBO II 14® 30* 2ft 29* -*
CammQear 670 49 re 1581ft 1«* -*

Comutets 20131® 13* 10* 13% +l7e
CairtBld 3 279 8* 7* 8% ft
CWBtoCfcR GO 583 3£ 2% 3 -6
ContPaper Iff 33 <01 <9* 48* 49*
CongStaa 7 110 6* 6 6*
Const* 1,44 43 1374 10% 10* 10%

21 91 15* 15 IB*
0 109 12 11* 11*

OSO 15 045 19* 18* 78%
IE 986 13% 12% 13*
17 1543 34* 33* 33%

2.15 12 1429 57* 57* 57*
21 531 7* 6* fl*

16 7281 15* 15* 15*
602 38 3838 2ft 25* 26

1 481 2% 2% 2%
1.12 IS 854 41% 41* 41%

3 247 4* 4* 4*
9 36® 8* 6 6*

CenttCef

CttriDaa

CcoretA}

CopyUe
Coras ft)

CMstea
Cop Of A
Ccsra Wh
CrackarB

Cray Comp
Create*

CrwraRtt

Cytogen

4
ft
ft
ft

4
-*

ft

- D -

05C Comm 53^45 55* 54% S5

Oankrag 612 ff zl® 21* 20* re*
Dartfidu 613 69 ® 82* 60 81*
DataSwtoh 16 134 3* 2% 3*
Dates 14 22 4* 3% 4

-%

ft
ft
ft

Mentor Cp 016 39 607 n* 10* TO^j

Menu Cp > 02- 7 1924 3* 6% 3%
MatariS 0»il 57 30* 33 30
VeiaryG ora 1: 8 3; :s* 36*
Kr-toan Iff 133471 :-2% 31% 22*
"trss! 16 1145 12* 12* 12*
M*7.ueA OB 12 K- 12 n*
KetedF :? lit- i* ft
MCI fLRS 2® 70 »7

|
f.'cO’rt

I V:raj;f

- R -

21 445 26 24* 24%
19 146 14* l* 14%
61517 8% G 8%

26 44 19 18* 19
18 142 21 ift 20*4

47 179 ul£ 1$J 155
15 751 13* 12* 13*
6 408 fi* 6* 6*

IJ SI 3*
23 GS 12>2

0® 22 1516 54*
5 97 4%

Off 11 2 36* 36* 36%
BradaayS 1.40 182234 63* 61 61*
RochSvBk Off 15 427 13% 13* 13%
Roosetei 1® 11 20 42 41*41*
Hoes Sir 101630 13* 13% 13*
RatechUed 14 213 11* 10* 11

Roux CO 660 49 395 17* 17 17*
648 21 647 18 17% 17*
64$ 13 140 20 1ft 20

13 5213 8 7% 7%

ftenhaw

Rtfys

ftaswntE

Raymond

Recuor

BegeneyCr

ReLdf A

Redgen
Rep Waste

Reanhind

Retitas

Raan toe

Rarer Ffl

ft
-%

ft

t*

3% 3*
12 12*
64 6ft
4 4%

t*
ft

ft

RPM he.

RS fin >

Ryan Fmty

*
ft
+*
4*
ft

-%

- s -

Safeco Cp 1® 132759 62% 62* 62*
Santesor Off 13 19 18* 18* 1B%
ScWnttyxA rtL32 22 1219 30* 29* 29*
SO Med L

SCiSystm

Sctos

Sum Cp
Score Bid

Seafted

Seagate

SSCp
Sdflrts B

18 3G95u67% 64* 66*
19 1®1 18% 18* 18%

1 777 5% 5* 5*
652 6 702 25* 25* 25*

11 180 17* 17 17*
1ffl23 7 33* 32* 33*

610369 19% 19* ift
612 33 94 17 16* 17

Off 0 7 * * *

ft
ft
-%

ft

ft
ft

.1-.

ft
ft

Setacdns 1.12 IS 434 27* 27* 27* ft
Sequent 20*029 U* 12% 12% -*
Settuota 0 181 2,‘« 1U ill -,

1
.

Sent Tech 6 504 6'S d&% 8% ft
Scrvfnd 25 5 5* 5* 5*
Smenson 15 5 13* 13* 14

SharedMed 0B4 IS 1333 re% 19% re* ft
StLSyam Iff 419 10% 9% 10* ft
Shormood 11 216 10 ft 10 ft
Bronte p 14 361 16* 15* 16* ft
Sima On 12 1573 1ft 13* 14 -%
SftnaTuc 6 38 4* 03* 3% ft
Sigma Aid Off 24 320 48* 48 48* ft
SlgmaDro

SlcnVBc

SfltalVGp

Slirpsui

SmshflO

Society 3
SonvcareP

SotorareT

2 262 3* 3* 3%
Off 18 251 11 10* 10%

110 5619 u12* 11% 12*
Off 22 406 18 1 7*4 17*

101 287 15* 14* IS*
Off 30 557 iCO* TO* 20*

8 283 S7e 45% 5%
102 3449 12% n7t 12*

Sunoco Pr 054 21 938 22* 21* 21%
SthCaJWlr 240 13 20 47* 45* 45*
SouBdn OSO 11 1340 19* 19* 19%
Spiegel A Off 26 ISO rft 22 22%
SUudeMd 040 16 3191 37* 3“ J7*
St PauiBc n 640 9 553 23* 27* 2S

*

Staples 46 3204 27 23* 26*
Star Banc 1.16 12 173 3ft 35* 26*

052 15 1272 it* 347. 34%
13 3446 3-% 16% ’7*

0 64 1 3 96 i&* 19* TO*
ac5 re $44 jzz is* to*
Off 2 4S7 ;S

; s* s%

GUAPP
GIKServ

Gantos

Garnet Rs

GeNCc
Genoa*

Gerf Bind

Geniyte

GeiteaPh

- G -

5 6* ft
26 18* 17*
13 S% 5

92 5 4*
72 S% 5* .

ff 1101 37*334* ff*
640 12 8 13* dl2 12*

37 527 4* 37, 4*
14 940 2 21 21%

10

010 25

7

5
016 1

5*
18

5%
5

5*

»*2

ft

Genie* Cp 4® go 488 26* 25* 25% .%
Genus tnc

Genzyma

GmgtityM
GerrtyOl

GtsonQ
QddhgsL
GftoertA

QshBtom
Good Guys

2 814 3 2* 2*
22 1343 J5 34 34%
16 66 9* 8* 9*
237587 12* 12 12%

640 40 471 19 18* 19

0.12 14 1743

072 17 9
10 51

23 435

GotMsPmp Off 28 1107 25% 24%
GradcoSye 17 2100 2 2

rams* ift
21019* 20%
5* 04* 5*
10 9* 9*

25

2*

Mrsaa
Llcrasaft

!U AC M
MCantc
SbosQuih

:a
fU
•ii

:55

£52

... u, 9*
60 59* =?%
3* :»* 9*
2* 2!* ff

«*
S'

6*
6 !4

«% -d

6%
74

•s
-A
s

State Sir

SUMcro
saRegii
Steel Ten

SlcidvUSA

Sa.? Tj-

: Stnr.aci

StjtSDv

Smuv
SuivanO

-*i

-h

O'O :? rar ’j* 1'* •;*
2i-* s2- :%1 IP is 59

45 3422 :0-j 15% -6*

324 23 13£9 26* IS IS*
« ‘.i? 21 II* 21*

Sintarff -5:1 3 i’.j-*

I Sur.it: B: 2 S3 15 4jj "* 21* ;;*

Grande

GreatAm
Green AP

GrmnJi Pti

Grwsnons
CmdWr
OTCora
OrNYS«B

Off 78 528 17*815* 17*
0® 0 173 A A A
0® 3< 3 21*21*21*

8 951 5% 5 5%
31 388 3* 3 3*
17 ire 13* 12* 13*
23 385 ZB* 28* 28%
59 228 5% 5% 5%

ft

- H -

Harding A

Harper Gp

tec sco
Hsflhcar

Keafthdyn

Heatmad

17 8 7* 7 7*
Off 14 89 27* 25* 25*
Off 76 20 14* 13* 14*
030 32 4202 u33 31% 32*

18 6332 17% 16* 17*
606 13 22 8 7* 8

13 465 7* 7 7*
9 1® 6* d6 6*

HerXteigerx 616 14 531 9* 9% 9*
HeahtoCan 10 85 27* 2ft 26*
HtoanTroj 8 218 14% 13* 13*
Hogan Sy* 615 232791 10* 8%
Kotogb 462 697 S «
Home Beni are 10 5 26 26 25*
HamafUr 27 207 ft d6 6

Heme Otoe 072 15 5 i4*<n<* 14*
HmeayBuf 1 232 2* 2% 2%
Hon MM 640 22 1® 27* ff* 27

Hom&eck » 1064 16% 16% 18%
Horsehftes Off 14 19 5* S ft
MrtJBk 02121 104 22* ff* 22*
Hrtzrttw 2 636 % & %
Hwitlngtn Off 13 BZ3 ff* 2EU a*
ferra Co a® 3 12 5* 04% 5*

ft
ft

ft
ft
ft

24ES7SS '4
;

15 Its 16% 26% 26*
Iff SI <57? K-* 14* 24% .*

n Sure* 20% :j%
aso ie is :£ is* 25* -*

MSIeiH 052 72 1 188 uZS* 2?% 28% -%
0 47 % JJ 7,

11 32J 17* 17 17* -*
16 69 13 12* 12* •*

7E8 2499 23* 22% 23 ft
Modem Co Off 18 & 9* « 9
Medina Ml 646 16 25 20* 19* ift -*
Molei A 6® 96 1)31* 30 31 ft
Motahc 003 29 549 u34 33* 33* *1%
Uosram 004 70 3G2 6ls 5* 5% -*
Mosm« P.638 29 14 25 24* 24*
Mr Coflee 15 213 8 7* 7%
MIS Sys 648 20Z1W 28* 28* 29

IS 1840 33* 33* 33*
7 530 12* 12* 12*

Miiifeid

uuinm
Mmmacfi

MotfieTef

-b

Uitmeda
Mytogen

-N-

NWSun
Newgaur

f£C
Hetar
Netwtc Gen

NetwkSys

kietemen

8% -1*
4% ft

ttotchTech

HycorSto

6 383 21*
12 119 4%

21 21*
04 4

FRSys
ICFH
08 Comma
)S tote

Bio Inc

bnrnuar

brnnunez

bnmunexWi

imairogte

bnpmi Be

to Store

73 17
387 269

9*
4*

8*
3%

- I -

9*
. 3%

40 5192 40* 37* 40

35 84 re 24* 24*
0 20 ft Oft ft

22 555 5* 5 5*
5 7*71 32* 32* 32*
71® 24* 24* 24*

3 381 6 5(2 6

D40 11 1125 10 9* ft
0 48 * dft *

tod Bancpx M6 41 275 27* 27* 27% -*

tadtos

WReb
Warms
h^esWd
htegrDev

KgtrSys

WgBWSl
tout Cp

htdu
Wyita
taterTel

HBlceA
ktagrah

bnedeaf

htasra

totonrote

totDaryOA

htRes

hi Total

Bmcae
tomega Cp

inmedlx

ROYctadD

0J< 9 87 16* 15* 18* *
45 1517 35* 34* 35* ft
24 7483 21* 20* 21% ft

633 IS 102 7% 7% 7*
«S7BMuU* 13* 14* ft
20 120 7*2 d7 7% -%
20 387 6* 6% 6* +*

Off 1224820 52* 51* S3* -*

3 141 2* 2% 2%
632 ff 42® 16 15*15* -%

14 43 5% 5% 5%
024 18 80 11* 10* 10%

161562 9* 9% 9*
762300 6% 6* 6* ft
5 714 5* 04* 5%

ff 551 30 29* 29* ft
14 52 16* d16 15% ft

ft

2*2004125 90 2% 2% _

98 279 8 7* 7?8
am IB 75 25* 24* 25*

31 24 3% 3-* 3*
IS 494 17*

Iff 26 5 u!77

17 17*
1731®*

ft

- J -

JSJSnrafr

Jason toe

JLGtnd

Johnson W
Jones toi

» 1377 17% 17% 17% ft
Off a 2® 10 9* 9* %
625101 2 15* 15* 15*

25 4S1U22* 21* 21*
5 5 12* 12* 12* ft

MAC Re 616 42 2147 34* 33% 33*
KashFoch 0.72 11 32 22* 22 22*
Mat Pea 18 50 6* 8% 6*
MatCteUim aTO 21 26 53* 52% 52%
rat Comes Off 17 117 u18 17* 17%
HatDaa 044 23 6® 17* 16* 16*

CLff 18 303 11* 10* 10*
23 24 34* 32* 32*

046133 1® 48* 47* 48

14 2456 re 21* 22

182039 11* 11* lift

S13930 7% 06% 7*
37 720 7% 6% ft

Meutrgem 024 19 59 I8*dift 15*
KewE Bus 680 181621 17* 16* 17%
new image 18 385 13* 13 13%
WxdgeNet 70 242So*S% AJ* 45*
NewpilCp OW 2 ff 6 5% 6

Noble Drl 4128C8 1)9* 8% 9*
Nodam 048 2l 111 <3* 42 42*
W«Wrom Off 17 1056 27* 27 27*
Horaanl 10 2 13* 12* 12*
N Star Un 2SQ 33 6% 5% 5%
N East Be 672 0 <70 5% S% 6ft

074 14 3*7 <1* 41* 41*
2250638 21 19* ff*
48 2140 25* 24* 25*
13 2 4* 4* 4ft

;
Sunup Te

1 Sjn Sport

I SisiMso
> Sw'h To
S,rase In:

Syscaec
Syranoy

Svnextm
Syncrgen

9(teW
SjTopies

SysbnSofl 61
SrstemEtti

Syrtemed

r.5 an :c* :*
re rr ji's :*
SG35F

—4

ro reo re* ti* •*

Off

55 4553 “* “0 70*
13 24KO 13% 53%
t< 29 17* te* •£%
s 14 j% ;* :%
; sre to* 1:% u*

35 3S4 15* ij* 13*
2335S8 23 15* IF*
26 6509 20* 19* ff*
26 57 10* 10% t0%
87 569 4* 43i il.

- T -

ft
ft

ft
-*

1%

IWHIdgs

T-CrtSc

TjoimPt
TBCCp
TCA Cable

TeeflOata

Teoenseh

Teketec

Teton Sys

TeteCommA
Tetetw

Tedabs

TebteCp
TteaTec
Three Com

a
5 2771 2%

27 385 8

Off 21 2292u54* 53* 54*
16 335 12* 12* 12* T*

040 30 226 22 21* 22

19 77 27* 28* 27*
OBO 13 133 40 36 37* -1*

2 330 ft 5 6

157 234 7% 7* 7%
29812131 24* 23* 23%
79 442 4 3* ft
32 1573 46 43* 46

001 915® 11* 10* 11*
375 1088 B 7% 7*
189322 22% 21% ff*

-h

NOrthnTa

HPrttl

Novel us

NSC top

- o -

OCharieys 20 115 10 9* TO

Oetef Com 19 1071 24* 23* re*
Offshralp 15 531 14* 14* i<*
Ogtettey N Off 1 35 TO die 18

One Cssu 264 12 15 66* 65*2 66

GW Kant 1 j04 71 279 32% 32* 32%
OH KBS 084 15 19036* 35* 39*
OHoncorp Off 9 72 32* 32 32*
One Price

Optical R
Oracle Sy

Ocd State

Orbocech

OrtadSrap

18 242 19% 18* 18%
22 65 1ft 15* 15*
5111825 51% 49* 50%
40 995 14 13* 13*

699 30 6 11010* TO*
33 631 13* 12* 13*

OregonMei 6311V 299 ft eft
Osftap 12 94 6* 6 6%
QdiHrWi B 041 20 240 IS* IS 15*
OteiknahT 050 12 132 ft 8% ft
OseiTte Iff 15 25 34* 33* 33*

- P- Q -

Pserar 1.W20 Iffl 62* 61* 61*
PaeDuntop Off 18 19 13% 13% 13%
PBO&CT Iff 15 40 24* 24 24*

19 414 41 »* 38*
54 1257 35* ff* 35

024 42 478 42* 42* 42*
31 24 8* 7* 7*

PScfflCre

Parantebe

Paychex*

Payee Am
Peteess

Petto Triy

Pem Wig

ftraisyte.

Penan 1

Perteeftl

1*
.1.

ft
Off GS BB ft 7* ?7a

7 14 12* 11* 11* -*4

20 34 U32 32* T*Iff 43

£20 16 -*30 3* 28% 29

068 15 939 36* 35* 36

13 451 5% <% 5

PnrwestL 020 19 364 18* 17* 18*

PeopBtec Iff 9 3ff JO* 29* 29*
People lie id® 37 181 40* 39* 39* ft
PegpiesH 202 523 10% 9% 10% +%
PetrxAts 1.12 19 Off* 32 33-1*
Rtarmacy £6 110 7*
PnaeraTch 15 77 <*
nuadx a<8 4 105 TO*

28 2604 18

21 142 33% 23* 23% ft
648 18 104 tM6 44* 48 !%
a® i9 5ia 29* are* ft
012 12 3:9 18* IT* 18

4 116 7% 7* 7%

nna«e
PtoUftte

PoneeiGp

PoneeiM

PaneerSl

Fance Fed

6* 7

<h <*
9* 10

17 17%

Wtot 642 43 124 38* 37 37 -1%

Tokos Med 21 1784 7* 7* 7% ft
Tokyo Mar 037126 24 61% 81% 63% *3%
Tom Brown re IBS 14* 14* 14* -%

Tteps Oo 028 23 W05 8* 7% 8% ft
2596116 10% 9% 10% ft
10 181 14 13* 14 *1

Off 15 153 <4* 43* 44% -1%

26 237 3* 3% 3% ft
95 611 12* 71* 11*

TrustCOBW: Iff 11 89 1)42 40% 40*
Tseng Lab 17 2233 14* 13% 13%
TysonFd A 004 16 1805 20% 2ft 20%

TH Enter

Transatd

TrenMch

Trtcare

TrtmMe ft
ft
ft*

ISHbhcr

Urtab

UQdasGs

US Trust

United Si

wntog

Unfinn

® Banop

US Energy

1ST Crap

Utah Med
UtdTsiev

Uffl»

**2

- U -

052 22 9964 50* 49 49

2 72 7% 6% 6%
Off 15 31 u10* 18* 19*
Iff 14 283 55 54* 55

Off U 98 11* 13 13

020 16 62 20* 19* 20*
I ff 14 713 44* 43* 44*
OSS 11 1450 26* 26* 26*

750 30 4% 3% <* ft
Off 32 722 9* 9* 9% -*

17 183 10* 10* 1ft
8 TOu35* 34* 35 ft
121331 u6* 5% 6% ft
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Monda y Interview

Cause of
southern
discomfort
Umberto Bossi, leader of Italy's

Lombard League, speaks to

Robert Graham

P
unctuality, wrote
Oscar Wilde, is the

thief of time.

Mr Umberto Bossi,

leader of Italy’s pop-
ulist Lombard League, seems
to have taken this dictum to

heart. In a country where
punctuality is usually hon-
oured in the breach. Mr Bossi

is supremely unpunctual.
Does this reflect his belief

that he can set his own agenda
or does he become so deeply

involved in issues and people

that he loses track of

time?
It is probably a mix of both.

His aides despair of trying to

organise his schedule; but they

are fiercely loyaL attracted by
his energy and boundless confi-

dence in his self-appointed mis-

sion to change Italy.

As the interview begins -

one and a half hours late - he
tosses a police summons con-

temptuously into the waste
paper basket Hasn't be been
warned that he faces prosecu-

tion for insulting the head of
state. President Oscar Luigi
Scalfaro. “1 don’t care,” he
says.

Mr Bossi can afford to be
cavalier. He is the sole genu-
inely new leader to emerge in

Italy at a crucial moment of
political transition; and. unlike

the discredited political class

whose hegemony he is chal-

lenging. he owes favours to

nobody. The League, founded
in 1984 as a regional autonomy
movement for Lombardy, is

virtually his invention.

“First we set out to conquer
the north . . . and look where
we are now,” he says in his

gravelly voice. “Then we take
over the south, and finally we
march on Rome - like Gari-

baldi. It will be difficult; but
we have begun to work on the

south."

This may seem wishful
thinking. But in the space of
three years, the 51-year-old pol-

itician from Varese has pro-

pelled the League from an
obscure regional grouping to a
party that controls 40 per cent
of the vote in the rich northern
industrial belt of Italy. The
Lombard League itself has
spawned federations in
neighbouring Piedmont, the
Veneto, Liguria and Emilia
Romagna.
The League now controls the

administrations of a string of

northern towns, including
Milan, the capital. It has SO

seats in parliament, and Mr
Bossi himself at the April 1992

general election received

239.000 votes - more than any
other deputy.

>rWe are not separatists but
federalists," he says. In the

past six months, Mr Bossi bas
toned down his talk of separat-

ism. But when separatist lan-

guage does slip into public
speeches this is Mr Bossi
talking from the heart.

A hard core of League sup-

porters embraces the idea of

separatism. But Mr Bossi
knows that Lhe “honest voters”

he needs to swell his ranks
want to hear a more sober mes-

sage touching on practical con-

cerns of the day.

“The north is against cen-

tralised control of the state,

against statism," he says. "We
strongly support privatisation.

Here in the north people work
hard, they produce things;

there are thousands of small -

and medium-sized industries.

This is one of the most
advanced regions of Europe.
Our development cannot be
held back by paying taxes to

support the south.

“We are not anti-south; but
we are against the way the

south has been enslaved by the

Christian Democrats and
allowed to live off state hand-

outs.”

In other words, national
resources have to be better and
more fairly used. At a time of

serious recession, the north
wants to see more of its tax

money ploughed back into job
creation and infrastructure in

the region. If not, Mr Bossi

raises the threat of separatism,

but less stridently now than a
year ago.

Mr Bossi has learned fast to

be a national figure and has
tempered his crude vocabulary
and use of Lumbard dialect.

Yet his conversation is still

peppered with hyperbole and
dogmatic assertion about the
inevitable collapse of a corrupt

ancien regime.

"The system is imploding
under its own weight The
roof of the building has been
falling in, the walls are crumb-
ling. We have 4.5m people
receiving fake disability pen-

sions. We have allowed the

national debt to pile up with-

out cover. It can't go on.”

In one of his many brushes
with the establishment, Mr
Bossi encouraged his support-

ers not to buy treasury bills.

But be now back-tracks, a rec-

ognition of the fact that his

vote is made up of small trad-

ers and businessmen, worried
savers and pensioners - just

the kind of people who put

lUbooms Prwaa Agency

“We are not separatists but federalists’
their savings in low taxed trea-

sury bills.

“I didn’t actually tell people

not to buy treasury bills. I was
saying that people here do not

want to see their savings going
towards propping up the

regime's wasteful spending;
public borrowing should go
towards supporting productive
investment And if it doesn't

do this voters should draw
their own conclusions."

The same view applies to his

controversial threat to insti-

tute a campaign of non-pay-
ment of taxes. This touches all

PERSONAL FILE
Mag-1941 Bom in Cassano

nago, near Varese.

1968 Drops out of Pavia univer-

sity medical degree.

1982 Founds Lombard Auton-
omy League.

1984 Lombard League formal-

ised, becomes leader.

1987 Bected senator.

1989 Elected leader of Federa-
tion of North League
movements.

the right visceral chords of his

League supporters. “When
Rome is run by a bunch of

robbers how can you expect
people in the north to pay
taxes?"

Significantly, with Mr Carlo
Azeglio Ciampi, former gover-

nor of the Bank of Italy, now
prime minister and a man long
seen as guarantor of the small
saver, Mr Bossi is less strident

on this issue.

However he has not mel-
lowed his tone or changed his

stance in his opposition to cor-

rupt local administration and
national government. “Only
the League and the magis-
trates [investigating the cor-

ruption scandals of illicit party

financing] have responded to

the will for change. Together
they are filling the political

vacuum.”
The League has been the

main political beneficiary of

the magistrates' investigations

that are laying bare the depths

of the traditional parties' cor-

ruption. Not surprisingly Mr
Bossi opposes any curb on the

magistrates' powers. “The
magistrates cannot be stopped.

The revolution must be
allowed to go on until it loses

its own momentum.
“Fresh elections are the only

means of ending Tagentopoli

(the corruption scandals). We
must go to the polls as soon as
possible." The present legisla-

ture. with one in six parlia-

mentarians under investiga-

tion, has no legitimacy, he
adds.

Despite having been vocifer-

ous in demanding elections

this autumn, he is now less

dogmatic. “The longer we are

kept waiting, the more our sup-
port grows," he says. The
sooner elections are held, the
less time his opponents will

have to recover their disarray

and form new alliances.

Mr Bossi is disdainful of alli-

ances. Most of the time, all the
political parties - of every col-

our - are ranged against the

League. “We don’t mind: peo-

ple can see the rest are intent

on bolding up change."
Such determination to go it

alone is perhaps rooted in his

tough origins. League litera-

ture describes him as the son
of a "Catholic worker" father

and a mother of “small-holder

origins". His origins are simi-

lar to many of his generation;

the first to enjoy higher educa-
tion and benefit from indus-

trial modernisation in the
north.

Mr Bossi failed to complete

his medical degree at Pavia
university and League litera-

ture draws a discreet veil over

his career until entering poli-

tics in 1979. “Over the next

decade I drove more than 1.3m

kilometres. 1 never stopped." It

is no wonder that two years

ago he had mild heart trouble

with doctors ordering him to

reduce his heavy smoking.

His success has been based

on his own political nose and
his homegrown way of putting

across simple ideas to an elec-

torate used to intrigue and cor-

rupt political masters.

“The League does not believe

in ideology as such. We do not

say there will be an earthly

paradise (like the marxists) or

that people are all good (like

the Catholic parties). We recog-

nise that people want to see a
little more money in their

pockets, live in a more modem
state: a state that functions
better and where the rule of

law is observed."

Adult European
partner wanted

««*

jT+i

T he fate of the franc is

more than a matter of

French pride. It is the

essential test of Euro-

pean monetary co-operation.
and will determine the fate of

European Monetary Union.
Few European politicians of

stature have questioned these

propositions in the currency
turmoil of the past nine

months. Still fewer have que-

ried the assumptions behind
EMU.
Now, in the moment of

supreme crisis, many are pre-

dicting the collapse of the

Exchange Rate Mechanism,
with dire consequences far

European political and eco-

nomic integration.

A paper on US-European
Community relations by the

Carnegie Endowment Institute

for International Peace offers a
more balanced picture of the

EC’s future. Whatever the dis-

advantages of distance from
daily events, the authors have
produced constructive propos-

als which are a welcome
change from “all-or-nothing"

mentality gripping many Euro-
pean policy-makers.

Mr Robert Zoellick, a former

aide to Mr James Baker while

he was US secretary of state,

chaired the stndy. His premise

is Americans should not mag-
nify the EC's problems, but
should Instead pursue Amer-
ica's “strategic interest" in

having an outward-looking,
internationalist EC as an adult

partner on the world stage-

Mr Zoellick writes: “The
emergence of new economic
and political obstacles should
not be misperceived as a Euro-

pean rejection of the funda-

mental commitment to over-

coming a destructive legacy
through closer integration.

European integration will pro-

ceed - albeit in fits and starts

- although its exact course is

still an open question.”

The study’s main proposal is

the creation of a “transatlantic

single market”. That sounds
like a cute re-working of Euro-

pean Commission President

Jacques Delors’ 1992 project to

create a single European mar-

ket covering the free move-
ment of goods, services, capital

and people. But the group is

more intent on drawing np
new rules to defuse trade rival-

ries and head off the subsidy
wars which currently plague

-

the agricultural, textile and
steel industries.

Other ideas include a proto-

col on foreign investment, reaf-

firming “national treatment"
for European and US firms
operating in their respective
foreign markets; closer
CO-Operation on InHindrial anri

environmental policies; and
new rules providing for more
predictable tax policy.

The Implicit message in the
paper is that Clinton should
take a more activist approach
to the EC’s development No
historical parallels are perfect
but Mr Zoellick’s inspiration

well be the Trumanmay

Many Americans
find die European
attachment to the

ERM and
convergence

criteria baffling

administration’s policy of

encouraging European integra-

tion after World War U. By any
measure, it was a success, lead-

ing to a liberal order built

around the Gait-Bretton Woods
trading system.
The cold war’s end has

raised questions about the
future of the old order. Mr
Zoellick wants Clinton to
shape the new by strengthen-

ing existing institutions, of
which the EC is one of the
strongest

There is. however, a sting in

the tafl. Mr Zoellick says the

US should be “increasingly dis-

criminate about the content,

form and resulting outlook of

the EC"; he suggests the US
Treasury be involved in unfold-

ing European Monetary Union,
"if [the US] wants to avoid
unpleasant surprises”.

Some in Brussels will com-
plain this is a demand for a
“13th seat” at the EC table.

The US commace department
tried a similar ruse early hi the
Bush administration, but were
shown the door. Mr Zoellick's

sweetener - more invoTvemait
for the EC in international
councils such as the Group of

Sevai Industrialised nations -
win not dispel the impression

the US wants to slip a Trojan
horse into Europe.

From Brussels’s vantage, the
most refreshing aspect of the

paper is that It takes European
aspirations fra- doeer integra-

tion seriously. This should
silence those in Europe who
believe the US is part of an
Anglo-Saxon {dot to sabotage

EMU. a notion which gained
currency in the strand

. battle

for the franc last February.

.Yet it remains true- that

many Americans find the
European attachment to . the

Exchange Bate Biechazdsm and
the convergence criteria an
inflation, budget deficits and
government debt baffling.

They find it hemmtdw^Mi
that Europeans are willing to

suffer high unemployment for

the questionable prise of fixed

exchange rates.

This was the message behind

.

last week’s call fry shr leading

economists at Massachusetts
Institute of Technology for

France to lead the way In the

abandonment trf theERJt The
Six Wise Men argued In the FT
that Europe Is repeating the

mistake of the 19S0s, when
countries tried to- hang on to

the gold standard at any prica

The response in Brossels Js
unchanged. Mr Delors lias

argued that maintaining Pkhv.

D-Mark parity aims to ovoid

the mistakes of the 1930s, when
Europe fell victim to

-
competi-

tive devaluations.
'

The last 12 months have
shown that the franc-mark pat-

tty is less about economics and'

mere about politics. It may be
the mm from MTT have overes-

timated the Bundesbank's
power to set the EC's political

course. Final judgment will

rest on the response in Paris

and Bonn.
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Lionel Baxfoer

Atlantic Frontiers - A New
Agenda far US-EC Relations,

Carnegie Endowment for Inter-

national Peace. 2400 N Street

NW. Washington DC 20037
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JOTTER PAD

Return of the pessimists

W e don’t hear so
much nowadays
about the New
World Order.

After the fall of the Berlin
Wall, you could hardly turn a
page without stumbling over
some novel prescription for
perfect peace. If it was not The
End of History, it was the
model of the Solitary Super-
power. And if it was not collec-

tive security in a pan-European
confederation. It was the com-
ing-of-age of the UN and
emerging world government
The Utopians have mostly

fallen silent now, because their

recipes have curdled. Whatever
Francis Fukuyama thought he
meant. History continues to

plague us in all of its familiar

dimensions; and however glad
we may be to see the back of

the Old Order, the new world
is characterised by a degree of
disorder which far exceeds the
capacity of our existing institu-

tions to contain it

At the time, the Gulf war
was a heartening exploit of UN
solidarity and American mili-

tary leadership; with hind-
sight, it does not look so good.
Only six months ago, the sec-

ond Start agreement seemed a
historic move to put the genie
of nuclear holocaust back in
the bottle; today it is re-emerg-
ing in Ukraine. Pakistan.
North Korea and even, conceiv-
ably, Japan. And then there is

Bosnia; even an agreement in
Geneva would only mark a
new phase of that particular
nightmare.
Pessimists always expected

things to go wrong; and policy

analysts always emphasise the

down-side. Otherwise they
have nothing to selL Sooner or
later, one of the pessimistic

policy analysts was bound to

IAN DAVIDSON
on

EUROPE

come along with a counter-the-

ory. to explain why things will

be just as bad as before, but for

different reasons.

Samuel Huntington is profes-

sor of the Science of Govern-
ment at Harvard. And his the-

ory is that global politics will

in future be dominated by the

clash of civilisations. “The
fault lines between civilisa-

tions," he says, “will be the
battle lines of the future."*
ThaL is Just the kind of sen-

tence you would expect from a
pessimistic policy-analyst.

Mr Huntington identifies

seven or eight large civilisa-

tions: Western. Confucian. Jap-
anese. Islamic, Hindu, Slavic-

Orthodox, Latin American and
possibly African. And he sug-

gests that the deep-seated dif-

ferences between these civilisa-

tions may also become battle

lines in future. The world is

getting more crowded: so peo-
ple fall back on kith and kin.

Economic modernisation weak-
ens the nation state, so religion
moves in to fill the gap. But
economic modernisation also
builds up regional economic
integration. Finally, the power
of the West, now at an all-time
peak, provokes the other civil-

isations to return to their cul-
tural roots.

Central to the Huntington
hypothesis is the idea that
these civilisations will be not
just distinct but antagonistic.

And the future, according to

Mr Huntington, will be defined
by relations between the West
and the Rest. These relations

will be essentially conflictual,

because there cannot be a
world civilisation of universal
values transcending cultural
differences. “Western ideas of
individualism, liberalism, con-

stitutionalism, human rights,

equality. liberty, the rule of
law, democracy, free markets,"
he says, “often have little reso-

nance in Islamic, Confucian,
Japanese. Hindu, Buddhist or
Orthodox cultures." In particu-

lar, there is a deep-seated
antagonism over political and
human rights values.

The West is now "at an
extraordinary peak of power",
according to Mr Huntington.
As a result, the strategic pos-

tures of other civilisations will

be defined by their attitudes to

the West: and they have three
broad options. They can choose
isolation, like Burma and
North Korea; they can try to

join the West like Mexico; or
they can modernise while seek-
ing allies against the West, like

the countries of South East
Asia. But the most likely pros-
pect, according to Huntington,
will be conflict between tbe
West and several Islamic-Con-
fucian states.

To meet this threat, the West
needs to promote greater soli-

darity within its own civilisa-
tion, especially between
Europe and North America; to
co-opt related cultures in East-
ern Europe and Latin America;
and to co-operate with Russia
and Japan. It must also main,
tain its economic and military

power to protect its interests.

The problem with the Hun-
tington thesis, is that he does
not provide convincing argu-
ments for expecting the age-old

antagonisms between civilisa-

tions to get much worse in

future. The rise of fundamen-
talism in India and the world
of Islam, or the growth of
regional trading arrangements
around the world, do not seem
adequate reasons.

On the other hand, there is

one development which could
easily cause antagonism
between civilisations to degen-
erate into conflict, and that
would be a serious shift in

power relationships between
them. Mr Huntington asserts
the West is at a peak of its

power, as if this were a peak
on which it could expect to

remain. But it is more likely

that Western power is really at

a high water-mark, shortly
before the tide starts to ebb.
Fifty years ago. the US

totally dominated the world
economy. It is now rivalled by
Europe and Japan. In a genera-
tion it could be challenged by
China. Europe is a partner in
the Western civilisation. Japan
professes an uneasy associate
membership of the West But
China will always be another
civilisation. For hundreds of
years the West has dominated
the world economy, because it

controlled technology and dic-
tated the terms of trade. In
future, technology will be more
equally accessible, and others
will start determining terms of
trade, it is this which will
bring the clasb of civilisations.

*The Clash of Civilisations?,
Samuel P Huntington, tn For-
eign Affairs, Simmer 1993, 58
East 68th St, New York

CROSSWORD
No. 8,217 Set by DANTE

this

ACROSS
1 Controlled by banks,

divides capital (6)

4 Regard as deliberate (3)

9 Believe one will agree to an
invitation? (6)

10 Kept away from soft food 15,3)
12 A free boarder (8)

13 The single boy in a family is
very much a favourite (4Jt)

15 Conceited fellow given to pub-
licity (4)

16 A sphere lacking reality (5,5>

IS Urge a chap to become a PR
man (5.5;

20 Tall cut to a point (4)

23 Arrested, but made a nimble
getaway (6)

25 Two Fools in murderous com-
bination (S)

27 What a change it makes to
one's winnings! (8»

28 Sarah's crazy to worry (6)
29 Reforming me in lhe finish (8)
30 m feeling (6)

DOWN
1 Moving passage from Tristan

(7)

2 Northern city road (9)

3 Discovery means' plea is
changed (6)

5 One shouldn't lie under it (4)
6 Open clash that reveals the

strength of one's hand (8)
7 The wastage is very large
among doctors (5)

8 Cultured and splendid in
crimson (7)

11 A sort of fire screen (7)
14 Receiver heading for one’s

home - it's serious! (7)
17 Stacks fruit vehicles (9)
18 Insisted on a fresh dessert (8)
19 Criticise long dash (7)
21 A unit is ordered to some-

where in N. Africa (7)
22 Country girl on the vessel (61
24 Sound of harmony is musical

composition (5)
26 Article concerning the

unknown (4)

The solution to last Saturday's prize puzzle mil be published
with names of winners on Saturday August 14.
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